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amount that you pay for traveling one mile as a railroad 
passenger is actually lower than it was 30 years ago. 
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TRAILERS are no different than any other commodity 
—you get what you pay for. All too often, however, we 
find price confused with value. So, just to prove a point, 
we decided to find out how much we could save by 
stripping down a RoadxStar to sub-standard—with- 
out changing the outward appearance. 

The result was two Trailers that looked alike, yet 
one had a price tag $1,198.00 lower than the other. We 
wouldn’t sell the sub-standard Trailer—it was created 
by specification manipulation. 

Because of Fruehauf’s extensive manufacturing facil- 
ities, engineering leadership and its huge purchasing 


# HARDWOOD FLOORS—134” thick. 


& 20,000-LB. I-BEAM AXLES—full- 
strength, to do a full-size job. 
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power, no one can sell a Trailer capable of delivering 
sustained, low-cost service for less. Actually, at any 
price, these factors add up to “plus value” in every 
Fruehauf built. 


So, we say, if someone offers you a lower priced 


Trailer than a Fruehauf: Before you buy, find out why! | 


World’s Largest Builder of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 
_ DETROIT 32, MICHIGAN 







ROAD*STAR 
33-ft. Tandem 


Don Be Misled -: 


& 2-SPEED SUPPORTS—correctly | 


geared for all loads. 
 FULL-WIDTH COUPLER PLATE 


L 








4 GT TANDEM —the tire-saving, 
profit-making tandem. 


#{ GT GUARANTEE—only complete 
tandem guarantee in the 
Trailer industry. 


# 10.00/20 TIRES 


4 DEEP ALUMINUM CROSSMEMBERS 
AND SUB-FRAME—same strength 
as steel at half the weight. 


4 ALUMINUM SIDEWALL STRUTS— 
strong, lightweight. 


&{ ALUMINUM RUB-RAILS—for top 
protection. 
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EDITORIAL 








Car Service, Rail Safety Are Jobs for I.C.C. 


ROPOSALS to transfer to the Department of Commerce 

the car service and railroad safety functions of the Inter- 
state Commerce Commission, if made effective, would not 
result in such improvement as to justify the transfer, in our 
opinion. The Commission’s work in those fields has been 
satisfactory. We see no indication that the Commerce De- 
partment could or would do a better job in either of them 
than the Commission has done. 


However, as reported elsewhere in this issue, the ques- 
tion of transferring certain I.C.C. functions to the Commerce 
Department has been raised again, and so the facts as to 
what is involved in such a proposal may as well be faced 
now as later. 


The prescribing of safety regulations or issuance of orders 
directing railroads to install certain safety devices are activi- 
ties that should continue to be responsibilities of the I.C.C., 
since it is the agency that has to deal also with the carriers’ 
ptoblems of obtaining revenue needed for making such im- 
provements. Likewise, the Commission’s duties with respect 
to car service require, from time to time, action of a quasi- 
judicial and quasi-legislative nature, such as decisions relating 
to per diem rates for freight car rental and the issuance of 
cat service rules and regulations. Functions of that nature 
ptoperly belong to the Commission as the independent reg- 
ulatory agency. 

In 1949, D. W. Knowlton, then chief counsel of the 
Commission, prepared for the Commission a suggested reply 
to a Senate committee request for comment on a recommen- 
dation by the so-called Hoover Commission that certain I.C.C. 
functions, including the functions of the Bureau of Service 
and Bureau of Safety, be transferred to the Commerce De- 
partment. In his memorandum Mr. Knowlton cited a Su- 
preme Court decision bearing on the question of retention of 
tailroad safety functions by the I.C.C. 


The case cited by Mr. Knowlton was the Power Reverse 
Gear Case, United States v. Baltimore & Ohio Railroad Co., 
293 U.S. 454. There, he said, the Supreme Court held that 
whether installation on locomotives of power reverse gear in 
place of hand reverse gear -was required for safe operation, 
without peril to life and limb,” was a question, legislative 
in nature, which had been committed to the Commission. 
The Commission’s order in that case, Mr. Knowlton said, 
applied to most of the railroads in the United States. He 
added that “it raised an underlying question, also peculiarly 
for the Commission’s judgment; i.e., the manner of adjust- 
ing its requirements so that locomotives operating under the 
more hazardous conditions would receive first attention and 


cial resources.” 


Accordingly, Mr. Knowlton took the position that, in view 
of the nature of the questions committed to the Commission 
and their close relation to the objectives of the interstate 
cominerce act, the Commission’s equipment inspection and 
safey functions under the locomotive boiler inspection act, 
its safety functions, in the safety appliance and motor carrier 
acts, and its car service functions should not be transferred 
‘0 the Department of Commerce. . 


“Car service, in all its ramifications, is part and parcel of 
the act’s general provisions intended to ensure reasonable and 
non-discriminatory service at reasonable and non-discrimina- 
tory rates,” he asserted. 


The Department of Commerce, in a statement in 1949 
commenting on this same proposal of the Hoover Commis- 
sion, said that ‘‘vital considerations,” including “wartime 
transportation requirements,” pointed to “the urgent need 
for coordinated planning, promotion and administration of 
our transportation functions” and so justified transfer of car 
service and rail safety functions to the Commerce Depart- 
ment. It said it assumed that the proposed transfer of car 
service functions would be restricted to activities concerning 
maximum utilization of rail equipment and would not in- 
clude “‘quasi-judicial” controls. 


In view of successful operation of separate emergency 
transportation agencies in World War II, we are not im- 
pressed by the department’s views on wartime transportation 
requirements. And its suggestion for dividing car service re- 
sponsibilities certainly seems impractical. 


Good-Fellowship Control 


HE new access of orderliness and on-time schedules at 

annual dinners of traffic clubs, so apparent this year, 
springs in no small part from the abolition of the miscella- 
neous and numerous cocktail parties that normally precede 
these affairs.. Those attending under such difficult circum- 
stances find themselves with a pocket full of cards and a 
dozen or more rooms to visit, sometimes not all in the same 
hotel, with the result that many of them are late in arrival 
at the dinner. Indeed, there have been cases, where the 
harassed visitor, intent on not slighting friends by missing 
one or another of the numerous libatory welcomings, has 
wound up in a condition that kept him away from the dinner 
altogether. 

Traffic clubs at Kansas City and Cincinnati—and perhaps 
at other places—hit on the happy idea of combining all these 
little parties in one joint cocktail hour, in the hotel where 
the dinner was held, where some control could be exercised 
over the time spent in, and the amount of, the drinking. 
Moreover, by participating in fair proportion in the expenses 
of these joint projects, the host companies found the over- 
all costs to themselves greatly reduced. 

While the credit for the originating of the idea belongs 
elsewhere, we think a gesture should be made in the direction 
of Clayton Devine, president of the Traffic Club of Chicago, 
where, last week, the final convincing demonstration of the 
wisdom of the new plan took place. 

There was considerable opposition to the plan when 
President Devine proposed it. But even those who were 


most sincerely opposed, joined afterwards in the general 
agreement that a sensible and gracious way had been found 
to do away with one of the worst annoyances of the preten- 
tious annual traffic club dinners. 











Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus- 
trial traffic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professional 
skill in traffic management. A program 
of regular study and training is pre- 
requisite to attainment of a solid foun- 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 


no cost or obligation whatsoever. 


RESIDENT TRAINING IN CHICAGO, NEW 
YORK, PHILADELPHIA AND DETROIT. 
HOME STUDY BY CORRESPONDENCE. 


eel titei a ACADEMY 
OF ADVANCED 
ey Nasieme TRAFFIC 


253 Broadway 
NEW YORK, N. Y. 


22 W. Madison St 
CHICAGO, ILL 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a mem 


r of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff. schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor 


we undertake to render legal opinions. The right is reserved to refuse to answer any 


question that does not seem to be of = interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Claims— 
Set-Off and Counter Claims 


Question—New York 


We would appreciate your reply to the 
following question: 

Are set-offs legal on the part of freight 
carriers? In other words, can a carrier 
hold back paying a loss and damage 
claim because of an undercharge of bal- 
ance due bill, either on the same ship- 
ment or on some other shipment? 


Answer 


In Chicago & Northwestern Ry. Co. v. - 


Lindell, 281 U0.S. 14, the Supreme Court 
of the United States held that the prac- 
tice of determining claims for shippers 
for loss or damage in suits brought by 
carrier to collect transportation charges 
is not repugnant to the rule prohibiting 
the payment of such charges otherwise 
than in money; that the adjudication 
in one suit of the respective claims of 
plaintiff and defendant is the practical 
equivalent of charging a judgment ob- 
tained in one action against that se- 
cured in another; that neither is to be 
distinguished from payment in money. 


In the course of its decision the court 
said that the purpose of the Act to pre- 
vent discrimination has been emphasized 
by the court and is well known; that 
since its enactment, carriers may not ac- 
cept a release of claim for damages in 
payment for transportation; that they 
are required to collect established rates 
and charges from all alike in cash. 
Louisville & Nashville R. Co. v. Mottley, 
129 U.S. 467; Chicago, Ind. & L. Ry. Co. 
v. United States, 218 U.C. 486; Lake & 
Export Coal Co. v. Chesapeake & Ohio 
Ry. Co., 1 Fed. 968; and State v. Union 
Pac. R. Co., 87 Neb. 29, are cited. 

As we understand the decision in the 
first case cited above, there can be no 
deduction of the amount of a claim for 
loss or damage from the amount due a 
carrier for transportation, except under 
an adjudication of the respective claims 
of the carrier and shipper by a court. 


State v. Interstate—. 


Motor Carriers 


Question—Washington 


This is a question of the determina- 
tion of whether a movement is interstate 
or intrastate in character. 

The local U. S. Army port of embarka- 
tion receives shipments from the interior 
of the United States via rail, truck and 
intercoastal steamer. The shipments in 
question are consigned to points in Alaska 


erein contemplated. 


or far east theatres. Prior to or after 
arrival at the port of embarkation in 
Seattle, Washington, it is determined for 
one reason or another that the cargo is 
not needed at its original consigned 
destination. Frequently the shipments 
will be sent to one of the several nearby 
storage depots in the State of Washing- 
ton. A new government bill of lading 
will be issued by the port of embarkation 
from Seatle to the storage installation, 
showing all references to the original 
government bill of lading and documents; 
and more often than not the original 
documents will acocmpany the movement 
to the storage installation. 


The cargo may be shipped from Seattle 
to the storage installation upon arrival 
at Seattle or it may be held on the army 
piers for a period of time prior to the 
shipment. 


There is no advantage rate-wise be- 
tween interstate or intrastate movement 
and there is no attempt to enjoy any 
advantage by interstate versus intrastate 
movement. It evolves into a question of 
what type certificated carriers can move 


’ 


| 


' 


the cargo. 


Any help you can give me in citing 
similar cases will be appreciated. 


Answer 


If the second movement is under tran- | 
sit, that is, if the goods are stored at 
the port under a transit arrangement, | 
the interstate rate is applicable thereto. 
Chestnut v. Chicago, B. & Q. R. Co., 208 
I.C.C. 456; Thomas Keery Co., Inc. Vv. | 
a York, O. & W. Ry. Co., 226 I.CC., | 


If the second movement is not under 
transit arrangement, it appears that the 
original movement has been completed 


and the second movement is intrastate | 


in character if the goods move to a point | 
in the state of Washington. See the re- 
ports in Hanlon-Buchanan, Inc. v. Bur- 
lington-Rock Island R. Co., 258 I.C.C. 519, 
263 I.C.C. 603; American Republics Corp. 


‘-v. Wichita Falls & S. R. Co., 259 I.C.C. 


605; Phillips & Sons Co. v. Boston & A. 
R. R. Co., 74 I.C.C. 381. In other words, 
the original intention to make a shipment 
to an interstate or foreign destination is 
not carried out. Oregon-W.R. & Nav. 
Co. v. Strauss & Co., Inc., 73 Fed.2d 912, 


914. Cert. denied 55 S.Ct. 551; 294 US. § 


723. In this case the court said: 


“From the foregoing decisions, it will 7 
be seen that the original intention of | 
the shipper that the merchadise is to be : 
sent into another state or into a foreign 
country is one of the indispensable ele- 
ments of an interstate shipment. The) 
other indispensable element is that such 
intention should be actually carried out.” 

See, also, Crude Tale from California) 
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Mines to Dunn, Calif., 44 M.C.C. 714, 
wherein the Commission said: 

“Tt is well established that in deter- 
mining whether a particular movement 
of freight is in intrastate or interstate 
or foreign commerce, the intention exist- 
ing at the time the movement starts gov- 
erns and fixes the character of the ship- 
ment, providing the intention persists 
throughout the movement. Rush Common 
Carrier Application, 17 M.C.C. 661, and 
cases there referred to.” 

Also, see the report in Nelson Bros. 
Contract Carrier Application, 4 M.C.C. 20. 
In this report the Commission said: 

“Occasionally fruit which has com- 
menced an interstate or foreign move- 
ment is rejected at the docks and re- 
turned to one of the plants of the Asso- 
ciation for reconditioning. Applicants do 
not contend that such return shipments 
are moving in interstate or foreign com- 
merce, but suggest that they might be 
so considered, and they request author- 
ity, if necessary, to handle them as they 
have in the past. It seems clear that 
these return movements are not in in- 
terstate or foreign commerce. Rejection 
at the docks terminates an incompleted 
interstate movement. The subsequent 
return movement to the plant is wholly 
independent and intrastate in character.” 


Perishables— 


Liability of Carrier for Injury 
Due to Heat or Frost 


Question—Missouri 


We are a cold storage warehouse han- 
dling the storage of all kinds of frozen 
commodities. Bills of lading covering 
shipments are prepared by us for the 
convenience of those storing their mer- 
chandise in our plant. 

Prior to the time shipment is scheduled 
to move, we contact the motor carrier 
serving destination. We specify that the 
product being shipped is frozen and that 
protection to destination from defrosting 
is necessary. They accept the load on 
this basis. ‘The bill of lading is then 
prepared and the following wording is 
placed in the body thereof: “Refrigera- 
tion Service Requested—Carrier Obli- 
gated to Deliver Merchandise in Frozen 
Condition”. The driver signs the bill of 
lading. 

Our question is whether or not, in case 
of defrosting and damage to shipment, 
this wording on the bill of lading would 
have any effect in our collection of dam- 
ages when claim is presented. 


Answer 


_A carrier is not an insurer of the ar- 
rival of perishable freight in good con- 
dition, but is liable only for failure to 
use reasonable care, since such freight 
deteriorates from causes not within the 
Carrier’s control. Penn. R. Co. v. Walker, 
128 Atl. 45; Fean v. Alabama Great 
Southern Ry. Co., 159 N.E. 487; Tri-State 
Fruit Growers’ Association v. St. Louis- 
SF, Ry. Co., 264 S.W. 445. 

A shipper suing for damages to perish- 
able freight, has the burden of proving 
the railroad’s negligence, but establishes 
& prima facie case thereof by evidence 
tending to show delivery by the railroad 
to consignee in bad condition. A. Rouw 
& Co. v. St. Louis-SF. Ry. Co., 290 S.W. 
939; American Railway Express Co. v. 
A. Rouw & Co., 294 S.W. 461; Fean v. 
Alabams, Great Southern Ry. Co., 159 
NE. 487; L. Frank & Co. v. Illinois Cent. 
R. Co., 43 Sou. 88; Du Quoin Packing Co. 
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in long-distance 
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Your local Allied Agent is the No. 1 Specialist in local and long dis- 
tance moving, storage and packing. See your telephone directory. 
Agents from coast to coast. General Offices, Broadview, Illinois. 


NO. 1 ON U.S. HIGHWAYS ¢ NO. 1 IN SERVICE ¢ NO. 1 IN YOUR COMMUNITY 
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Unusual Care... 


Missouri farmer finds that goats make 
fine foster mothers for his calves and 
provide a far more economical way to 
raise replacements for his dairy herds. 





for Unusual Care on Long-Distance Moves 


Go the MAYFLOWER Way! 


> Extra-protection, extra-precaution, extra attention to every detail... 
That’s what unusual care means on a long-distance move. That’s what 
your personnel transfers deserve, and that’s what they get when you 
order Mayflower Long-Distance Moving Service for them. Extra precau- 
tions and refinements are standard practice 
with Mayflower. For instance, Mayflower 
designs and makes many of its special furni- 
ture covers and pads in its own factory to 
meet the needs as shown by practical ex- 
perience. That’s the kind of careful plan- 
ning that makes every phase of Mayflower 
Service safer and easier for your personnel 
transfers. Your local Mayflower represent- 


Mayflower's own pad factory designs and ative will be glad to arrange it for you! 
makes pads especially for moving needs. 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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NATION-WIDE FURNITURE MOVERS 





TRAFFIC Wor:p 


v. Bonifield, 71 N.E.2d 173 and Sugar y. 
National Transit Corporation, 81 N.E. 609, 

Ordinarily, when a shipper shows that 
goods. were delivered in good conditicn, 
and when they arrived at destination 
they were in a deteriorated or damaged 
condition, the burden is shifted to the 
carrier to explain or account for the 
damaged condition of the shipment or 
to respond in damages. Wentworth Fruit 
Growers’ Association v. American Ry. 
Express Co., 1 S.W.2d 1028; Chesapeake 
& O. Ry. Co. v. W. C. Crenshaw & Co, 
Inc., 138 S.E. 467; Misita v. Railway Exp. 
Agency, 60 So.2d 101. 


However, the following cases hold that 
a common carrier by its contract to carry 
safely does not insure perishable freight 
against the effect of temperature en- 
countered by it in transportation, unless 
the circumstances under which the con- 
tract of carriage is made are such as to 
imply an undertaking to that effect on 
the part of the carrier or there are tariff 
provisions which specifically authorize 
such a contract of carriage. W. H. 
Blodget Co. v. New York C. R. Co., 159 
N.E. 45; Jackson & Perkins v. Mushroom 
Transportation Co., 41 Atl. 2d 635; Bren- 
nison v. Pennsylvania R.R. Co., 110 N.W. 


362; Pacific Fruit & Produce Co. vy. } 


Northern Pacific, 186 Pac. 852; American 
Writing Ink Co. v. New York, N. H. & H. 
R. Co., 80 Fed.Supp. 695; Denver-Chi- 
cago Trucking Co. v. Oyama, 188 Pac.2d 
442; Brawn-Rogers-Dixon Co., Inc. v. 


Fruit Co. v. Davis, 196 N.W. 168. See, 
however, Watson Bros. Transp. Co. y. 


ST 


' Southern Ry. Co., 53 S.E.2d 702; Dolan | 


Feinberg Kosher Sausage Co., 193 F.2d | 


283; Sugar v. National Transit Corp., 81 
N.E.2d 609; Du Quoin Packing Co. v. 
Bonifield, 71 N.E.2d 173. 

Under the decisions holding that the 
carrier is not liable for injury to goods 
from freezing or heat, except under tariff 
provisions under which the carrier as- 
sumes the duty of protecting the goods, 
it is our opinion that such a notation as 
you place on the bill of lading imposes 
no liability on the part of the carrier for 
injury to the goods from freezing. 





Tariff Interpretation— 


Annealing v. Flame Hardening Castings 


Question—Wisconsin 


For the past several years we have 4 


RR 


read, with much interest, the informa- | 


tion carried in your Questions and | 


Answers columns. We refer in par- 
ticular to classification interpretations 
and the Interstate Commerce Commis- 
sion decisions that were rendered ac- 
cording to the particular questions 
raised. 

Freight Forwarders Westbound Tariff 
No. 6A, Item 3475, reads as follows: 


“Castings, N.O.S. (Includes* only’ cast~ | 


ings in the rough, that is, as from the § 
mold, except that fins, sinker heads or | 


gates may be removed, the castings may 
be annealed, cleaned, or tumbled; bolt 
holes may be made but not threaded; 
the castings may be painted, leaded or 
tarred with one coat only to preserve 


from rust; they may also be rough 7 


turned, or planed, but not to finish size, © 


provided they require further turning 5 


or planing before becoming finished | 


articles.” 
Our question concerns that portion of 


the item reading “The castings may De | 


annealed”. 
We understand annealing consists of 
heating above the transformation rangé, 
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~NEW HORSEPOWER! 
NEW BRAKING POWER! 
NEW EARNING POWER! 


MORE POWERFUL 
ENGINES! 


7 high-horsepower en- 
gines: 3 brand-new, with 
increased displacement, 
greater cooling capacity, 
twin carburetion avail- 
able on larger trucks! 


BETTER 
BRAKING! 


Super-safe brakes stop 
smoothly, easily, with 
less pedal pressure! New 
increased stopping abil- 
ity on 1- thru 2)4-ton 
trucks! 


Biggest truck values of the year! 
New, just-announced Dodge trucks 
with features like... 


7 high-compression engines, with 
100 to 171 horsepower, give you 
more ton-miles per hour, more 
deliveries per day! New styling in- 
side and out, tough new floors in 
pick-up and panel bodies, new 
tighter-than-ever tailgates on pick- 
ups and expresses! A total of more 
than 50 brand-new features to 
boost truck earning power! 


More, you get such famous Dodge 
extra values as lightweight alumi- 
num-alloy pistons, rivetless Cycle- 
bond brake linings on all hydraulic 
brakes, moistureproof ignition, 
shot-peened rear axle shafts! Get 
more truck for your money . . . see 
your neighborly Dodge dealer! 


NO GEAR- 
SHIFTING! 


Truck-o-matic transmis- 
sion with gyrol Fluid 
Drive available on %- 
and 34-ton models! Saves 
shifting, yet lets you rock 
out of snow, mud! 


OVER 50 
FEATURES! 


Reinforced cab construc- 
tion, larger exhaust sys- 
tem, new 116” wheelbase 
14-ton pick-up! Dodge- 
Tint glass, higher output 
heaters available! 


There’s one to fit your job ... /-ton through 4-ton. See your friendly Dodge dealer. 


ODGE Vob-Ritid TRUCKS 








SPECIAL INTRODUCTORY OFFER 
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TRAFFIC BULLETIN 


A WEEKLY SERVICE USED BY SHIPPERS AND CARRIERS SINCE 1907 

Start your Trial Subscription with a free copy of the February 21st 
issue containing JOINT CLASSIFICATION DOCKET No. 155 which 
has hundreds of proposed changes of railroad classifications, 
descriptions, rules, ratings, packing requirements and minimum 
rates. Proposals are marked to indicate whether made by shipper 


or carrier with dates and places of hearings. 
ADVANCE NOTICE OF 

RATE PROPOSALS TRAFFIC BULLETIN, the territo- 

rial rate committees of the railroads 

and most highway carriers use it to give public notice of proposals to 

establish or change rates, rules and regulations. From no other source is 

this information available in such a complete and convenient form for 

checking. You'll always know that you have full information in advance 

about your own and your competitors’ Commodities—not after new rates 
have been published. 


ADVANCE INFORMATION OF 
CLASSIFICATION CHANGES 
tees (railroads) and the National 


Classification Board (representing the highway carriers) listing the 


changes currently proposed. 
A CHECK FOR 

YOUR TARIFF FILE plement filed during that week with the 
Interstate Commerce Commission 
by the railroads, coastal and inland water carriers, motor carriers, pipe 
lines, express companies and freight forwarders; those filed with the 
Maritime Board by ocean carriers serving U.S. Possessions; and those 
with the C. A. B. for both domestic and foreign air carriers. This speedy 
service enables you to get copies of tariffs that affect your rates well in 


advance of their effective dates. 
RATE CHANGES ON 
SHORT NOTICE Before they can go into effect, the 
carrier must file a Special Permission 
Application. TRAFFIC BULLETIN keeps you informed of these as 
well as the action that is taken on them. Information of this kind, received 
in advance in a single instance, may save you more than the cost of a full 
year’s subscription. 


OTHER ESSENTIAL INFORMATION—Also included are Suspended 
Tariffs, Embargo Notices, Fourth Section Applications and Orders, Peti- 
tions and orders for Investigation and Suspensions of Tariffs, Released 
Rates Applications and Orders. 


Because of the fast publishing sched- 
ule and nationwide distribution of 


TRAFFIC BULLETIN subscribers 
receive all the regular and special 


You will receive an abstract of every 
new tariff, reissue of a tariff and su 


A number of rate changes are made by 
carriers on less than 30 days’ notice. 


Now you can try this fast weekly service at the Special Introductory 
Rate * of $15 for 3 months . . . a saving of $10 from the regular price. 
Just fill in the handy coupon below and we'll start service immediately. 


LA BBWAA AAA A @ 
The Traffic Service Corporation 
Washington Bidg., Washington 5, D. C. 


Please enter our trial subscription at the 
Special Introductory Rate* of $15 for 3 months. 
TC oO ee OEE eR Te eee ee Sy ET 


* This rate available to new subscribers only. 
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dockets of the Classification Commit- |. 





TRAFFIC WORLD 


about 1650 degrees Farenheit, and slowly 
cooling in the furnace. 

Flame hardening consists of rapidly 
heating the surface and immediately 
quenching the heated area, usually in 
water. 

Provided the castings were submitted 
to the flame hardening process, would 
that process remove the application of 
the description, Castings, N.O.S.? 

Your opinion, also any ruling from the 
Interstate Commerce Commission, re- 
garding the Annealing v. Flame Harden- 
ing processes, will be very much ap- 
preciated. 


Answer 


The following definitions of Anneal, 
Annealing and Harden are carried in 
Funk & Wagnalls New Standard Dic- 
tionary of the English Language, 1945: 

Anneal—“To reduce the brittleness and 


increase the softness and toughness of, f 
as glass and various metals, by heating ff 


and then slowly cooling.” 
“Steel is in its softest and toughest 
state when annealed.” 


H. M. Howe Metal of Steel, page 18 f 


(Sci. Pub. Co., 1890). 
Annealing—“A process of gradually 


heating and gradually cooling glass, | 


metals or other substances to reduce 


brittleness and increase flexibility, | 
' 


strength, etc.” 


Harden—“To make hard or harder, in 


any sense; as to harden steel. 


Steel is | 


hardened by being heated to a high tem- | 


perature and then rapidly cooled; copper 
is hardened by being cooled slowly.” 

The Encyclopedia American describes 
the terms Annealing, 
“Tempering in the following language: 

Annealing—“A process by which metals 
and glass are subjected in order to in- 
crease their ductility, or lessen their 
liability to fracture under sudden stress. 
It is usually effected by heating the sub- 
stance to be annealed until it approaches 
softness, and then allowing it to cool 
very slowly. 

“It is-said that the object of anneal- 
ing is to soften the material sufficiently 
to allow molecules to move slightly 
among themselves, and thus relieve the 


— 


Hardening and | 


strains previously introduced by sudden © 


cooling, or by the violent stresses to 
which the material has been subjected in 
the process of working.” 


Steel, Theories of Hardening—‘“In the | 


usual practice followed in hardening a 
piece or orginary carbon steel the opera- 


tion is an extremely simple one. It con- | 


sists of heating the piece to a prede- 
termined temperature, holding at this 
temperature for a length of time suff- 


cient for the entire mass to be evenly | 


heated and then suddenly cooling it. The § 


cooling is usually done by immersing in | 


a liquid, usually water or oil.” 


Tempering—“The art of imparting to ‘ 
metals, by means of heat treatment, 4 © 


definite degree of hardness. ... The? 


effects of thermal changes upon steel 


vary greatly with the quality of the steel | 
and exact nature of the treament. It 1s J 
necessary to distinguish clearly be- 7 


tween ‘annealing,’ ‘hardening’ and 
‘tempering.’ 
rities 


tungsten and certain other elements) 


Any steel (except those va- | 
that are alloyed with silicon, 7 


may be annealed, but it is essential that : 
the steel shall contain a certain amcunt | 


of carbon, in order that it may be cap- | 


able of being hardened and tempered. 


If steel is raised to a red heat and is} 


then allowed to cool very slowly, it be- 
comes relatively soft, so that it can be 
filed and turned in a lathe. 





In 1951—11,343,997 cars of coal, coke and ore loaded 
on the rails! In 1947—12,471,285 cars! But in 1949— 
only 9,016,311! And here’s a comparison by the month... 
February, 1950, only 323,373 cars loaded. But in August, 
1951—1,125,006! What a contrast! 


Peaks and valleys over the years—and month by month—but the railroads have 


never failed to keep industry’s wheels turning and American hearths warm. 


There have been car shortages, as there have been meat shortages, metal shortages, 
labor shortages. It would be wasteful to build cars just for the occasional peak. 
But every year, more than 80% of the Nation’s coal requirement moves by rail to the 


consumer ... and the job gets done no matter what the demand. 


The Pennsyivania Railroad owns the world’s greatest fleet of hopper cars—is always 


ready to do more than its share in moving America’s coal, coke and ore. 


Penneylvania Railroad 
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atvanscon Lines 


ADVANCED FREIGHTLINER SERVICE 
Avoids Snow-blocked Mountain Highways 


Direct daily between LOS ANGELES 
and OKLAHOMA CITY, TULSA, 


WICHITA, KANSAS CITY and CHICAGO. 


Call: LOS ANGELES— UNderhill 0-4841; 
CHICAGO — DAnube 6-5100; 
MOLINE—MOline 2-4214 * ENterprise 3661; 
KANSAS CITY—GRand 2114; WICHITA—2-5486; 
OKLAHOMA CITY— REgent 9-1535; TULSA—2-8231; 
PHOENIX — 8-6693; TUCSON — 2-6461; 
SAN FRANCISCO —T Winoaks 3-0105 





FREIGHTLINERS 
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vig CHARLEST 


Where shipping costes 










Charleston’s the choice with cost-conscious traffic managers. 
Where savings in time and shipping dollars determine the 
port, Charleston’s frequent sailings, favorable rates, mod- 
ern facilities, and shipping “know-how” can’t be beat. It 
will pay you to check Charleston. 








Write for free Port Handbook 
and Tariff of Port Charges 















CHARLESTON, S.C.: 1 Vendue Range 


SOUTH CAROLINA STATE = 3-7261 

== NEW YORK: 52 Broadway 
PORTS AUTHORITY = WH-4-2575 

= CHICAGO: 327 S. LaSalle St. 

= WE-9-5815 

= WASHINGTON, D.C.: 926 Dupont Cir. 

= HU-3-8105 

= ROCK HILL, S.C.: 216 E. Black St. 

= 








TRAFFIC Wort. 


“This process is called ‘annealing,’ anc 
it has usually been held that the slow- 
ness of the cooling is the essential thing 
in the softening process. There is ex- 
cellent reason for believing, however. 
that the exact temperature to which 
the steel is exposed before it is cooled 
has a much greater influence than the 
rapidity of the cooling... 

“The process of tempering then con- 
sists of two steps, the first of which 
consists in imparting to the cutting edge 
of the tool a degree of hardness that is 
too great for the work for which the too] 
is to be used, while the second step con- 
sists in reducing (or ‘tempering’) this 
hardness, until it attains a value that 
experience has shown to be satisfactory.” 

It is apparent from the above that 
Item 3475 of the tariff to which you refer 
does not apply on casting which have 
been hardened, as this appear to be a 
process separate and distinct from the 
process of annealing. 

We are unable to locate any report 
in which the Commission has considered 
the application of the terms “annealing” 
and “hardening.” 





Words and Phrases— 
Application of Term ‘And’ 


Question—Michigan 
We would like to submit the follow- 


‘ing question for your consideration. 


What constitutes a mixed shipment 
within the meaning of Item 1220, page 
46, MF-I.C.C. No. 91, Motor Freight 
Tariff No. 61-F, W. G. Clayton, Jr., 
Agent? 

Motor Freight Tariff No. 61-F is a 
commodity rate tariff applicable between 
points in the Dominion of Canada, on 
the one hand, and points in the United 
States, on the other. 

The portion of Item 1220 to which we 
refer reads as follows: 

“Automobile Parts, as described in List 
No. 1 and Lost No. 2, in mixed ship- 
ments only.” 

Lists No. 1 and 2 appear on pages Nos. 
72 and 73 and are too long to reproduce 
here, but in any event, references to the 
“Lists” is not necessary for clear reading 
of our question. 

Truckload lots, each consisting of a 
number of different articles, move from 
the origins to the destinations embraced 
in Item 1220 in three distinct mixtures: 
(1) Articles embraced only in List No. 1; 
(2) Articles embraced only in List No. 
2; (3) Shipments including articles from. 
both lists. 

To qualify as a mixed shipment must 
the shipment contain articles from both 
lists, or a shipment containing several 
articles in one list only, a mixed ship- 
ment? 


Answer 


In its report in docket No. 49 (Ex 
Parte) In re the Commings Amend- 
ment, 33 I.C.C. 682, 694, the Commission 
said that it was a well settled rule of 
statutory construction that the word 
“and” may be read as “or” in deference 
to the meaning of the context. The 
Commission seems to have followed this 
same line of reasoning in L. V. Brandt 
Corp. v. Hayes Freight Lines, Inc. 43 
M.C.C. 778. 

In this case a classification descrip- 
tion reading “Stoves, Coal and Wood” 
was under discussion. In formulating 
its decision the Commission in effect 
said that the word “and” should be 
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Yes, it takes a steady hand to run a truck line 
these days. 

We have 1,000 people now serving shippers 
in Algerland (it’s on the map above). 

With hands and hearts in their jobs in ‘52, 
Alger had a very low claim ratio—.16 of 1 pet. 
We set a record for volume, too. 


There must be a reason and there is. 


“The Line of Champions” gives better service, 
everywhere in Michigan, Ohio, Indiana, Illi- 
nois and Kentucky. 








16 


To These Major Points 


@ NEW YORK 
@ JERSEY POINTS 
@ PHILADELPHIA 
@ WILMINGTON 
@ BALTIMORE 
@ WASHINGTON 
@ RICHMOND. 
@ NORFOLK 
@ LYNCHBURG 
@ ROANOKE 
@ TENNESSEE 
@ NORTH CAROLINA 
@ SOUTH CAROLINA 
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BROOKS TRANSPORTATION CO., Inc. 


MAIN OFFICES — RICHMOND, VA. 
Terminals in Principal Eastern Cities 


EXPORTERS 


(Trans-Pacific) 


SAV TIME 


MONEY 


“VIA SAN FRANCISCO” 


Fast Freight Rail Schedules 
Now Give You 


Sixth Morning Delivery 


FROM THE 


Chicago & St. Louis Areas 


(and equivalent distance points) 
Complete Details on Request 


BOARD OF 
STATE HARBOR COMMISSIONERS 


For San Francisco Harbor 


ROBT. H. WYLIE, Port Manager 
J. H. MYERS, Traffic Manager 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 
European Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 








read as “or” by saying that this descrip- 
tion applied to coal stoves or wood stoves, 
not to stoves that were equipped to burn 
both coal and wood. 

Applying this same reasoning to the 
description in Item 1220 it can be seen 
that this item applies to a mixture of 
several articles contained in one list, or 
reading the word “and” as such it will 
also apply to a mixture of articles con- 
tained in both lists. In other words, each 
type shipment named in your question, in 
our opinion, should be considered a legiti- 
mate mixture. See the report in W. A. 
Riddell Corp. v. Chicago, M., St. P. & P. 
R. Co., 269 I.C.C. 421. 


Motor Carriers— 


Commercial Zone Limits 


Question—Arizona 


I wrote your Questions and Answers 
department relative to Ex Parte No. MC- 
37, Commercial Zones in Terminal Areas, 
and the answer to my question appeared 
in the January 3, 1953 issue of your 
magazine. Since its publication, this 
article has been the center of contro- 
versy. A letter was sent to the Inter- 
state Commerce Commission in San 
Francisco, California, requesting their in- 
terpretation on this matter. We have 
received their answer and are quoting it 
below for your information. 

“We have had a number of inquiries 
regarding the article which appeared in 
the January 3rd issue of TraFric WoRLD. 
Those who have made inquiry are not 
particularly interested in the terminal 
area of Tucson, but are interested in 
the article generally, since it appears 
that the boundaries of terminal areas 
have been changed. 

“The report in Ex Parte No. MC-37 
appearing in 48 M.C.C. 418 fixes the 
terminal area for unincorporated com- 
munities, and, as I read the report, has 
nothing to do with the terminal areas 
fixed for municipalities. Supplemental 
reports were released on February 11 and 
July 9, 1952, and after considering all 
the reports issued, it is apparent that 
there has been no change in the com- 
mercial zone or terminal area of a mu- 
nicipality. Insofar as Tucson is con- 
cerned, having a population of approxi- 
mately 45,000, the terminal area is four 
miles from the corporate limits.” 

From the above, it would appear that 
your information is in error. It would 
be appreciated if you would investigate 
this matter further and advise me of your 
findings. 


Answer 


On reconsidering this subject, we agree 
that our original answer was partly in 
error. The following should be substi- 
tuted in lieu of the original answer. 

The original report in Ex Parte MC- 
37, Commercial Zones and Terminal 
Areas, 46 M.C.C. 665, established a com- 
mercial zone of all points within four 
miles of the corporate limits of mu- 
nicipalities and unincorporated points 
having a population of 25,000, but less 
than 100,000. 

It appears from a later report, 48 
M.C.C. 418, that the four mile limit was 
extended to all points within five and 
one half miles of unincorporated points 
having a population of 25,000, but less 
than 100,000. The four mile limit was 
not changed insofar as municipalities 
are concerned. 

The limits as defined in these reports 
are subject to petitions for reconsidera- 





TRAFFIC WORLD 


tion by reason of changed conditions or 
unusual circumstances. See Commercial 
Zones and Terminal Areas, 46 M.C.C. 
665, 693, St. Louis, Mo., East St. Louis, 
Tll., Commercial Zone,.1 M.C.C. 656. 

Commercial zones have been redefined 
and enlarged. One of the mest recent 
cases of an enlargement is the Wash- 
ington, D.C., Commercial Zone. In 3 
M.C.C. 243, the commercial zone of 
Washington was defined. On December 
5, 1947, this case was reopened upon re- 
quest of Capital Transit Company, a 
local motor bus operator. On the 
strength of the evidence presented at 
the hearing, the commercial zone was 
redetermined, resulting in a larger 
commmercial zone. See 48 M.C.C. 460. 
In this report it was specifically held 
that the zone adjacent to and commer- 
cially a part of Washington did not en- 
compass certain points, such as Andrews 
Feld, Maryland, a nearby Air Force in- 
stallation. 

On July 7, 1952, Jacobs Transfer Com- 
pany petitioned the Commission for a 
redefinition and extension of the zone 
limits of Washington, D.C., to include 
Andrews Field and Fort Belvoir, Vir- 
ginia, an installation of the U.S. Army 
Corps of Engineers. As a result of this 
petition this case was subsequently re- 
opened and the limits of the zone ad- 
jacent to and commercially a part of 
Washington were redetermined to in- 
clude Andrews Field, Maryland, and Fort 
Belvoir, Virginia. See the mimeographed 
report on further consideration in Ex 
Parte MC-7, Washington, D.C., Commer- 
cial Zone, decided September 18, 1952. 


Reconsignment and Diversion— 


Conditional Orders 


Question—Georgia 


Herewith we enclose a copy of our 
diversion instructions containing a spe- 
cial rubber stamp notation. 

Please advise if you think this stamp 
makes it obligatory upon carriers to ad- 
vise us before diverting a car via the 
route specified in the diversion order, if 
the rate does not apply via the route 
shown in the diversion order. We usu- 
ally insert routing, using our own judg- 
ment in the absence of routing instruc- 
tions from the receiver. 

Of course, these diversion instructions 
are presented to the carrier’s local agent 
for his signature and handling. 

We are small shippers of perishables, 
not having a rate expert to look up the 
rates to insert in diversion instructions. 


Answer 

The provision which you stamp on your 
diversion order reads, aS you state, as 
follows: 

“Do not divert unless lowest published 
rate from point of origin to destination 
applies. Instead advise us immediately.” 

If you show routing in the diversion 
order, we would add before the last sen- 
tence the words “via the route specified 
herein”, making the provision read as 
follows: 

“Do not divert unless lowest published 
rate from point of origin to destination 
applies via the route specified herein. 
Instead advise us immediately.” 

That such a provision is effective in 
a diversion order is indicated by the 
report of the Commission in Vernon 
Lumber Corp. v. Atchison, T. & S. F. Ry. 
Co., 281 I.C.C. 789 and Globe Grain & 
Milling Co. v. Chicago, B. & Q. R. Co., 
225 I.C.C. 267. 
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In shipping carload freight, dependable city-to- 
city schedules are better than no dependability at 
all. But why not secure the benefits of siding-to- 
siding dependability through Baltimore & Ohio’s 
Sentinel Service! 


This special B&O service assures accurate sched- 
ules—plans can be made with confidence and pro- 
duction smoothly maintained. And if the schedule 
of a Sentinel car should be interrupted for any 
reason, the Automatic Records feature of Sentinel 
Service goes into action Shipper and receiver are 
immediately notified, then advised again when car 
is reforwarded. 


Get the benefits of Sentinel Service (even if you 
are not actually on B&O lines), and enjoy the peace 
of mind that goes with it. Just ask our man! 
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BALTIMORE & OHIO RAILROAD 


Constantly doing things — better ! 
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(BILLINGS) 


‘Burlington 
| Route 


An Essential Link 


In Transcontinental Transportation 
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45 Burlington Gateways to Better Living! 


Burlington plays an important part in the 
distribution of much of the Nation’s fresh 
fruits, vegetables, berries, and other produce 
grown in territories beyond our rails (shown 
on the above map). 


At six different gateways . .. Laurel 
(Billings), Council Bluffs, Denver, Kansas 
City, Sioux City, and the Twin Cities (and 
others) . . . Burlington receives from con- 
necting railroads thousands of carloads of 
perishables for St. Louis and other important 
produce markets on and off our railroad. 
Fast schedules, together with careful atten- 
tion to protective service enroute, insure 


field-fresh products for the Nation’s dining 
tables . . . a material contribution to better 
living. 

With the opening of the new St. Louis 
Produce Terminal, which we reach through 
a direct connection with the Wabash, the 
Burlington is in position to provide better- 
than-ever service to the St. Louis produce 
trade. We also have available at our Mound 
Street and Carr Street yards excellent hold- 
track, inspection, and diversion facilities, 
where cars may be inspected and diverted 
day or night, with a minimum of delay in 
outbound movement. 


BURLINGTON LINES — EVERYWHERE WEST 


Chicago, Burlington & Quincy Railroad «¢ Colorado and Southern Railway ¢ Fort Worth and Denver Railway 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Supervision of Department's Transport | 


Programs Assigned to Under Secretary 


Secretary of Commerce Weeks Delegates His Authority With Respect to 
Air, Highway and Water Transport to Under Secretary. Defines Duties 
Of Latter. Achievement of Greater Coordination Said to Be Objective. 


Steps have been taken in the De- 
partment of Commerce, it has been 
learned, to make it plain that all 
transportation activities within the 
department are under the direction 
and supervision of Robert B. Murray, 
Jr., Under Secretary of Commerce 
for Transportation. 


Mr. Murray will exercise direction and 
supervision of the Weather Bureau, 
Coast and Geodetic Survey, Inland 
Waterways Corporation (which operates 
the Federal Barge Lines), the Bureau of 
Public Roads, Civil Aeronautics Admin- 
istration, and the Maritime Administra- 
tion. Also, to the extent authorized by 
law, he will exercise direction and super- 
vision over the Federal Maritime Board, 
which is an independent agency placed 
in the Department of Commerce only for 
“housekeeping” purposes. 

Mr. Murray, it was learned, will ex- 
ercise direction and supervision over the 
aforementioned agencies through their 
respective heads, the effect of the ar- 
rangement being to channel all transpor- 
tation activities in the department 
through Mr. Murray. It has been stated 
that in the past, transportation matters 
have not been channelled through the 
Office of the Under Secretary for Trans- 
poration, with the result that transport- 
program coordination, said to be the ob- 
jective of the steps taken to assure the 
practice of channelling all transporta- 
tion matters through that office, has not 
been achieved. 


Duties of Under Secretary 


The duties of the Under Secretary of 
Commerce for Transportation are to 
serve as the principal adviser to the 
Secretary of Comiuuerce on all policy 
matters concerning transportation within 
the department, and on all matters con- 
cerning the transportation policies of the 
government, and to perform such func- 
tions and exercise such powers as the 
Secretary of Commerce delegates to him, 
relating to transportation. 


It is understood that the Under Sec- 
retary is specifically to exercise general 
policy guidance over all transportation 
activities in the department, and over 
all activities, whether they relate to 
transportation or not, of the aforemen- 
tioned agencies within the department. 
One of the functions entrusted to him 
© to establish and maintain “program 


consistency “among the Commerce De- 
partment organizations under his super- 
vision, particularly with respect to trans- 
portation and related matters. He is to 
carry out the responsibilities of the 
Secretary of Commerce relating to the 
coordination of the transportation pro- 
grams and policies of the government, 
with special reference to the mobiliza- 
tion program. 

Another function of the Under Secre- 
tary for Transportation is to initiate 
action before the regulatory agencies 
when such action is thought necessary 
to effectuate the over-all transportation 
policies of the executive branch of the 
government. In that connection, he will 
appear before regulatory agencies, as his 
judgment may determine, to present his 
views on matters affecting the over-all 
transportation policies of the executive 
branch when they are under considera- 
tion. He will cooperate with the depart- 
ment’s general counsel as to the legal 
aspects of such activities. 


Intent of Department 


The intent of the “department is said 
to be that the office of the Under Sec- 
retary for Transportation should be the 
focal point within the department for 
the coordination of transportation ac- 
tivities, and that the Under Secretary 
should represent the department on the 
Air Coordinating Committee and on the 
National Advisory Committee for Aero- 
nautics. He is to take on the responsi- 
bilities of the Secretary of Commerce 
with respect to air transportation, and 
intercoastal, coastwise and overseas 
shipping, including their use, and with 
respect to construction schedules, mak- 
ing of allotments, assignment of ratings, 
and processing of applications for ad- 
justment or exemption under the Con- 
trolled Materials Plan, as well as with 
respect to wark risk insurance to meet 
the needs of air commerce. 


Such delegation of authority from the 
Secretary of Commerce as may be neces- 
sary to place complete control of the 
transportation activities of the Depart- 
ment of Commerce in the hands of the 
Under Secretary now has been made. 
The definition of the duties of his office, 
and the delegations, it was stated, were 
made in such terms as to leave no doubt 
of the position he is to occupy as coordi- 
nator of the transportation programs 
and responsibilities of all of the agencies 
of the Department of Commerce having 
to do with transportation. 


Railroads Competing With 
Seatrain’ Ask Commission 
To Stop ‘Ruinous’ Rate War 


In two requests for suspension of 
Seatrain Lines tariffs, railroads 
competing with Seatrain have indi- 
cated that they will not surrender 
the involved traffic to Seatrain and 
the Central of Georgia, and that the 
Commission alone can stop a “ruin- 
ous conflict.” 


Joined in the protests were the At- 
lantic Coast Line Railroad, the Balti- 
more & Ohio, the Pennsylvania, the Sea- 
board Air Line, and the Southern Rail- 
way. They asked that the two petitions 
for suspension, and others which they 
said would be filed, dealing with other 
commodities, be considered together “be- 
cause they are but different phases of 
the same rate war.” 

The railroads protested, in one peti- 
tion, item 980 in supplement 28 to Sea- 
train’s I.C.C. No. 79, published to be- 
come effective February 28, involving 
rates on scrap metals, carload minimum 
70,000 pounds, from Atlanta, Ga., to 
Bellefonte, Pa., Laurel Hill, N.Y., Phila- 
delphia, Pa., Tottensville, N.Y., and 
Waterbury, Conn. 

In the other petition they asked sus- 
pension of rates on scrap iron and steel 
from points in Alabama, Georgia, and 
Tennessee to Fairless, Pa., as set forth 
in item 952 of supplement 28 to Sea- 
train’s I.C.C. No. 79, also published to 
become effective February 28. 

In the request for suspension of item 
980, the railroads showed differentials 
under the all-rail rates which they said 
were reflected in the proposed rates, of 
$42 a car of 70,000 pounds except to 
Philadelphia, where the differential was 
shown as $35. The railroads said it 
should be obvious that no shipper would 
use all-rail service on a shipment of 70,- 
000 pounds or more when he could save 
$42 by using Seatrain. In other words, 
they asserted, “there will be a whole- 
sale diversion of this traffic to the Sea- 
train route if the proposed rates are 
not suspended.” 


Services Compared 


The protesting railroads said that Sea- 
train generally contended that a rail- 
water-rail route was handicapped by 
“inherent disadvantages,” Regardless of 
its application to breakbulk routes, they 
said, the contention had no merit what- 
ever when Seatrain service was com- 
pared with all-rail service. The traffic 
involved did not require expeditious 
service, the railroads asserted, and added 
that “even if it did the Central of 
Georgia-Seatrain service is practically 
the equivalent of all-rail service.” There- 
fore, the railroads said, they denied that 
there was any necessity for a differential, 
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however, small, in favor of Seatrain. If 
there was any merit to the aforemen- 
tioned contention, they said, it might be 
expected that the differentials under the 
all-rail rates would follow a more or less 
uniform pattern. After saying there 
was no consistency in the Seatrain rates, 
and showing differentials on various 
items, the railroads added: 

“A careful study of the commodity 
rates published by Seatrain leads in- 
evitably to the conclusion that its policy 
is to find a commodity that is now mov- 
ing all-rail with regularity and in con- 
siderable volume, and then publish a 
rate (subject to a high minimum weight) 
low enough to get the traffic away from 
the all-rail routes.” 

Destructive competition between Sea- 
train and the railroads, the railroads said, 
could be stopped only by the Commission. 
They told the Commission they were de- 
termined to meet the rates published by 
Seatrain, adding that that was the only 
way they could “stay in business.” One 
line, the railroads said, had docketed with 
the Southern Freight Association about 
20 proposals in the last two months to 
meet reductions published by Seatrain. 
However, the railroads added, the Cen- 
tral of Georgia has announced that it 
would join Seatrain in reductions neces- 
sary to maintain the differentials. After 
quoting from an announcement by the 
Central of Georgia as to joining Seatrain 
to maintain the differentials, and after 
asserting that they themselves had 
made numerous rate reduction announce- 
ments as to specific commodities, the 
railroads said: 

“From the foregoing it is crystal clear 
that a rate war is now, and has been 
for some time, raging with increasing de- 
structiveness. And the result is a com- 
plete disruption of the all-rail rate struc- 
ture, and an ever-increasing loss of reve- 
nue. 

“Obviously, neither of the contending 
groups of carriers is going to recede from 
its present position. And it is equally 
obvious that this ruinous conflict can be 
stopped only by the exercise of the Com- 
mission’s suspension and minimum-rate 
powers.” 


The second petition asked suspension of 
item 952 of supplement 28 to Seatrain’s 
I.C.C. No. 79. Again saying they had no 
intention of abandoning the traffic to 
Central of Georgia and Seatrain, the pro- 
testing railroads asserted that they would 
be forced to publish the same rates for 
ail-rail application which, they said, 
would result in disruption of the whole 
all-rail adjustment, not only to Fairless, 
Pa., but to such points as Sparrows Point, 
Md., Bethlehem, Steelton and Phila- 
delphia, Pa., as well. 


H. G. Hoffman to Address 
T. and T. A. of Pittsburgh 


Harold G. Hoffman, former governor 
of New Jersey, former member of Con- 
gress, and former commissioner of mo- 
tor vehicles of New Jersey, will speak 
at the annual dinner of the Traffic and 
Transportation Association of Pitts- 
burgh, Pa., February 26, in the William 
Penn hotel, Charles M. Donley, chair- 
man of the publicity committee for the 
association, has announced. 


Toastmaster for the occasion will be 
Theodore H. Banister, vice-president of 
the St. Louis-San Francisco Railway. 
The association will honor its president, 
Everett C. Evans, at the dinner. W. 


“Ray” Downey, general agent for the 
Terminal Railroad of St. Louis at Pitts- 
burgh, heads the dinner committee. 





Scrap Aluminum Ingot 
Rate Decisions Draw 
Dissents From Alldredge 


In two proceedings involving rates 
on aluminum ingot shipments, the 
Commission, division 2, has found 
the rates charged applicable and not 
shown to have been or to be unrea- 
sonable. Chairman Alldredge, dis- 
senting in part, said he thought the 
rates were applicable but unreason- 
able. 


The reports, and orders dismissing the 
complaints, were issued in No. 30771, 
Apex Smelting Co. v. New York Central 
Railroad Co., et al., and No. 30843, 
Samuel Greenfield Co., Inc., v. New York 
Central Railroad Co., et al. 

In No. 30771, the complainant alleged 
inapplicable and unreasonable as to ship- 
ments, moved in the statutory period 
prior to May 1, 1951, and unreasonable 
thereafter, rates on scrap-aluminum 
ingots, carloads, from New York, N.Y., 
Philadelphia, Pa., and Baltimore, Md., 
to Chicago, Ill., and Cleveland, O. 

In No. 30843, the complainant alleged 
that column 37 rates charged on alumi- 
num ingots and aluminum shot, for re- 
melting purposes only, in carloads, from 
Buffalo, N.Y., to destinations in Official 
Territory, had been and were inapplic- 
able and that, if applicable, they were 
and would be unreasonable to the extent 
they exceeded or might exceed rates and 
charges based on column 27.5 rates. 

In No. 30771, the majority said there 
was no material difference between 
virgin aluminum ingots or secondary 
aluminum ingots, and ingots made from 
scrap. It said that ingots made from 
scrap varied from secondary ingots or 
from the virgin aluminum ingots only 
in the precision of their chemical 
analysis, and that the defendants had 
urged that those differences were too 
fine to be recognized in a classification 
of the commodity for transportation pur- 
poses. It was clear, the majority opinion 
said, that the commodity shipped was in 
fact an aluminum ingot and that the 
transportation characteristics of ingots 
made from scrap were not materially 
different from those of other kinds of 
aluminum ingots. It said that no show- 
ing had been made that the rates on 
aluminum ingots generally were un- 
reasonable, and that the record was not 
convincing that such rates had been or 
were unreasonable as applied on alumi- 
num ingots made from scrap. 

In No. 30843, the majority found that 
the commodities shipped by the com- 


. plainant were aluminum ingots and shot, 


and that the rates on scrap aluminum 
were not applicable thereon; that the 
rates charged had been and were ap- 
plicable and were not shown to have 
been or to be unreasonable. 


Alldredge Dissents 


In each of the proceedings, Chairman 
Alldredge referred to his views as ex- 
pressed in No. 29046, Reconstruction 
Finance Corporation v. Akron, Canton & 
Youngstown Railway Co., et al., decided 
by the Commission on December 15, 
1952. He said he thought the rates in 


issue applicable, but that they had been 
and were unreasonable. In No. 30771, he 
said that for the past the charges as- 
sailed should also be found unreasonable 
to the extent that they exceeded charges 
which would have accrued at rates 37.5 
per cent of first class, minimum 40,000 
pounds, and that this, or the 35 per 
cent of first class, minimum 80,000 
pounds which he said represented the 
maximum level he had suggested in No. 
29056, should be used. For the future, 
Chairman Alldredge said, the commodity 
would not move freely on such a high 
level of rates. He said motor carriers 
had already taken a lare part of the 
traffic and that it seemed evident to 
him that the railroads could not suc- 
cessfully compete with them even on 
the bases which he regarded as reason- 
able maxima for the past. It was his 
conclusion, he said, that “we should here 
prescribe for the future alternative rates 
not higher than 27.5 per cent of first 
class, minimum 80,000 pounds, and 30 
per cent of first class, minimum 40,000 
pounds.” 

In No. 30843, the chairman said he 
would award reparation on the basis of 
the aforementioned alternative rates 
made 35 per cent or 47.5 per cent of 
first class, minimum 80,000 or 40,000 
pounds, whichever would have produced 
the lower charges. He said he would 
prescribe as alternative reasonable maxi- 
mum for the future rates 27.5 per cent 
of first class, minimum 80,000 pounds, 
and 30 per cent of first class, minimum 
40,000 pounds, as he had suggested in No. 
30771. 


Specialized Carriers Ask 
Bulwinkle Pact Approval 


° 

The Commission, division 2, has an- 
nounced its receipt of Section 5a Appli- 
cation No. 42, Specialized Motor Carriers 
Association—Agreement, field for ap- 
proval under section 5a of the interstate 
commerce act. 

Section 5a the so-called Reed-Bul- 
winkle section of the act, relieves car- 
riers from operation of the anti-trust 
laws in connection with agreements pro- 
viding for joint action on rate and re- 
lated matters, when such agreements 
have Commission approval. 

The Commission said the instant agree- 
ment was filed by E. H. Cassidy, secre- 
tary-manager of the Specialized Motor 
Carriers Association, 1311 Capital Na- 
tional Bank Building, Austin, Tex. 


It said the document was a proposed 
agreement between and among motor 
common carriers members of the 
S.M.C.A., relating to rates, rules, and 
regulations for transportation of oilfield, 
refinery, and pipe-line machinery, equip- 
ment, materials, and supplies, heavy and 
cumbersome machinery, contractors’ 
equipment and marine equipment, ma- 
terials and supplies, requiring special 
equipment, between points in southern 
and southwestern states and _ Illinois 
and Indiana. 
concerned procedures for joint initiation, 
consideration, and establishment of such 
rates and related matters. 


The Commission’s notice said that any 
interested person desiring the Commis- 
sion to hold a hearing on the specialized 
carriers’ application should request it in 
writing within 20 days from February 18. 

The application filed with the Com- 
mission named 25 carrier applicants. It 
said these member operators varied in 


The agreement, it said, | 
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your problem 


~ee Lehigh Warehouse \) | 


can solve it 


with PROFIT to YOU! -=— 


Use of Lehigh Warehouse-Distribution 
System is like having your own branch 
warehouse in the New York area for 
quick deliveries—yet without the cost and 
headaches of owning and operating it. 

Lehigh offers you unlimited free and 
bonded space in 6 warehouses in and 
around the New York market of ten 
million consumers. Sell all you want, 
to large and small customers, with com- 
plete assurance that the goods are. in 
the area and will be delivered promptly 
as promised. 
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We check your orders out in 24 hours 
or less — drop them at any door within 
a radius of 5Q miles. You won’t be 
swamped by rush seasons or lose cus- 
tomers because of delayed delivery. No 
worries about unprofitable manpower 
payrolls, the red ink caused by idle 
trucks or warehouse overhead or book- 
keeping details. 

Join shrewd manufacturers all over 
the nation who know it costs less and 
is more efficient to let Lehigh take over 
storage and spot delivery problems. 


Ask for details of Lehigh warehousing and distribution services: 


Lehigh Warehouse & Transportation Company gf 


98 Frelinghuysen Avenue, Newark, N. J. d | 


NEWARK + PORT NEWARK + BROOKLYN * JERSEY CITY 


Wo 


EH OUSE. 
S 


ELIZABETH * RICHMOND, VA. * HORSEHEADS, N. Y. 
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size from one and two truck operations 
to enterprises of more than 110 pieces of 
equipment. It said the scope of their 
operations embraced 14 states. 


Independent Action 

“Fach and every carrier member of 
the bureau, participating in its tariffs and 
procedures has the free and unrestrained 
right, privilege and option to take inde- 
pendent and several action at any time, 
either before or after any determination 
is concluded through the normal prac- 
tices and procedures of the bureau,” said 
the applicants, referring to their asso- 
ciation as a tariff bureau. 

They said their by-laws and regulations 
did not provide for assessment of a fine or 
penalty against any member for any 
reason. 

Their procedures, said the applicants, 
“provide equal opportunity for shippers 
and receivers of freight to be informed 
and to be heard concerning rate pro- 
posals, rate changes, and rate classifica- 
tions in which they have an interest.” 
They said that in the negotiation of new 
rates, changes in existing rates or 
changes in classifications, shippers might 
deal with the carriers “collectively 
through a well established and known 
procedure and practice and thereby avoid 
the delays and expense incident to sepa- 
rate and several negotiations with the 
individual carriers.” 

“Such practice and procedure,” con- 
tinued the applicants, “guarantee ade- 
quate public notice of every proposed 
change in rates, charges, rules or regu- 
lations and also of the disposition of 
every subject considered and determined 
by the carriers. 

“Tt also assures to the shippers a fair 
and public hearing by the rate-making 
officers and committees of the carriers, 
members of the Specialized Motor Car- 
riers Association. Such procedure pro- 
vides adequate checks and balances and 
the negotiations and discussions among 
the carriers and the shippers tend to 
keep, maintain and preserve proper re- 
lation between competing points, places, 
territories, supply points and markets.” 

The applicants said their association 
was organized in 1941. 

They said other rate or publishing bu- 
reaus, such as the Oilfield Haulers Associ- 
ation, Inc., Austin, Tex., and the Mid- 
west Tariff Bureau, Oklahoma City, 
Okla., had made contracts similar to the 
one proposed by them. 


1.C.C. Announces Changes 


In Motor Carrier Bureau 


The Commission, by a notice, has an- 
nounced the retirement of Frank Purse, 
District Director of its Bureau of Motor 
Carriers at Chicago, Ill., effective Feb- 


ruary 28. It said Mr. Purse would be 
succeeded by Harry F. Raymond, District 
Director at Charlotte, N.C., effective 
March 1, and that District No. 5, with 
headquarters at Charlotte, would be 
abolished. 

Other changes in the bureau set-up, 
according to the notice, included trans- 
fer of the Virginia area to District No. 
3 with headquarters in Philadelphia, 
Pa., and transfer of the North Carolina 
and South Carolina areas to District 
No. 6 with headquarters in Atlanta, Ga. 
It said the Charlotte office would be re- 
duced to a district supervisor’s office. 


Mr. Purse had been district director 
at Chicago since July 16, 1938, said the 


LATE NEWS 


notice. It added that Mr. Raymond en- 
tered the service of the Commission on 
July 6, 1936, as district supervisor. Mr. 
Raymond then served as district director 
at Philadelphia from September 16, 1942, 
until August 12, 1945, when he was trans- 
ferred to Charlotte as district director, 
it said. Mr. Raymond served as general 
manager of the Peninsula Transit Co., 
for about 8% years, it said. 


‘Ops,’ Other Than S.U.N.A., 
Sign Agreements on C.G.W. 


Hopes that a “break” within the next 
two or three days in negotiations be- 
tween the Chicago Great Western Rail- 
way and about 200 of its employes rep- 
resented by the Switchmen’s Union of 
North America would lead to settlement 
of the dispute involving the S.U.N.A. 
and would permit resumption of opera- 
tions on the C.G.W., strike-bound since 
January 25, were expressed at the Na- 
tional Mediation Board in Washington, 
Feb. 19. 

It was stated at the board that the 
disputes between the C.G.W. and the so- 
called “big four” operating employe un- 
ions—the Brotherhood of Railroad 
Trainmen, Brotherhood of Locomotive 
Engineers, Brotherhood of Locomotive 
Firemen and Enginemen, and Order of 
Railway Conductors—were settled on 
February 17, when agreements between 
the unions and the railroad were signed 
in the presence of Board Member Leverett 
Edwards, of the N.M.B., who had con- 
ducted the negotiations as mediator. On 
February 19, Frank W. Switzer, an N.M.B. 
mediator, was making renewed and in- 
tensive efforts to bring about a “meeting 
of the minds” in the dispute between 
the G.G.W. and the S.U.N.A., in negotia- 
— at Chicago, an N.M.B. spokesman 
said. 


Ten Senators Sponsor New 


St. Lawrence Seaway Bill 


For himself and nine other senators, 
Senator Lehman, of New York, on Feb- 
ruary 18 introduced S.J. Res. 45, a joint 
resolution that differed from other sea- 
way measures pending before the Senate, 
according to Senator Lehman, in that it 
proposed “a dual-purpose project in as- 
sociation and partnership with Canada” 
and called for authorization-of develop- 
ment of the St. Lawrence River by means 
of reciprocal legislation. 

Co-sponsors of S.J. Res. 45, with Sena- 
tor Lehman, were: Senator Douglas, of 
Illinois; Green and Pastore, of Rhode 
Island; Hill, of Alabama; Humphrey, of 
Minnesota; Magnuson, of Washington; 
Mansfield and Murray, of Montana, and 
Kefauver, of Tennessee. 

“The novelty of this proposal,” said 
Senator Lehman, in a statement in the 
Senate, “is first in its dependence on 
reciprocal legislation instead of on a 
formal Canadian-United States agree- 
ment, and, secondly, upon the insertion 
into this resolution of provision for 
safeguards of the consumer interests— 
provision which was formerly taken care 
of by simple reference to an agreement 
between the New York Power Authority 
and the United States Army Engi- 
neers ... 

“We have also added a provision 
whereby the Congress is to be notified 
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in due time if any obstacles are con- 
fronted in the negotiations of the agree- 
ment between the federal government 
and the state of New York calling for 
the transfer to New York state of the 
power facilities. 

“The joint resolution we are introduc- 
ing further differs from the one we 
originally introduced last year by our 
incorporation of the Aiken proposal of 
1952 for the setting up of a government 
corporation to build the seaway and 
the power project, the corporation to be 
authorized to finance its operations by 
issuance of revenue bonds. Thus the 
taxpayers are assured that the project 
will not cost them anything. The project 
is designed to be self-liquidating. And 
it will be self-liquidating .. .” 

In the House, on February 18, Repre- 
sentative Roosevelt, of New York, intro- 
duced H.J. Res. 195, a companion meas- 
ure to S. J. Res. 45. 


Carloadings Totaled 681,750 
In Week Ended February 14 


Loading of revenue freight the week 
ended February 14, 1953, totaled 681,750 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 56,026 cars or 7.6 per cent below the 
corresponding week in 1952, and a de- 
crease of 58,807 cars or 7.9 per cent be- 
low the corresponding week in 1951. 

Loading of revenue freight the week 
ended February 14 decreased 8,994 cars 
or 1.3 per cent below the preceding week. 


Coal loading amounted to 115,338 cars, 
a decrease of 31,203 cars below the cor- 
responding week a year ago, and a de- 
crease of 4,423 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 371,- 
757 cars, a decrease of 4,684 cars 
corresponding week last year, but an in- 
crease of 272 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 70,713 cars, a decrease of 
6,818 cars below the corresponding week iff 
1952, but an increase of 410 cars above the 
preceding week in 1953. 

Grain and grain products loadings totaled 
38,600 cars, a decrease of 9,231 cars below 
the corresponding week in 1952, and a de- 
crease of 4,358 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
February 14 totaled 23,708 cars, a decrease 
of 8,882 cars below the same 1952 week, and 
a decrease of 3,068 cars below the preceding 
1953 week. 

Livestock loading amounted to 6,679 cars, 
a decrease of 1,436 cars below the correspond- 
ing week in 1952, but an increase of 450 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of February 14, totaled 4,603 cars, 
a decrease of 1,486 cars below the same week 
@ year ago, but an increase of 404 cars above 
the preceding week this year. 

Forest products loadings totaled 44,212 
cars, a decrease of 1,431 cars below the cor- 
responding week a year ago, and a decrease 
of 735 cars below a week ago. 

Ore loading amounted to 19,473 cars, an 
increase of 453 cars above last year, but a 
decrease of 37 cars below last week. 

Coke loading amounted to 14,978 cars, a 
decrease of 1,676 cars below a year ago, and 
a@ decrease of 573 cars below the previous 
week this year. 

All districts reported decreases compared 
= the corresponding weeks in 1952 and 


Cumulative Loadings 
1953 1952 
3,352,053 3,561,719 


1951 
3,660,523 
573,209 
740,597 
4,974,289 


Five weeks of 
January 

Week of 
February 7 

Week of 
February ¢4@ 


733,919 
681,750 737,776 


5,033,414 
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NO QUIBBLING 
NO GENERALITIES 


IN OUR REPORTS 
ON 


PLANT LOCATIONS 
IN THE 
SEABOARD SOUTHEAST 


Simply state to us your requirements—in 
confidence, of course —and we'll give explicit 
answers to your questions in concise reports 
based on your individual needs. 


Our industrial staff has had long years of 
experience in this work and we have assisted 
many of the nation’s outstanding concerns in 
their plant location problems. This valuable 
service is available to you without cost or 
obligation of any kind. 


Warren T. White, Assistant Vice President 
Seaboard Air Line Railroad Company 
Norfolk 10, Virginia 
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P VIA THE PORT OF NEW YORK FOR WORLD TRADE 


On the nose...100% 


We've got some important news about the Erie—news 
that’s summed up neatly by pointing to the familiar 
Erie diamond right on the nose of our diesels. 


The Erie is proud to announce that all its freight trains 
are now hauled by diesel locomotives—100%. These 
powerful, modern locomotives produce the efficiency 
that gives better “on-time” freight performance for 
shippers—Erie’s prime objective. 

The same time-saving Erie service made possible by 


dieselization extends to the handling of shipments by 
our Foreign Freight Traffic Department. 


Erie’s big fleet of diesel tugs keeps in touch with 
shore by radio-telephone. Our cranes are dieselized 
—part of the most modern handling machinery that 
adds up to time-and-money saving for Erie shippers 
of foreign freight. 


Write or phone any of the offices listed. Our experi- 
enced personnel will be glad to cooperate with you. 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 


Foreign Freight Traffic Department 


50 Church St., New York, N.Y., Phone Worth 4-4500 
25 Broadway, New York, N. Y., Phone Worth 4-4500 
327 S. LaSalle St., Chicago, IIl., Phone Harrison 7-4160 


Cable address: Erierail 
Representatives in 25 foreign countries 


STORAGE SPACE AVAILABLE 
Use Erie’s vast storage facilities in New 
York Harbor—both covered and open. 
Ground storage space always available. 
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Proposal to Sell Federal 
Barge Line Gets Support 


Secretary of Commerce Sinclair Weeks’ 
announced plan for attempting to sell 
or lease the Federal Barge Lines was 
praised February 12 by the Chamber of 
Commerce of the United States -‘as a step 
in the direction of getting the govern- 
ment out of businesses which compete 
with the profit-and-loss system of free 
enterprise.” 

Chamber President Laurence F. Lee 
wrote to Secretary Weeks, supporting his 
plan and stating that there was ample 
evidence to show that the “experiment” 
of the Inland Waterways Corporation, 
which operates the Federal Barge Line, 
“has been a complete failure from the 
standpoint of the general taxpayers, since 
they have been called on to absorb mil- 
lions of dollars represented by yearly 
deficits.” 


Mr. Lee wrote that in the past, federal 
officials had blamed their failure to dis- 
pose of the barge line on provisions in 
existing law which “require that the line 
be sold as a unit, and that the buyer 
agree to continue certain of its unprofit- 
able services.” 


Elaborating on the letter, Mr. Lee said 
in a statement that the barge line was 
only one of many business enterprises of 
which the federal government should di- 
vest itself. A recent study released by 
the Chamber, entitled “Reprivatizing 
Public Enterprise,” spelled out in specific 
terms a step-by-step approach to return- 
ing government operations to business 
ownership, said he. He said the study 
was made “in anticipation of the growing 
public restlessness over the drain on the 
taxpayer’s pocket to support public enter- 
prise functions.” 


Views of F. G. Robinson 


F. G. Robinson, traffic manager of the 
Galveston (Tex.) Chamber of Commerce,, 
has made available to TrarFFic WorLD 
the text of a letter addressed by him to 
Representative Thompson, of Texas, 
commending the proposal of Secretary 
of Commerce Weeks to sell or lease the 
government-owned Federal Barge Lines, 
and opposing a legislative proposal (H.R. 
618) to increase the capitalization of the 
Inland Waterways Corporation by $18 
million. 


Mr. Robinson observed in his letter 
that section 3(d) of the Inland Water- 
ways Corporation act set forth restric- 
tions on the lease or sale of the Federal 
Barge Lines under which, he said, “it 
would probably be difficult to find a 
buyer” (T.W., Feb. 14, p. 5). 

“We submit,” said Mr. Robinson, 
“that a careful study should be made of 
the existing statute and that new legis- 
lation be adopted which would remove 
the present restrictions referred to 
above; and also to remove the restric- 
tion in said statute which requires that 
the facilities of the corporation on the 
Mississippi River and its tributaries 
shall be considered one unit...” 


News of Significance lo Traffic and Transpovlation Mon 


Reorganization Plan Giving ‘Commerce’ 


Some |.C.C. Functions Reported Drawn 


Revived ‘Hoover Commission’ Proposal to Transfer Safety Bureau, 


Car Service Functions of Commission to Department of Commerce 


Said to Have Been Ordered Prepared for Transmittal to Congress. 


Transfer to the Department of 
Commerce of the car service and rail 
safety functions of the Commission 
presently handled, respectively, by 
the Bureau of Service and the Bureau 
of Safety of the Commission, is con- 
templated in a reorganization plan 
drawn up at the department, pur- 
suant to an order from “a high au- 
thority,” according to information 
obtained on February 13 from a reli- 
able source. 


Drafting of such a _ reorganization 
plan, embodying changes recommended 
by the so-called Hoover Commission (the 
Commission on Organization of the Ex- 
ecutive Branch of the Government) in 
one of the reports it transmitted to Con- 
gress in March, 1949, was one of the 
first developments that followed the 
signing by President Eisenhower of H.R. 
1979, the bill extending until April 1, 
1955, the President’s authority to trans- 
mit government reorganization plans to 
Congress (T.W., Feb. 14, p. 60). 


The plan the Office of Transportation 
in the Commerce Department was di- 
rected to draw up, it was learned, would 
include provisions for transfer of the 
U.S. Coast Guard from the Treasury 
Department to the Commerce Depart- 
ment. It thus appeared that there was 
in the making a proposal to concentrate 
in the Commerce Department all safety 
activities involving transportation by 
land, sea and air, since the jurisdiction 
of the Coast Guard includes safety on 
ships and at ports. 

Former President Truman did not send 
to Congress a plan proposing transfer 
of the I.C.C. car service and rail safety 
functions to the Commerce Department, 
and the Hoover Commission proposals 
for such changes were not effectuated. 

The Hoover Commission recommenda- 
tions, in its report on the Department 
of Commerce four years ago, called for 
transfer of the Coast Guard and the 
Coast and Geodetic Survey to the Com- 
merce Department. It also proposed 
that there be established in the Com- 
merce Department a Bureau of Civil 
Aviation, a Bureau of Highway Trans- 
portation, and a Bureau of Railroad 
Transportation. 

Two functions of the I.C.C., the 
Hoover Commission said, should be 
transferred to the proposed Railroad 
Transportation Bureau in the Commerce 


Department: “(a) That of formulating 
railroad-consolidation plans and (b) 
that of dealing with car service and 
safety.” 

“Railroad safety regulation enforce- 
ment and railroad car service activities,” 
the commission’s 1949 report continued, 
“add to the already heavy administrative 
burden of the Interstate Commerce 
Commission and divert its attention 
from its primary regulatory responsi- 
bilities. A board is not a satisfactory 
administrative device for executive func- 
tions.” 


“Moreover; experience in car sefvice 
matters has demonstrated that the regu- 
latory mechanism is inadequate to deal 
with the problems of railroad car sup- 
ply in critical and prolonged periods of 
shortage. ‘Thus, during the war, this 
responsibility was vested in the Office 
of Defense Transportation.” 


In its report on “Regulatory Commis- 
sions,” in 1949, the Hoover Commission 
said it had rejected a recommendation 
of its task force that there be consoli- 
dated into one regulatory commission 
the quasi-judicial and quasi-legislative 
functions of the Interstate Commerce 
Commission, the Civil Aeronautics 
Board, and the Maritime Commission 
(now the Federal Maritime Board). The 
Hoover Commission said it was aware 
that “some lack of coordination of na- 
tional transportation policy will arise 
as a result of the separate continuance 
of the Maritime Commission, the Inter- 
state Commerce Commission, and the 
Civil Aeronautics Board.” 

“This possibility is, however, greatly 
minimized by centering executive trans- 
portation functions within the Depart- 
ment of Commerce,” said the Hoover 
Commission. 


It noted that two of its 12 members 
believed there should be a consolidated 
transportation commission. 


Pending Legislation 


Awaiting action by the House com- 
mittee on government operations is a 
bill (H.R. 294) introduced by its chair- 
man, Representative Hoffman, of Michi- 
gan, providing for transfer to the Com- 
merce Department of “all functions of 
the Interstate Commerce Commission in 
relation to the formulation of railroad 
consolidation plans and to railroad car 
service and safety, and all functions of 
the Interstate Commerce Commission in 
relation to motor carrier safety” (T.W., 
Jan. 17, p. 68). Similar measures in the 
Eighty-first Congress and in the Eighty- 
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second Congress failed to receive Senate 
or House consideration. 

The Wolf Management Engineering 
Co., in its recent report on its study of 
organization and operations of the Inter- 
state Commerce Commission (T.W., Feb. 
7, p. 25), said it would that the recom- 
mendations it was making were “not 
basically contradictory to those made 
by the Commission on Organization of 
the Executive Branch of the Govern- 
ment” in that commission’s report on 
regulatory commissions. The Wolf com- 
pany said it differed with the Hoover 
Commission in some respects. 

. . Instead of transferring to the 
Department of Commerce the equipment 
inspection and functions relating to 
safety rules and rail car services,” said 
the Wolf company in its report, “we 
recommend that such functions remain 
within the Interstate Commerce Com- 
mission. ‘These functions are a vital 
part of any program for ‘developing, 
coordinating, and preserving the na- 
tional transportation system.’ We be- 
lieve such functions could be better per- 
formed by the Commission, under our 
proposed organization structure.” 





Canadian Official Deplores 
‘Delays’ by U.S. in Acting 
On St. Lawrence Project 


Canadians were becoming “impa- 
tient with the American delays” 
with respect to power development 
of the St. Lawrence seaway project, 
said Lionel Chevrier, the Canadian 
Minister of Transport, in a speech 
at the annual meeting of the Cham- 
ber of Commerce of Port Arthur, 
Ontario, February 11. 


The International Joint Commission 
had approved the joint application of the 
governments of the United States and 
Canada to construct the proposed power 
development on the St. Lawrence, less 
than four months after having received 
that application, said Mr. Chevrier. Now, 
he said, nearly five months had elapsed 
since the filing with the Federal Power 
Commission of the application of the 
New York State Power Authority for a 
license to develop jointly with the On- 
tario Hydro the 2,200,000-horsepower 
power installation in the International 
section; yet no decision had been made 
by the F.P.C. 

“The result of the last hearing on Feb- 
ruary 2 indicates that it may be some 
time before a final decision is reached,” 
he continued. 

“All I desire to tell our friends to the 
south is that we are naturally becoming 
somewhat impatient at the delays in 
this matter which to us is of vital con- 
cern. Will there be no end to these 
delays? Why should it be necessary to 
postpone decision for another undeter- 
mined period? Why cannot we expect 
an early decision on the New York state 
application? These are questions to 
which Canadians would like an answer 
and I believe no one can complain about 
our desire to have one.” 

Mr. Chevrier said he estimated that 
savings in operational costs to shipping 
utilizing the completed St. Lawrence 


seaway “should be not less than $48 
million a year.” 

“Since the annual amount to be raised 
from tolls may not much exceed $17 
million or $18 million,” he continued, 
“you will appreciate that the net saving 
> aca costs will be substan- 
tial.” 


Completion of the seaway would result 
in two distinct benefits relating to the 
grain trade, he contended. One of those 
benefits, he said, would be a substantial 
saving in the cost of moving grain to 
market; the other would be “an end to 
the shortages of shipping that have 
hampered the trade from time to time 
in the past.” Carriage of grain from the 
head of the Great Lakes to Montreal in 
large vessels without transshipment 
would reduce the transportation cost by 
“something like five or six cents a bushel.” 
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Moreover, he said, the same ship that 
carried grain east would be able to carry 
iron ore on its return voyage, and this 
two-way movement would mean still 
lower costs per ton of cargo. 


Canada had already spent $300 million 
“to enable wheat from the prairies to 
move from the head of the lakes by water 
to the sea, a distance of 2,000 miles,” said 
Mr. Chevrier. Thus, he continued, Can- 
ada’s wheat crop was able to reach the 
European market and there compete fa- 
vorably with wheat of other countries.” 
He asserted that completion of the St. 
Lawrence seaway to a “full depth” of 27 
feet would “guarantee forever an all- 
water route for our commodities at a 
substantially reduced transportation cost, 
through the elimination of transshipment 
at such points as Prescott, Port Colborne 
and Fort. McNicoll.” 





Board Elects, Court Temporarily Ejects 
Kingsley Successor on Norfolk Southern 


Judge of Circuit Court at Norfolk, Acting on Petition of Incumbent 
Chief Executive of Railway, Issues Order Restraining C. M. Self 
From Claiming N.S. Presidency, as Directors’ Action Is Contested. 


At a special meeting of the board 
of directors of the Norfolk Southern 
Railway, February 11, in Philadel- 
phia, Pa., Cecil M. Self, who had 
been executive vice-president of 
that railroad since March 2, 1949, was 
elected president of the Norfolk 
Southern, to succeed Joseph T. 
Kingsley (T.W., Feb. 14, p. 30). 

The afternoon of February 17, how- 
ever, Judge Clyde H. Jacob, of the cir- 
cuit court for the city of Norfolk, Va., 
issued a temporary restraining order, on 
petition of counsel for Mr. Kingsley, re- 
straining Mr. Self from claiming to have 


been elected a director of the Norfolk 
Southern, “a Virginia corporation,” on 





C. M. Self 


J. T. Kingsley 


February 11. The restraining order also 
barred Mr. Self, until the court’s fur- 
ther order, from exercising any of the 
functions of the office of director or of 
the office of president of the Norfolk 
Southern. Additionally, Judge Jacob’s 
order restrained the Norfolk Southern 
corporation, its officers, directors, agents 
and employes from “interfering with 
said Joseph T. Kingsley in the exercise 
of his office of president of said corpora- 
tion as such authority existed prior to 
said meeting of February 11.” Effective- 
ness of the restraining order was condi- 
tioned on Mr. Kingsley’s entering into 
and acknowledging a bond in the pen- 





— 


alty of $5,000, “to pay such damages as 
may be suffered by said defendants, or 
either of them, from the issuance and 
effects of this restraining order.” The 
defendants in the proceeding were Mr. 
Self and the Norfolk Southern Railway 
Co. 

Judge Jacob directed Mr. Self and the 
Norfolk Southern Railway Co. to ap- 
pear in his court at 9:30 a.m., Feb- 
ruary 28, to show cause why the tem- 
porary restraining order should not be 
made permanent. 


Other Election Results 


Officers elected by the board of direc- 
tors at the special meeting in Philadel- 
phia on February 11, in addition to Mr. 
Self, were: 

L. P. Kennedy, elevated from the posi- 
tion of general superintendent of the 
Norfolk Southern to resident vice-presi- 
dent in charge of Norfolk Southern lines 
in North Carolina, with offices in Ra- 
leigh; Perry N. Selheimer, investment 
banker, of Philadelphia, to chairman 
of the executive committee of the Nor- 
folk Southern, succeeding Newton Kidd, 
now an executive of the Central of 
Georgia; and E. Elwood McClure, in- 
vestment broker, of Baltimore, Md., to 
chairman of the board, succeeding Pa- 
trick B. McGinnis, now chairman of 
the board of the Central of Georgia. 

Counsel for Mr. Kingsley said that 
the board of directors, at its meeting in 
Philadelphia, had taken several actions 
that went beyond the purposes for which 
the meeting had been called—actions 
that, under the corporate by-laws, could 
not properly be taken at that meeting. 
Mr. Kingsley’s attorney, John K. Pick- 
ens, of Washington, D.C., said that Mr. 
Kingsley had specified in a notice of 
the special meeting of the board on 
February 11 that the meeting would be 
for two purposes: (1) selection of a 
management slate of officers, and (2) 
naming of a proxy committee. Mr. 
Pickens said Mr. Kingsley was contend- 
ing that the election of Mr. Self to the 
presidency of the Norfolk Southern was 






























Sea nenantineneen nee Re ran Ss 













































(althe 
such | 
tition 
jectio 
ized 
of di 
who i 
deter? 
trol ¢ 
electic 
of sa 
been 

Mann 
fill th 
board 
hoide: 
in pal 
Janug 
& mer 
upon 

& Cire 
Corp 
hee | 





yn 


er 
id 
1- 
1e 
2 
¥ 
st. 
27 
1- 
st, 


nt 
ne 


las 


*ebruary 21, 1953 


jllegal, because the corporate charter 
required that the president of the cor- 
poration be one of the directors and be- 
cause, according to Mr. Kingsley, Mr. 
Self had not been elected legally as a 
director when elected to the presidency. 
fr. Kingsley’s allegations of illegality of 
the actions taken by the directors at the 
February 11 meeting in Philadelphia 
would be put before the stockholders at 
their annual meeting in Norfolk on 
March 4, it was stated. 


Report on Board Meeting 


In the Kingsley petition for a tem- 
porary restraining order and permanent 
injunction against exercise by Mr. Self 
of the functions or duties of the offices 
of director and president of the Norfolk 
Southern, the developments at the board 
meeting of February 11 in Philadelphia 
were reported as foliows: 


“ |, . Fourteen members of the 16 
members of the board of directors were 
present. Absent were the members, An- 
drew Monroe and Wellington Paul... 
The minutes of the meeting ... are not 
presently available to your petitioner, but 
the occurrences of said meeting, so re- 
cently held, were in part as follows: In 
accordance with the by-laws, your pe- 
titioner opened the meeting and asked 
the secretary to read the call therefor. 
W. T. Griffin and certain other directors 
made repeated motions to dispense with 
the reading of the call and statement 
of the purpose of the meeting because of 
their plan for usurping the authority of 
the chair and of your petitioner as the 
duly constituted chief executive of the 
corporation, and did not want to be re- 
strained to only such matters as could 
legally come before the meeting. ‘Your 
petitioner ruled such motions out of 
order and no appeal from his rulings 
was ever made. The notice was then 
read and the purpose for which the 
meeting was called was stated, that is, to 
name a management slate and a proxy 
committee. No exception was taken by 
any director to the fact that the meeting 
was called for said purposes, and no 
other. Your petitioner thereupon pro- 
ceeded to entertain the matters for which 
the meeting was called, but thereupon 
W. T. Griffin and certain other directors 
objected, and Henry Oetjen then offered 
a resolution to replace your petitioner as 
president of the company. The chair 
ruled said motion out of order, however, 
the said Perry N. Selheimer, W. T. 
Griffin and their associated directors, 
pursuant to a previously arranged plan, 
usurped the authority of said meeting 
by declaring a ‘suspension of the rules’ 
(although the parliamentary meaning of 
such suspension is unknown to your pe- 
titioner), and, over your petitioner’s ob- 
jection, held an improper and unauthor- 
ized election of a chairman of said board 
of directors, to wit, E. Elwood McClure, 
who immediately and pursuant to a pre- 
determined plan forcibly assumed con- 
trol of the meeting and called for the 
election of Cecil M. Self to be a director 
of said corporation (although it had 
been previously determined in a lawful 
Manner not to elect any members to 
fill the two vacancies then existing on the 
board of directors until after the stock- 
holders’ meeting of March 4, 1953, and, 
in particular, said board had declined on 
January 30, 1953, to elect Cecil M. Self 
&@ snember thereof). Said McClure there- 
upon declared Cecil M. Self elected as 
a cirector of Norfolk Southern Railway 
Company, and said Cecil M. Self, who 
he been concealed by his accomplices 


on the board of directors in the hotel 
where the meeting was being held, and up 
until this moment had been kept under 
cover, was then introduced into the meet- 
ing and became de facto a director and 
acted as such, and immediately was 
elected to the office of president of the 
company, although your petitioner’s al- 
leged removal had not in fact been legally 
accomplished, nor had he resigned, nor 
had any cause been advanced for his re- 
moval, the opposition to him having been 
present and evidenced only since his 
efforts on behalf of the corporation had 
affected the rights of certain members 
of the board of directors to draw salaries 
for which commensurate services were 
not rendered. Thereafter, Perry N. Sel- 
heimer, who had at the board meeting of 
January 30, allegedly in the interest of 
economy, resigned from a $5,000 job on 
the executive committee as of that date, 
was elected, with the support of his own 
vote, to the $10,000 position as chairman 
of the executive committee of the board, 
which reveal on the part of this direc- 
tor further evidences of the illegal pur- 
poses and high-handed grab of authority 
— and perpetrated at said meet- 
ing . 

Mr. " Kingsley said in his petition in 
the circuit court that, “subsequent to 
said meeting of February 11, 1953,” he 
had been “approached by an emissary of 
the majority clique of the board of direc- 
tors of the Norfolk Southern Railway 
Company and offered the sum of $9,000 
annually for life under the guise of re- 
tired pay, that he would be permitted to 
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keep his railroad passes and keep his 
automobile, which is the property of the 
defendant corporation, if he would drop 
his economy fight as hereinabove set 
forth, resign from the board of directors 
and the management slate, and not 
contest the actions taken at said meet- 
ing of February 11.” Mr. Kingsley told 
the court he believed and alleged that 
“unless those who have illegally and 
high-handedly taken over the chief ex- 
ecutive office of said corporation are not 
immediately restrained, his rights as 
president and as a stockholder, and the 
rights of those similarly situated, will 
suffer irreparable loss.” 

Counsel for Mr. Kingsley said that 
“the New York group” of directors, by 
means of a notice signed by J. R. Pritch- 
ard, as vice-president and secretary, had 
called a special meeting of the board for 
February 20. That notice had been 
brought to the attention of the court at 
Norfolk before the temporary restraining 
order was granted, it was said. 

The circuit court at Norfolk had the 
same “state court” status as a county 
circuit court of Virginia, since the city 
of Norfolk was not a part of any county, 
it was explained. 

Mr. Self, now 53 years old, began rail- 
road service in 1918 with the Southern 
Railway and became a member of the 
executive staff of the Norfolk Southern 
in 1947. 





Rail Spokesmen Give ‘Little Thought’ 
To Public Interest, Tobey Contends 


Head of Senate Interstate and Foreign Commerce Committee, Speaking 
At Annual Dinner of Traffic Club of Chicago, Questions Validity of 
Railroads’ Complaint of ‘Time Lags’ in General Rate Increase Cases. 


By ROBERT J. BAYER 


Shippers, receivers and the con- 
suming public were paying the bill 
for the “bitter, internecine warfare” 
carried on among the various forms 
of transportation, said Senator 
Tobey, of New Hampshire, chairman 
of the Senate committee on inter- 
state and foreign commerce, in an 
address at the forty-sixth annual 
dinner of the Traffic Club of Chicago, 
February 12. 


Senator Tobey placed the primary 
blame for this state of affairs on the 
railroads, but he suggested “undisguised 
attacks on their competitors” by motor 
carriers, airlines and waterway operators 
contributed to the seriousness of the 
resulting situation. 


He was concerned with all kinds of 
transportation, he said, but, he added, it 
was natural to pay most attention to the 
railroads because they “remain the na- 
tion’s principal transportation problem, 
and it will be with the problems of the 
railroads—whether real or imaginary or 
self-created—that Congress will find it- 
self preoccupied, transportationwise,” in 
the coming months. 

Railroad representatives in Washing- 


ton, said he, were “among the most pro- 
lific and articulate as well as shrewd 
industrial spokesmen.” All transporta- 
tion matters had, in a sense, become 





Senator 


of New Hampshire, annual 
dinner speaker, is shown here (left) with James 
K. Knudson, administrator, Defense Transport 
Administration, and Clayton F. Devine, president 
of the club. 


Tobey, 


railroad matters, he continued, “because 
the railroads have made them so,” by 
taking a “highly partisan position” on 
every transportation issue. He accused 
railroad representatives of judging mat- 
ters on the basis of the “expected im- 
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pact on railroads with little thought given 
to the broader considerations of the na- 
tional interest.” 

“While this same criticism can be made 
of the other agencies of transportation, 
it nevertheless applies with special force 
to the railroads,” said he. “As the oldest 
organized transportation system in the 
country they have presumed to make 
themselves the standard of all transpor- 
tation service, and have systematically 
and consistently resisted the expansion 
of all other forms of transportation. This 
outlook on life has placed railroad 
spokesmen in a peculiar position. At one 
and the same time they find themselves 
advocating less regulation for themselves 
and more for competing forms of trans- 
portation; and they can justify this in- 
consistent approach only by saying in 
effect: ‘What’s good for the railroads is 
automatically good for the country.’ I’m 
afraid railroad people will be somewhat 
naive to really expect us all to swallow 
this monstrous rationalization.” 

In that attitude, continued the speaker, 





lay the roots of warfare among types of 
transportation. 

“Railroads attack the motor carriers, 
water carriers and airlines for using pub- 
licly-financed facilities, and proceed to 
sponsor and support extremely restric- 
tive legislation,’ he said. “Their rivals 
then counterattack, with reminders that 
most railroad property was constructed 
on lands granted by federal and state 
governments, that railroads practice se- 
lective rate discriminations, and that 
railroads also receive federal subsidies 
in various forms, such as rapid amorti- 
zation certifications, and so forth. While 
most of these charges and countercharges 
contain considerable truth, they are al- 
most always expressed in an exaggerated 
fashion. They are accompanied by out- 
sized advertising budgets—covered of 
course by applicable tax benefits and paid 
with rate-payers’ money—but devoted, 
not to promotion of their own services 
exclusively, but to undisguised attacks on 
their competitors. 

“This is expensive warfare—and the 
shippers and receivers of freight are 
paying the bill along with the ultimate 
bill-payers, the consuming public. It is 
destructive warfare, too—with valuable 


A number of presidents of industrial organizations were among the large group of honored guests 


at the annual dinner of the Traffic Club of Chicago. 


Pictured here, left to right, are: (Front row) 


E. F. Hamm, Jr., president of The Traffic Service Corporation and publisher of Traffic World; R. H. 
O’Hara, chairman of the board, International Rail Weld Corporation; Clayton F. Devine, president, 
Chicago Traffic Club; A. Warsaw, president, Wedron Silica Co.; Harvey P. Middleton, president, 
Railway Business Association (back row) George O. Watson, president, Greyvan Lines, Inc.; A. H. 
Brown, president, National Industrial Traffic League; O. S. Mansell, president, Celotex Corporation; 
W. M. Dixon, president, Container Corporation of America; F. P. Duffield, president, Thearle- 
Duffield Fireworks, Inc., and H. G. McNeely, president, St. Paul Terminal Warehouse. 





Shown in the group photo here, taken at the annual dinner, are, left to right, W. F. Drohan, 

trustee, Keeshin Freight Lines, Inc.; W. F. Mullady, president, Decatur Cartage Co.; C. F. Devine, 

club president; Senator Tobey, speaker; R. E. Shylin, president of the Chicago Transportation Club, 
and William P. Whalen, secretary of the reception committee. 





TRAFFIC WORLD 


time, personnel and efforts tied up in 
nonproductive and wasteful endeavors. 
This kind of thing is not constructive; 
it helps no one; and sound policy-making 
and good legislation are difficult of ac- 
complishment in this atmosphere.” 


Committee Chairman’s Principles 


Senator Tobey set forth what he said 
were the principles he intended to fol- 
low as chairman of the Senate com- 
mittee. The most obvious were “fair 
play, equitability and the like,” said he, 
but of “first importance” he considered 
the “reassertion of the public nature of 
common carrier transportation,” which 
meant “careful regulation of public pur- 
pose corporation” as “an inherent re- 
sponsibility of government.” He asserted 
that it was his view that “as the trustee 
of the public, the regulatory body is not 
free to deal generously with a public 
utility at the expense of the rate payer,” 
and that the regulatory body could not 
lawfully “guarantee a net revenue to a 
public utility.” To do the last men- 
tioned, he said, would be “an automatic 
underwriting of the most incompetent 
management.” The duty of the reg- 
ulatory body, he added, was “simply to 
set the rates at a level which will pro- 
vide the utility with a fair opportunity 
to earn a reasonable return.” 

He asserted that the most important 
legislative matter at present before Con- 
gress was concerned with the regulation 
of railroad freight rates. He questioned 
seriously railroad proposals which 
“would deny the Interstate Commerce 
Commission its power of suspending 
tariffs . . . thus forcing the Commission 
to rule on proposed changes within 
thirty days.” 

The argument of railroads against the 
“time-lag” between increased expenses 
and rate raises, he said, lacked validity, 
because “the Commission’s rate-making 
procedures already take into considera- 
tion such retroactive aspects.” More- 
over, he added, the average lapse of time 
between submission of the increase ap- 
plication to the granting of the increases 
in 11 such cases since 1946 has been 
only three months, said he. 

He also referred to the so-called rail- 
road safety bill, which would give the 
Commission power to compel the in- 
stallation of electronic and telephonic 
communications devices by railroads. He 
insisted that railroad management was 
unwise in resisting legislation which 
would result in equipment tending to 
make impossible rail accidents such as 
several that had happened recently. In 
this matter, he asserted, the interests 
of rail management and the shipping 
and traveling public were identical, be- 
cause the user would get safety, and 
the railroads would avoid expensive ac- 
cidents and “damage to their reputation 
and prestige as common carrier.” He 
said he hoped his committee would take 
“affirmative action on the bill, S. 539 
by number.” 

He spoke also of the problem of truck- 
leasing practices in the light of recent 
decisions by the Supreme Court of the 
United States. He said the general view 
was that trip-leasing was not a good 
practice, but he added that there were 
things to be said in favor of the “gypsy 
operators.” He said they represented 
“the flexible part of the industry” and 
were making “a definite contribution to 
the transportation needs of the country.” 
He hoped, he said, that Congress could 
“come up with something constructive 
here.” 

Turning then to the airlines, Senator 
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Tobey said they represented “a heavily 
subsidized undertaking,” receiving fed- 
eral support in order to “provide fast 
and efficient air mail service” and to 
“assist in the national defense.” Airlines, 
he said, were working toward reduction 
and elimination of direct subsidies, and 
“this trend should be further stimu- 
lated.” Air freight service, he said, 
“should be encouraged by the Civil Aero- 
nautics Board.” Nonscheduled service 
should also be encouraged so as to bring 
“sir transportation within the means of 
the moderate-income shipper and 
traveler,” he added. 

As to water transportation, he stated 
that it was within the duties of his com- 
mittee to investigate “crime on the 
waterfront.” He implied that his com- 
mittee would embark on an investigation 
into the subject with a view to writing 
“legislation in behalf of all the people 
of America and in the name of justice.” 

There was need for “a restatement and 
a re-evaluation of a national maritime 
policy for both deep-water and offshore 





Raymond F. DeGroote, chairman of the recep- 
tion committee, and A. C. Friedsam, chairman 
of the annual dinner committee. 


shipping,” said he. Ocean shipping 
should have “a definite program for ship 
replacement,” and a replacement pro- 
gram for coastal and intercoastal opera- 
tors should be considered, he said. 

There was need for operating-dif- 
ferential subsidies for operators in for- 
eign trade, he insisted, adding that, 
while domestic operators required no 
such subsidy on the score of foreign 
competition, the absence of an opera- 
tional subsidy made it impossible for 
them to participate in a ship replace- 
ment program. The problem of federal 
benefits to the shipbuilding industry 
would also have to be taken into consid- 
eration in a new maritime policy, he 
said. 

In conclusion, he said he intended to 
keep his committee on the basis of “open 
house and open mind.” He invited his 
hearers, as traffic and transportation 
men, to communicate with the committee 
at any time, and said it would always 
be receptive to ideas and suggestions 
that promised sound progress for Ameri- 
can transportation. 


Capacity Attendance 


About 1,500 attended the dinner. Clay- 
ton F. Devine, traffic director, Silica Sand 
Association of Illinois, president of the 
club, presided. A. C. Friedsan, general 
traffic manager, International Harvester 
Co., was chairman of the dinner com- 
mittee. Raymond DeGroote, general 
Western freight agent, Luckenbach 
Steamship Co., Chicago, was chairman 
of the reception committee. 

Instead of the usual large number. of 





scattered rooms with railroads and other 
transportation companies as hosts in 
before-dinner parties, there was one 
joint cocktail party in the Exhibition Hall 
of the Palmer House, in which all of the 
interested hosts joined. The affair pro- 
ceeded with orderliness and dispatch 
and strictly on schedule. 





C.S.M.F.B. Surcharge Date 
Canceled to Get Shippers’ 


Views, Practitioners Told 


The Central States Motor Freight 
Bureau, in cancelling the expiration 
date of May 5, 1953, on its $1.50 sur- 
charge on shipments under 5,000 
pounds, took such action deliberately 
to provide the shipping public an ad- 
ditional opportunity to voice itself on 
the surcharge, Charles Lawson, as- 
sistant general manager of the bu- 
reau, told the Chicago regional 
chapter of the Association of Inter- 
state Commerce Commission Practi- 
tioners February 13 at the chapter’s 
regular monthly luncheon in the 
Palmer House, Chicago. 


Discussing “Freight Rate Making by 
Motor Carriers,” Mr. Lawson said the 
surcharge grew out of the motor carrier 
industry’s finding a new factor of cost 
in recent studies, which he said was 
“namely the fixed cost of handling any 
shipment regardless of its weight or the 
distance transported.” The new factor 
was only indirectly connected with pick- 
up and delivery and terminal handling 
across the platforms, he said, and was 
made up of many intangibles which 
were “real and punishing” to the car- 
rier. 


The factor included such items as 
billing, collecting, revenue accounting, 
time required to contact the shipper or 
consignee on pick-up and delivery, and 
the time required at a pick-up or delivery 
to do the clerical work or collection in 
connection with a shipment, he said. 
The average cost of performing such 
services was between $1.50 and $1.60 for 
each shipment under 5,000 pounds, he 
said. 


“Our carriers report,” Mr. Lawson 
said, “that the $1.50 shipment charge 
has had a stabilizing effect upon their 
operations, and that they are no longer 
dodging small shipments and have, in 
fact, stepped up their service by adding 
more peddler runs to handle such ship- 
ments. A number of shippers have in- 
dicated satisfaction with this new 
method of pricing small shipments and 
have pointed out that our charges still 
remain far below express charges for 
comparable service. .. .” 


The proposed cancellation of the ex- 
piration date of the $1.50 surcharge in 
C.S.M.F.B. territory recently heard by 
the Commission in Washington, D.C. 
(T.W., Feb. 7, p. 26). Another hearing 
on the proposed cancellation, which is 
docketed as I. & S. M-4462, Expiration 
Date Cancelation—Central States, and 
related cases, will be held in Chicago 
March 3. 

Discussing rate making generally, Mr. 
Lawson said that adoption of the rail- 
road freight structure as a pattern 
for making motor carrier rates back in 
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1935, had posed many problems for the 
motor carrier industry. 

“It was not long before the carrier 
realized that he was suffering serious 
losses under the railroad rate structure,” 
Mr. Lawson said. “He learned that while 
a railroad might turn a through car over 
to a connecting line on a rental basis 
without a serious back-haul problem, 
there was no practical way for him to 
so dispose of his truck and driver at an 
interchange point. Consequently, he 
faced a back-haul problem at the end of 
every trip. 

“Moreover, he found that under the 
rail system of rates, which contemplates 
earnings on many carloads per train, 
hauls involving two or more connecting 
lines became entirely too costly for 
profitable operation. This resulted in 
certain selectivity in the solicitation of 
freight in a manner calculated to assure 
the maximum in back-haul tonnage. and 
the imposition of tariff restrictions on 
joint line hauls, usually providing for a 
combination of local rates where two or 
more connecting lines were necessary to 
get the shipment to ultimate destination. 

“Realization that operating costs were 
prohibitive on low-rated traffic for long 
distances resulted in the present “freeze- 
outs” or rate stops in the class rate 
schedules.” 

Another realization that the motor 
carriers had arrived at, Mr. Lawson said, 
was the fact that the railroad class 
scale which had been adopted by the 
motor carriers was created at a time 
when the railroads did not accord free 
pick-up and delivery, whereas’ the 
trucking industry “grew up on store- 
door pick-up and delivery.” 

Discussing the work of the bureau’s 
standing rate committee, Mr. Lawson 
said there were no exact standards by 
which such a committee could measure 
any proposal for a rate change. 

“Rate making is not an exact science, 
regardless of the mode of transportation 
involved,” he said. “The needs of com- 
merce are constantly changing, and with 
new plants and new materials constantly 
arising, with some corresponding aban- 
donment or curtailment of others, tariff 
changes sometimes become a rapid-fire 
proposition. .. .” 

The bureau’s standing rate committee 
had followed a fairly consistent policy, 
however, in their recommendations to 
bureau carriers, he said. 


Stability in Rate Making 


Many shippers had told him that one 
of the most important considerations in 
rate making should be stability which 
would permit the carrying on of ordinary 
business relationships without unneces- 
sary agitation of the freight rate struc- 
ture, Mr. Lawson said. 

“T am willing to buy that formula,” he 
asserted. 

Such stability was difficult to achieve, 
he ‘said, because some motor carriers 
often did not go along with the standing 
rate committee’s recommendations be- 
cause of local problems. 

Throughout the entire network of rates, 
he said, “one can always trace the influ- 
ence which some one carrier has brought 
to bear, and which eventually distorts 
a great many other rates and move- 
ments.” 

Another disturbing situation with re- 
gard to stabilizing the rate structure was 
lack of cohesion between the various 
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territories, which had “produced some 
very ragged results along border lines, 
often resulting in much higher charges 
for shorter distances than those prevail- 
ing at a point beyond,” Mr. Lawson said. 
It might be possible to relieve the ship- 
ping public of some of these border-line 
conflicts when the various section 5a 
applications had been finally handled by 
the Commission, he said. 


Discussing uniform tariff rules, Mr. 
Lawson said that a subcommittee of the 
National Traffic Committee had sought 
to coordinate shipping rules between ter- 


ritories “in more or less standard form, 
but leaving to each area the determina- 
tion of the particular charges to be 
assessed.” 

For example, he said, it had been 
considered desirable “to devise a stand- 
ard storage rule in which all of the 
privileges and requirements would be 
substantially uniform in the tariffs of 
all of the agents, but leaving in each 
case the particular level of storage 
charges, free time allowance, re-delivery 
charges, etc., entirely for local deter- 
mination.” 

In closing, Mr. Lawson said rate con- 
ditions in the motor carrier industry 
were much better than they had been a 
few years ago, and that greater improve- 
ment could be expected in the future. 





New Officers of Cincinnati Traffic Club 
Installed at Twenty-Fifth Annual Dinner 


President Is W. H. Bachmann, General Agent of Wabash. Role of 
Transport in Growth of Cincinnati Told by Walter C. Beckjord, 


Head of Cincinnati Gas & Electric Co. 


Approximately 1,100 members and 
guests attended the twenty-fifth an- 
nual dinner of the Cincinnati Traffic 
Club held February 10 in the Nether- 
land Plaza hotel. 


W. H. Bachmann, general agent of the 
Wabash Railroad, was installed as presi- 
dent of the club, succeeding G. O. Fagan, 
traffic manager of Drackett Co., who 
presided at the dinner and introduced 
the new officers. 

Other new officers are: First vice- 
president, James E. Ellis, traffic man- 
ager, Burger Brewing Co.; second vice- 
president, H. G. Melvin, Sr., general 
freight agent, Merchant Shippers Asso- 
ciation; third vice-president. A. L. 
Kreamelmeyer, general traffic manager, 
Eagle-Picher Co.; secretary, H. Fred 
Oehlschlaeger, Sr., general agent, Chi- 
cago, Indianapolis & Louisville Railway, 
and treasurer, E. A. Whiting, traffic 
manager, S. A. Garrard Co. 

F. E. Luebbe, general traffic manager, 
The Kroeger Co., and president of the 
Associated Traffic Clubs of America, 
served as toastmaster, and introduced 
the evening’s speaker, Walter C. Beck- 


Dinner Attended by 1,100. 


jord, president, Cincinnati Gas & Elec- 
tric Co. The retiring president was 
presented with a gift of a gold watch on 
behalf of the club by the new president. 
Messrs. Luebbe and Backjord also re- 
ceived gifts. 

The importance of transportation could 
hardly be better illustrated than in the 
ebb and flow of the tides of the history 
of Cincinnati, said Mr. Beckjord. 


“The major influence toward the city’s 
phenomenal growth in the 40 years 
between 1820 and 1860 had been its 
outstanding position as a transportation 
center, solely because of the Ohio River,” 
said he. “Similarly, the gradual loss of 
that position because of declining river 
traffic was the chief factor in retarding 
the city’s progress in the 40 years that 
followed.” 


Today, said he, Cincinnati was a rail- 
river-highway hub with eight major rail 
trunk lines, 150 interstate truck lines, 
and six trunk air lines—facilities for 
reaching 60,000,000 people overnight. 
Low-cost transportation on the Ohio 
River provided shipping access to 15,000 
miles of inland waterways, he said. 

“As compared to any other large 





New officers of the Cincinnati Traffic Club, left to right: Secretary H. Fred Oehlschlaeger, Sr., 
Third Vice-President A. L. Kreamelmeyer, First Vice-President James E. Ellis, President W. H. Bach- 


mann, Second Vice-President H. G. Melvin, Sr., and Treasurer E. A. Whiting. 
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distribution center, we have the lowest 
average freight rate to the entire United 
States,” asserted Mr. Beckjord. “This 
results from our central location and the 
fact that we have the advantage of 
placement in both the Southern and Offi- 
cial freight rate territories. For ship- 
ment to the south we have a rate advan- 
tage over cities to the north, and for 
shipments north we have a similar ad- 
vantage over southern cities.” 

The “remarkable rebirth” of Ohio River 
traffic was a particularly important fac- 
tor in influencing Cincinnati’s future, 
he said. 

“River transportation is still very much 
in the picture for bulky commodities 
such as coal and coke, oil and gasoline, 
iron and steel, sulphur and cement,” he 
said. “Also, a common sight is barge 
loads of automobiles going down the 
river. Traffic in these bulky commodities 
on the Ohio River has increased very 
materially in recent years. It has in- 
creased from 5,000,000 tons in 1918 to 
56,000,000 tons in 1951. Of the 56,000,000 
tons carried on the river in 1951, 14,000,- 
000, or 25 per cent, went in, out, or 
through the Port of Cincinnati. It may 
be surprising to learn that the present 
tonnage carried on the Ohio is nearly 
twice that which is carried on the Pan- 
ama Canal.” 

His company, said Mr. Beckjord, inter- 
ested as it was in promoting the indus- 





At the twenty-fifth annual dinner of the Cin- 
cinnati Traffic Club, left to right: G. O. Fagan, 


traffic manager, Drackett Co., retiring club 

president, Walter C. Beckjord, president, Cin- 

cinnati Gas & Electric Co., speaker, and toast- 

master F. E. Luebbe, general traffic manager, 
The Kroger Co. 


trial progress of the area, was happy to 
find the railroads engaged in such hearty 
cooperation. Adequate power and ade- 
quate transportation facilities were the 
two main ingredients essential to the 
growth and development of any commu- 
nity, said he. 


The club’s annual dinner was pre- 
ceded by a club-sponsored cocktail party. 
Chairman of the annual dinner commit- 
tee was J. E. Ellis. Other committee 
chairmen were: Speakers, W. H. Bach- 
mann; entertainment, R. A. Mueller, and 
reception, Miles E. Brown. 


The following members were elected to 
the club board of governors: A. F. Doren- 
busch, J. J. Driscoll, G. O. Fagan, Ed- 
ward Fuhrman, Gordon A. Illbrook, J. C. 
Oldham, M. L. Scott, William Ranz, and 
Edward T. Reiber, all representing in- 
dustrial interests; and W. A. Brennan, 
Parker B. Buel, Robert H. Burgin, Wil- 
liam O. Davis, J. T. Hall, A. W. Medecke, 
William F. Monsell, and V. A. Tannahill, 
all representing transportation interests. 

Among the guests were L. C. Clarahan, 
viee-president-traffic of the’ Wabash 
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Railroad, and Major George Bachmann, 
of the Air Force Strategic Air Command, 
Omaha, son of the club’s new president. 
The invocation was delivered by Donald 
W. Deane, assistant pastor of the Im- 
manuel Presbyterian Church. 

Mr. Bachmann, the club’s new presi- 





L. C. Clarahan, vice-president—traffic of the 
Wabash Railroad, St. Louis (left), congratulating 
the new president of the Cincinnati Traffic Club, 
W. H. Bachmann, general agent of the Wabash. 


dent, was born in Cincinnati on Sep- 
tember 7, 1895. After attending William 
College, he went to work for the Penn- 
sylvania Railroad in 1914. He later 
worked for the Burlington and Bal- 
timore & Ohio railroads in Cincinnati, 
and in 1920 became chief clerk in the 
traffic office of the Wabash Railroad. He 
has held all offices in the Cincinnati 
Traffic Club. Mrs. Bachmann is a past 
president of the women’s division of the 
Cincinnati Traffic Club. 


World Trade Group Would 
End Export Controls 


An immediate end to government con- 
trols over exports and of overlapping 
purchasing operations under the Point 
Four program was demanded February 
18 at the closing session of the two-day 
Chicago world trade conference in the 
Hotel Sherman. The sixteenth annual 
conference, which attracted a record at- 
tendance, was sponsored jointly by the 
Chicago Association of Commerce and 
Industry and the Export Managers Club 
of Chicago. 

G. C. Whipple, manager of the for- 
eign department, Quaker Oats Co., Chi- 
cago, chairman of a forum on world 
trade, said that since the threat of a 
Third World War had diminished and 
defense contracts were being cancelled 
or stretched out, “continuance of export 
controls in any form is wholly needless.” 
He excepted strategic goods which, he 
Said, must be kept from entering “iron 
curtain” countries. 

The conference opened with a lunch- 
€on February 17 at which John S. Cole- 
man, president of the Detroit Board of 
Commerce, explained why that organiza- 
tion had adopted a statement of policy 
on foreign trade calling for elimination 
of U.S. import duties (free trade), and 
the removal of legal obstacles to the free 
flow of foreign trade. 


“In the postwar period, our exports 
have outrun imports at the rate of about 
$5 billion,” said Mr. Coleman. “At the 
Same time, from July, 1945, to June, 1952, 


foreign economic aid amounted to about 
$34 billion. In short, our export trade 
has been in large part financed by the 
American taxpayer. There is no doubt 
that public opinion will not permit an 
indefinite continuation of foreign aid. 

“The Europeans themselves have no 
wish to continue as recipients of charity. 
The argument that aid is required to 
meet temporary difficulties has worn 
very thin. What is needed is a new 
look at the long term facts and the 
formulation of policies that make sense 
in terms of them.” 

Other speakers at the conference 
echoed the “trade, not aid” demand. 





‘Equalization’ and Grade 
Crossings to Be Subjects __ 
Of Canada Board Hearings 


The Board of Transport Commis- 
sioners of Canada has issued a “no- 
tice of sittings and western itiner- 
ary” for 1953 in connection with its 
freight rate equalization proceeding 
and its investigation of the problems 
of railway-highway crossings. 


The grade crossing inquiry was insti- 
tuted, according to information made 
available by the board, at the direction 
of the Governor General in Council, 
Privy Council Canada, on recommenda- 
tion of the Minister of Transport. The 
Governor General in Council directed the 
Board of Transport Commissioners to 
“make an investigation and report on 
all phases of the problem of railway- 
highway crossings which are under the 
jurisdiction of the Parliament of Canada 
in respect of the present and prospective 
need for the protection, safety and con- 
venience of the public.” The board was 
directed to include in this inquiry the 
making of “a survey and report on the 
methods considered by the board to be 
practicable under all pertinent circum- 
stances of eliminating the hazards and 
improving the public convenience and the 
protection and safety of the public at 
such crossings.” 

Another assignment to the board was 
to “review and report on the adequacy 
of the Railway Grade Crossing Fund 
to provide for the construction of works 
for the protection, safety and conven- 
ience of the public in respect of railway- 
highway crossings.” 'The Grade Crossing 
Fund, out of which the government of 
Canada may contribute as much as 40 per 
cent of the cost of highway crossing 
protection projects, has been in exist- 
ence since passage of the railway act 
of 1909. 

The rate equalization matters on which 
the Canadian transport board will hold 
hearings in western Canada were de- 
scribed in the following statement in its 
judgment dated December 12, 1952, with 
respect to equalization: 

“We are fixing January 1, 1954, as 
the date on which the class rate scale 
shall be established, for several reasons, 
but we will fix an appropriate new date 
if circumstances permit establishment at 
an earlier date. We intend to hold re- 
gional hearings at selected cities through- 
out Canada to afford parties an oppor- 
tunity to show cause why that scale 
should not be established and to present 
evidence and make representations in 
respect of it and other matters within 
the purview of the order in Council or 
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otherwise connected with equalization of 
freight rates.” 

The board said in its “notice of sit- 
tings” that it had determined that the 
first series of hearings on “equalization” 
and grade crossings would be confined 
to western Canada (including the prov- 
inces of British Columbia, Alberta, Sas- 
katchewan and Manitoba, and the Lake- 
head). The board added that “it was 
considered that the experience gained 
would be of benefit when arrangements 
are later made for hearings in the prov- 
inces of Ontario, Quebec, Nova Scotia, 
New Brunswick, Prince Edward Island, 
and Newfoundland.” 

“Parties intending to appear before, or 
make submissions to, the Board in respect 
of either equalization or grade crossings,” 
the Board of Transport Commissioners 
said, “are urgently requested to provide 
the board with copies of their submis- 
sions, in full or in outline, at least one 
week in advance of the hearings. Sepa- 
rate submissions should of course be 
made on equalization and grade cross- 
ings. It would expedite matters and be 
of great assistance to the Board if par- 
ties intending to make submissions could 
provide 20 or more copies thereof. Par- 
ties intending to make submissions at 
the hearings in Victoria and Vancouver 
are therefore requested to address copies 
thereof, marked ‘Please Hold for Ar- 
rival,’ to ‘E. R. Hopkins, Secretary of the 
Board of Transport Commissioners, Hotel 
Vancouver, Vancouver, B.C.,’ to reach the 
Hotel Vancouver by March 10, 1953... .” 

The board announced similar deadlines 
and local addresses for mailing of copies 
of submissions in advance of other hear- 
ings, as follows: 

For submissions to be made in Calgary 
or Edmonton, to Vancouver Hotel, Van- 
couver, B.C., by March 19; for submis- 
sions to be made in Saskatoon or Regina, 
to MacDonald hotel, Edmonton, Alberta, 
by March 28; and for submissions to be 
made in Winnipeg or Port Arthur, to 
Saskatchewan hotel, Regina, Sask., by 
April 8. The schedule of “sittings” was 
announced as follows: 

Hearings on equalization and grade 
crossings will begin in Council Chamber 
of City Hall, Victoria, B.C., at 10 a.m., 
March 16; at Vancouver, they will begin 
at 2:30 p.m., March 18, in Court House. 

At Calgary, Alberta, the hearing will 
begin at 10 a.m., March 26, in the Court 
House; at Edmonton, the hearing will be 
held March 30, at 10 a.m., in the Court 
House; at Saskatoon, the hearing (on 
grade crossings only) will be held April 
7, at 10 am., in the Court House; at 
Regina, the hearing will be held at 10 
a.m., April 8, in the Court House and two 
matters in addition to equalization and 
grade crossings will be considered. 

The hearing with respect to grade 
crossings and equalization in Winnipeg, 
Manitoba, will be held April 15, at 10 
a.m., in the Court House. Equalization 
will be the sole subject for considera- 
tion in the hearing at Port Arthur, sched- 
uled for 10 a.m., April 22, in the Court 
House. The board will return to Otta- 
wa the afternoon of April 25. 


Joint Classification Docket 


Joint Docket 155, covering items to be 
considered at joint meetings of the Uni- 
form, Official, Illinois, Southern, and 
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Western classification committees, is be- 
ing mailed to subscribers of the Traffic 
Bulletin with the issue of February 21. 
The hearings will be held in Room 315, 
Chicago Union Station, beginning March 
10; at 1 Park Avenue, New York City, 
beginning March 17, and at 101 Marietta 
Street, Atlanta, Ga., beginning March 24. 





Mountain-Pacific Territory 
Rail Rate Bodies Publish 


Docket of New Class Rates 


A proposal by railroads in Moun- 
tain-Pacific Territory to establish a 
new system of interstate and intra- 
state class rates to apply in connec- 
tion with Uniform Classification No. 
1 between all points in that territory 
is published in the form of a joint 
docket of railroad rate associations 
in the west, in the February 21 issue 
of the Traffic Bulletin. 


J. P. Haynes, chairman of the Pacific 
Southcoast Freight Bureau, San Fran- 
cisco, said that the Mountain-Pacific 
class rate proposal as set forth in the 
public docket represented the tentative 
views of the Mountain-Pacific carriers, 
based on studies made up to the present 
time. He said that public hearings 
would be scheduled (the dates and places 
to be announced later) at Great Falls, 
Mont., Spokane and Seattle, Wash., San 
Francisco and Los Angeles, Cailif., 
Phoenix, Ariz., Salt Lake City, Utah, 
Denver, Colo., and Chicago, Ill. 

The railroad rate bodies that were 
publishing the docket and the docket 
number assigned by each of them to 
the class rate proposal were shown on 
the docket as follows: 

Pacific Southcoast Freight Bureau, 
San Francisco (J. P. Haynes, chairman), 
proposal No. 3404; North Pacific Coast 
Freight Bureau, Seattle (W. R. Watson, 
chairman), docket No. NC 3045; North 
Pacific Coast Freight Bureau and Pacific 
Southcoast Freight Bureau, docket sub- 
ject for joint California north coast 
meeting, docket No. Jt. 2370; Montana 
Lines Committee, Chicago (M. F. Ed- 
brooke, chairman), proposal No. A-716; 
Colorado-Utah Committee, Denver (W. 
M. Carey, chairman), proposal No. 470; 
Colorado-Wyoming Committee, Denver 
(L. W. Glover, chairman), proposal No. 
372, and Intermountain Committee, Salt 
Lake City (G. A. Daniels, chairman), 
application No. 405. 


Explanatory Statement 


Explanatory material in the joint 
docket included the following: 

“For the purpose of this docket Moun- 
tain-Pacific Territory includes all rail- 
road stations on and west of the western 
boundary of I.C.C. Docket 28300 terri- 
tory. Rates to, from or between points 
on narrow gauge lines, and, in some 
cases, on standard gauge lines having 
other than normal operating conditions, 
may require some special treatment and 
should not be considered as coming 
within the scope of this proposal. 

“Rates are to be established on = 
group to group basis using the key 
points shown in Appendix A. Class 100 
rates will be based on the short line 


distances between those key points and 
on the rate scale shown in Appendix B. 
Short line distances and the scale rate 
will apply between two points in the 
same or adjacent groups. 

“Classes higher and lower than Class 
100 are as published in Uniform Classi- 
fication No. 1. 

“Proposed rates are to apply on all 
traffic moving at class rates. They are 
not to alternate with commodity rates 
or classification exceptions which will 
continue to apply even though higher 
than the proposed class rates. 

“Present class rates required to meet 
truck competitive situations to be con- 
tinued in the form of commodity rates.” 

In a 21-page appendix attached to 
the docket and referred to as appendix 
C were set forth examples of present 
first class rates and proposed Class 100 
rates. 

Representative of the rates shown in 
Appendix B, the proposed scale of Class 
100 rates for local application in Moun- 
tain-Pacific Territory, in a progression 
beginning with 5-mile steps and ending 
with 50-mile steps for distances between 
2,200 and 4,000 miles, are the following: 

For 5-mile distance, 67 cents; 10 miles, 
71 cents; 100 miles, $1.32; 110 miles, $1.37; 
200 miles, $1.77; 210 miles, $1.81; 500 
miles, $2.72; 520 miles, $2.78; 760 miles, 
$3.50; 780 miles, $3.55; 1,000 miles, $4.16; 
1,025 miles, $4.23; 1,500 miles, $5.48; 1,525 
miles, $5.54; 1,800 miles, $6.20; 1,825 miles, 
$6.26; 2,000 miles, $6.68; 2,025 miles, $6.74; 
2,500 miles, $7.88; 2,550 miles, $8.00; 3,000 
miles, $9.08; 3,050 miles, $9.20; 3,950 miles, 
$11.36, and 4,000 miles, $11.48. 

By an order it issued last December in 
No. 30416, Class Rates, Mountain-Pacific 
Territory, the Commission directed the 
railroads operating in that territory to 
furnish data on operating costs between 
points in the territory (T.W., Dec. 27, 
p. 33). 

When it established a uniform class 
rate scale for the country east of the 
Rocky Mountains in Class Rate Investi- 
gation, 1939, the Commission reserved 
consideration of the Mountain-Pacific 
and transcontinental rates in separate 
proceedings, No. 30416 and No. 30660, 
Class Rates, Transcontinental Rail, 1950 
(T.W., Oct. 6, 1951, p. 17). 





Action Taken to Prevent 


Damage to Parce! Post 


New regulations relating to proper 
handling of parcel post, to reduce dam- 
age caused by careless, indifferent, or 
rough handling have been issued by the 
Assistant Postmasters General in charge 
of the Bureau of Post Office Operations 
and Bureau of Transportation of the 
Post Office Department. 

The regulations are in the form of 
amendments to chapter VI of the Post 
Office Manual and have been published 
in the February 10 issue of the Postal 
Bulletin. An announcement in that pub- 
lication concerning the new parcel-post- 
handling rules included the following: 

“Extensive surveys of damage to parcel 
post have disclosed that a considerable 
percentage thereof is caused by care- 
less, indifferent, or rough handling which 
can be eliminated by intelligent and alert 
supervision. This damage occurs at a 


number of points within the jurisdiction 
of the postal service... . 

“The packaging recommendations and 
performance standards being set up under 
the current parcel post packaging project 
are based on impacts of the maximum 
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severity which will be encountered when 
parcel post is handled in accordance 
with the new regulations. It is impera- 
tive, therefore, that the maximum im- 
pacts and pressures specified in the regu- 
lations be not exceeded... .” 

One of the new regulations, on the 
subject of “unloading into platform dump 
holes,” begins as follows: 

“(1) Parcels endorsed ‘Liquid,’ ‘Glass,’ 
or ‘Fragile’ shall not be thrown into dump 
holes and it is desirable that the larger 
ones be otherwise conveyed to the dis- 
tributing units so far as practicable... .” 





Trans-Atlantic Air Cargo 
Rate Cut of 45 Per Cent 


Proposed by Pan American 


A 45 per cent cut in trans-Atlantic 
air cargo rates for bulk shipments 
was proposed February 16 by Pan 
American World Airways to fellow 
members of the International Air 
Transport Association. 


William G. Lipscomb, vice-president 
in charge of traffic and sales of Pan 
American, said the cut would enable 
air cargo on a wide variety of items 
to underbid surface costs in the Atlantic 
trade. 

“If international air cargo is to play 
its part in stimulating the growth of 
two-way trade, we must break away in 
the Atlantic as we have in Latin Ameri- 
can from an air cargo rate structure 
geared to small shipments,” Mr. Lips- 
comb said. “We must use our expanded 
capacity and new equipment to keep the 
sales forces of American manufacturers 
in the same close sensitive touch with 
a market half way round the world as 
— now have with the domestic mar- 
et.” 

For the past four years, he said, Pan 
American had been underbidding sur- 
face transportation on the overall costs 
of shipments of cargo to Latin American 
markets, through special rates that en- 
couraged bulk shipments. 

“These special rates, taken together 
with surface transportation’s higher in- 
surance rates, higher costs of loading 
and unloading, of warehousing and crat- 
ing, plus the higher allowance for pil- 
ferage and brekage, enable air transport 
to beat surface transport costs often by 
substantial margins,” said he. 

Pan American proposed to the I.A.T.A. 
a reduction of 45 per cent in the rate 
for shipments of over 500 kilos (1,100 
pounds). Bulk shipments would travel 
for 60 cents a pound for the New York- 
to-London service as against the present 
$1.10. Charges for small shipments 
would remain the same. Mr. Lipscomb 
said the favorable rate for large ship- 
ments would encourage freight for- 
warders to consolidate small shipments 
and take advantage of the lower bulk 
rates. The proposal was advanced at a 
meeting of the specific commodity rates 
board, made up of senior traffic officials 
of the North Atlantic Conference of Air- 
line Operators, in New York City. Mr. 
Lipscomb estimated that the air cargo 
carriers now had more than 3,000 dif- 
ferent charges for specific commodities. 


After asserting that trade was “follow- 
ing the Pan American house flag through- 
out Latin America,’ Mr. Lipscomb pre- 
sented the following examples of bulk 
shipments: 

“Kitchen sinks weighing 4,108 pounds 
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were flown from New Orleans to Guate- 
mala at a cost of $645.25. The same 
shipment by surface would have cost 
$338.23. The air shipment took a week; 
surface would tave taken a month. 


“Soda fountains weighing 11,796 pounds 
were flown from Chicago to Balboa at a 
cost of $2,672.66. By surface the charge 
would have been $2,870. The elapsed 
time for the whole shipment was one 
week . By surface it would have been 
two and a half weeks. 

“Outboard motors weighing 3,300 
pounds went by Clipper Cargo from 
Peterboro, Canada to Caracas, Venezuela, 
for $926.76. It took one week. By sur- 
face transportation this shipment would 
have cost $1,019.16 and would have taken 
one month.” 





Railway Congress Offers 
$17,400 in Cash Prizes 


A prize of $1,000 offered by the Inter- 
national General Electric Co. brings to 
a total of $17,400 the 15 cash awards for 
authors of railroad technical papers pre- 
pared for the Eighth Pan American Rail- 
way Congress to be held in the United 
States in June, the organizing committee 
of the congress has announced. 


This latest prize will be awarded to 
the author of the best paper on one of 
the following subjects: Standardization 
of motive power; new developments in 
electric locomotives such as ignitrons 
and rectifiers; improvements in generat- 
ing stations and power-distribution fa- 
cilities; training of engineers for loco- 
motives of different types; preventive 
maintenance to eliminate delays and 
breakdowns of equipment and detect and 
minimize abuse, and repair shops— 
equipment, organization and operation. 


Papers for this award should be sub- 
mitted in triplicate by February 28 to 
Dr. Lewis K. Sillcox, vice-chairman of 
the board of the New York Air Brake 
Co., at Watertown, N.Y., who is chairman 
of the papers committee of the congress. 





Warehousemen’s Convention 


Arrangements Announced 


Announcing details of preparations by 
the American Warehousemen’s Associa- 
tion for its sixty-second convention, to 
be held May 17 to 21, inclusive, in the 
Shoreham hotel, Washington, D.C., Gen- 
eral President J. L. Gagini of the A.W.A. 
Said that “high government officials 
from both the executive and legislative 
branches” would present their views 
about legislative developments, at the 
convention. 


Meeting jointly would be the National 
Association of Refrigerated Warehouses, 
a division of the A.W.A., and the Ameri- 
can Warehousemen’s Association, Mer- 
Chandise Division, said Mr. Gagini. The 
N.A.R.W., he stated, would conduct “all- 
Panel sessions, assuring a ‘grass roots’ 
approach to all problems affecting the 
refrigerated warehouse industry, under 
the chairmanship of A. B. Efroymson, 
N.A.R.W. president, of Cleveland, O. 
Presiding over the sessions of the Mer- 
chandise Division would be I. S. Culver, 
of San Francisco, Calif., said Mr. Gagini. 
He stated that the A.W.A. president’s 
reception and banquet would be held at 
the Statler hotel. Arrangements for 
the convention are being made by the 
A.V’.A, headquarters in the Tower 


Building, Washington. William Dalton 
is general secretary of the A.W.A. 





Hearing on Navigation, Ship 


Inspection Rules Announced 


Vice Admiral Merlin O’Neill, US. 
Coast Guard commandant, has an- 
nounced that the Merchant Marine 
Council will hold a hearing at 9:30 a.m., 
March 24, in the Coast Guard headquar- 
ters, Washington, D.C., for the purpose 
of receiving comments, views and data on 
certain proposed changes in the rules 
and regulations governing navigation 
and vessel inspection, security of vessels 
and waterfront facilities. 
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In a “notice of proposed rule making,” 
published in the February 13 issue of the 
Federal Register, Admiral O’Neill showed 
that the proposed changes in regulations 
related to 19 subjects itemized in the 
notice. They include the period of 
grace for renewal of merchant marine 
licenses, lifeboat specifications, specifica- 
tions for incombustible materials, han- 
dling and transportation of Class A ex- 
plosives; dangerous cargo regulations in- 
volving corrosive liquids, anhydrous am- 
monia, combustible liquids, and hazard- 
ous articles; and load lines for Great 
Lakes vessels. 





Washington Traffic Club Annual Dinner Groups 


About 700 members and guests attended 
the forty-sixth annual dinner of the 
Traffic Club of Washington, D.C., held 
February 11 in the Statler hotel. 


Among the guests were members of the 
Interstate Commerce Commission and 
other government officials and men 
prominent in the transportation indus- 
try. F. E. Richter, general agent of the 
Missouri Pacific Lines and president of 
the club, presided at the dinner. The 
speaker was Representative James I. 
Dolliver, of Iowa, member of the House 
committee on interstate and foreign com- 
merce (T.W., Feb. 14, p. 27). 


John P. Conger, general agent of the 
Western Pacific Railroad Co., was chair- 
man of the dinner committee. He was 
assisted by R. A. Payne, district traffic 


representative of the Chicago & North 
Western Railway System; T. A. Baxter, 
traffic representative of the Missouri Pa- 
cific Lines, and Peter P. Maguire, travel- 
ing freight & passenger representative of 
the Denver & Rio Grande Western Rail- 
road. Clarence E. Huntley, secretary- 
treasurer of the American Short Line 
Railroad Association, was chairman of 
the speakers’ committee. 

Officers of the club, in addition to Mr. 
Richter, are George H. Cheely, assistant 
to zone transportation officer, Depart- 
ment of the Army, first vice-president; 
Joseph L. Henning, general agent, Den- 
ver & Rio -Grande Western Railroad, 
second vice-president; and Charles E. 


Milford, traffic management specialist, 
General Services Administration, secre- 
tary-treasurer. 





Posing for this group picture taken at the Washington Traffic Club’s annual dinner are, left to right, 
F. E. Richter, president of the club; Representative Oren Harris of Arkansas; Representative James 
1. Dolliver of lowa, speaker; and John C. Allen, Assistant Postmaster General. 





Shown here, in attendance at the dinner, are, left to right, Karl D. Loos, solicitor, U.S. Department of 

Agriculture; Rear Admiral M. L. Royar, chief of the Bureau of Supplies and Accounts, Department 

of the Navy; Kenneth L. Vore, director of military traffic service, Department of Defense, and Vice- 
Admiral F. C. Denebrink, commander, Military Sea Transportation Service. 














1.C.C. Denies Oil Carrier 
Plea for Rights Based on 
‘Follow-the-Traffic’ Rule 


The Commission, on reconsidera- 
tion, has refused to grant a Portland, 
Ore., tank-truck petroleum products 
carrier authority claimed under the 
“follow-the-traffic” principle to con- 
tinue serving southern Oregon points 
from an anticipated new source of 
supply at Crescent City, Calif. It said 
Portland had been the applicant’s 
source of supply (T.W. Oct. 25, p. 13). 


A report and order on reconsideration 
were issued in MC-111688, Ray Ogg 
Common Carrier Application, in which 
the Commission denied Ogg’s application 
for ‘common carrier authority to trans- 
port petroleum products, in bulk, in tank 
vehicles, between Eureka and Crescent 
City, Calif., on one hand, and, on the 
other, Glendale, Ore., points in Klamath, 
Jackson, and Josephine counties, Ore., 
and points in Del Norte and Siskiyou 
counties, Calif. Commissioner Lee noted 
dissent. 

In denying the application, the Com- 
mission said that in the absence of any 
definite and convincing evidence that 
all or a substantial portion of the traf- 
fic which Ogg formerly handled out of 
Portland was now moving out of Cres- 
cent City, there was no justification for 
application of the follow-the-traffic prin- 
ciple. 

It said Ogg abandoned his request for 
authority to originate traffic at Eureka 
and that there was no evidence what- 
ever of any need for service from any 
origin to points in Del Norte and Siski- 
you counties. Accordingly, the Commis- 
sion said, its discussion was confined to 
that portion of the application seeking 
authority to operate between Crescent 
City, on one hand, and, on the other, 
Glendale (Douglas county), Ore., and 
points in Klamath, Jackson, and Jose- 
phine counties in southwestern Oregon 
adjacent to the California state line. 

The Commission said the proceeding 
had been the subject of two hearings 
and three reports of division 5, the divi- 
sion, in-a prior report on reconsideration 
that was decided October 21, 1952, having 
granted Ogg a certificate authorizing 
transportation of the aforementioned 
commodities from Crescent City to 
Grants Pass and Medford, Ore. It said 
the division denied the application in 
all other respects. Commissioner Arpaia 
dissented to that decision on the ground 
that the follow-the-traffic principle had 
not been properly applied. 

The case was reopened on petition of 
two opposing carriers operating in the 
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affected territory, namely, Asbury Trans- 
portation Co., and Acme Transportation, 
Inc., said the Commission. 

Ogg held no interstate operating au- 
thority and at the time of the initial 
hearing was regularly transporting petro- 
leum products from Portland to certain 
points in southern Oregon for General 
Petroleum Distributing Co., and United 
= Co., Inc., and other firms, it 
said. 


Commission’s Conclusions 


“There is nothing in this record to in- 
dicate any inadequacy in present motor 
transportation facilities for the move- 
ment of petroleum products from Cres- 
cent City to the Oregon points covered 
by the instant application,” said the 
Commission. 

“Applicant argues, however, that such 
fact is not controlling, and that he should 
be granted the authority sought under 
the ‘follow-the-traffic’ principle enunci- 
ated in other cases. This argument, how- 
ever, completely ignores the fact that ap- 
plicant has failed to establish that the 
traffic formerly handled by him out of 
Portland has, in fact, been diverted to 
Crescent City. There is little doubt but 
that he has lost a substantial portion of 
the traffic formerly enjoyed between 
Portland and the southern Oregon terri- 
tory here involved, but there is no con- 
vincing evidence that such traffic is now 
moving into southern Oregon out of 
Crescent City. 

“On the contrary, the most plausible 
explanation of the loss of this traffic 


contained in the present record is that . 


the traffic is still moving out of Port- 
land but has been diverted to rail service 
because of a decided rate advantage to 
the shippers. Existing rail rates on pe- 
troleum products from Portland to south- 
ern Oregon are substantially lower than 
prevailing motor rates, and the evidence 
indicates that at least one of the ship- 
pers formerly served by applicant out 
of Portland has diverted its shipments 
entirely to the rails. 

“Had there been in fact a diversion of 
traffic from Portland to Crescent City, it 
should have been simple for applicant to 
prove that fact by the same shippers as 
originally supported this application but 
neither of them appeared at the further 
hearing. Clearly, there is no basis in 
the present record for a conclusion that 
the existing motor carriers Asbury and 
Acme, are handling out of Crescent City 
any substantial portion of the traffic 
(500,000 gallons a month) which appli- 
cant claims to have moved out of Port- 
land prior to the opening of the Crescent 
City terminal. 

“In the absence of any definite and 
convincing evidence that all or a sub- 
stantial portion of the traffic which ap- 
plicant formerly handled out of Portland 
is now moving out of Crescent City, there 
is no justification for the application of 
the ‘follow-the-traffic’ principle, and the 
instant application must be denied.” 
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Rail Rates on Newspapers 
In Western Territory 
Held Reasonable by I.C.C. 


The Commission, division 3, has 
dismissed the complaint in No. 30592, 
American Newspaper Publishers As- 
sociation v. Atchison, Topeka & 
Santa Fe Railway Co. et al., on find- 
ing not shown unjust or unreason- 
able, rates on newspapers and parts 
thereof, in passenger and baggage 
cars, in carload, less-than-carload, 
and any-quantity lots, between 
points in Western Territory. 


Since 1931, said the Commission, the 
rates on newspapers had been increased 
only about 38 or 39 per cent, the rates 
on other baggage car traffic having been 
increased considerably more in the same 
period. 

“The rates on milk and cream, for 
example, have been increased approxi- 
mately 60 per cent since June, 1946,” it 
continued. “The rates on newspapers 
have not been increased in proportion 
to the rail costs, or to the sale price of 
newspapers or the advertising rates of 
the publishers. 

“In June, 1951, wages on the railroads 
had increased 167 per cent over the 
average of the five years, 1935 to 1939, 
and the prices of materials and supplies, 
including fuel, had increased 119 per 
cent. Considering all the facts before 
us, no adequate basis appears for a con- 
clusion that the assailed rates are in 
any respect unreasonable.” 

The Commission said that in its re- 
port of August 2, 1949, in Ex Parte 168, 
Increased Freight Rates, 1949, 276 I.C.C. 
9, the Commission observed, at page 38, 
that the transportation of “things” in 
passenger trains incurred considerable 
deficits to the carriers. 

“The defendants established the 20 
per cent increase in the rates here as- 
sailed on March 1, 1950, as part of an 
effort to reduce that deficit,” it con- 
tinued. “Only 15 ver cent of the 25 
per cent increase authorized in 1946 was 
published because it was believed then 
that a greater increase might cause a 
heavy diversion of traffic and a loss of 
revenue that would more than offset the 
increased revenue on the traffic re- 
tained. 

“The defendants are now of the opin- 
ion that the newspaper shippers are 
more concerned with service than they 
are with rates. The record shows sev- 
eral instances in which the newspaper 
industry has ‘diverted the traffic from 
rail to motor-carrier service and to 
higher charges, apparently because of 
better service by motor carrier.” 


The Commission said that of the com- 
plainant A.N.P.A.’s 773 newspaper pub- 
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jisher members, approximately 229 were 
in Western Territory. It said the 
A.N.P.A. took the position that baggage 
cars were included in trains for the pri- 
mary purpose of carrying the baggage 
of passengers, and that newspaper pub- 
lishers in shipping their papers in bag- 
gage cars simply took advantage of a 
facility that must be operated mainly 
for others. 

It said the association contended that 
any assumption that head-end traffic 
was handled at a loss was erroneous be- 
cause it rested on calculations wherein 
no part of the revenues derived from 
the sale of passenger tickets was credited 
to the baggage-car operation, and did 
not take into consideration the fact that 
the carriers had an obligation to carry 
the baggage of their passengers, so that 
the revenue derived from carrying pas- 
sengers in baggage cars should be re- 
garded as added revenue and the rates 
thereon judged accordingly. 

The Commission said the defendant 
railroads disagreed with the contention 
that transportation of newspapers in 
baggage cars was merely added traffic. 
It said that less than 10 per cent of the 
space in head-end equipment was used 
for the handling of personal baggage 
for passengers without extra charge. The 
baggage cars were used to handle mail, 
milk and cream and allied products, 
express, excess baggage, military impedi- 
menta, and other material, including 
newspapers, said the Commission. 

“The complainant is here seeking the 
prescription of maximum _ reasonable 
rates,” said the Commission. “It is well 
settled that a regulatory body may per- 
mit, but cannot require, rates on an 
added-traffic or out-of-pocket cost 
theory. See Northern Pac. Ry. Co. v. 
North Dakota, 236 U.S. 585.” 

The Commission said the evidence in- 
dicated that newspaper traffic required 
less service in some respects and more 
service in others than other baggage car 
traffic. A conclusion that newspaper 
traffic as a whole required substantially 
less service than other baggage car 
traffic was not warranted, it said. 





Some Wyoming Rail Rates 
Found Unlawful by I.C.C. 


The Commission, by a report in No. 
30962, Wyoming Intrastate Freight Rates 
and Charges, has found rates within that 
state on sugar beets and beet sugar final 
molasses cause unjust discrimination 
against interstate commerce, and undue 
and unreasonable advantage, preference, 
and prejudice as between persons and 
localities in interstate commerce. 

It found that the rates on those com- 
modities should be brought to the inter- 
state level as increased under its authori- 
zations in Ex Parte No. 166, Increased 
Freight Rates, 1947, 270 I.C.C. 403, and 
in Ex Parte No. 168, Increased Freight 
Rates, 1948, 276 I.C.C. 9. 


The Commission said that an order 
would be entered carrying into effect its 
findings unless it was notified by the 
Public Service Commission of Wyoming, 
within 30 days from the date of service 
of the report, February 17, that it would 
permit the increases required to remove 
the unlawfulness found to exist. 

Commissioner Patterson concurred in 
the result. Commissioner Splawn wrote 
a dissenting opinion, asserting that there 
was no substantial evidence to support 
tne Commission’s conclusions. Chair- 


man Alldredge, and Commissioners Cross 
and Knudson, according to a notation on 
the report, were necessarily absent and 
did not participate in the disposition of 
the proceeding. 

The Commission said that the re- 
spondents had petitioned it to take 
Official notice of its authorization in Ex 
Parte No. 175, Increased Freight Rates, 
1951, of an additional increase of 15 per 
cent in the interstate rates, and to re- 
quire similar increases in the Wyoming 
state rates in the instant proceeding. 
Such a disposition was opposed by the 
protestants on the ground that the ques- 
tion of permitting increases in the Wyo- 
ming state rates to the fullest extent 
authorized for interstate application 
had not been determined by the Wyo- 
ming Commission, and that it would be 
contrary to the provisions of section 
13(4) of the interstate commerce act, 
requiring a full hearing on the issues. 
The Commission said it thought that 
the opposition was on sound ground, 
and denied the petition. 


The Commission observed that the 
carriers had originally included state 
rates on cement in their petition. How- 
ever, it said, subsequently the Wyoming 
commission had permitted the request- 
ed increases in the rates on cement 
within Wyoming, leaving for considera- 
tion only the increases in the state 
rates on sugar beets and beet sugar. It 
said the estimated annual revenue of 
which the respondents were being de- 
prived by refusal of the Wyoming com- 
mission to permit on the traffic within 
the state the full increases authorized, 
was $44,850. 





1.C.C. Continues Fourth 
Section Relief on Hard 
Coal to New England 


The Commission has authorized 
railroads to continue rates on an- 
thracite coal, carloads, from mines in 
Pennsylvania to destinations in New 
England without observing the long- 
and-short-haul provision of section 
4 of the interstate commerce act, 
on the ground that competition with 
oil as a fuel is “grave and com- 
pelling.” 

The relief was granted in a report on 
further hearing by division 2 in Fourth 
section application No. 15200, Anthracite 
Coal to New England Territory, and by 
ninth supplemental fourth section order 
No. 12210. 

The report embraced also fourth sec- 
tion applications Nos. 15277, 15319, 16285, 
18310, 21003, and 21961. Prior reports 
were at 213 I.C.C. 744, and 277 I.C.C. 569. 


The Commission said that the out- 
standing continuing relief had been 
granted, largely because of rail-barge 
and rail-barge-truck competition, by 
fourth section order No. 12210, as supple- 
mented, originally entered January 24, 
1936. ‘The Commission also said: that 
the instant proceeding was one of a 
number reopened for reconsideration in 
1947 on petition of associations of water 
carriers for an investigation into the 
lawfulness of rates and practices in con- 
nection with traffic transported by rail 
carriers in competition with water car- 
riers. The outstanding relief was vacated 
by fifth supplemental fourth section 
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order No. 12210 entered April 5, 1950. On 
petitions of applicants and supporting 
interests, the applications were again re- 
opened for further hearing, and the effec- 
tive date of the vacating order was post- 
poned until the effective date of the 
further order to be entered after‘ the 
further hearing. 

As to the transportation of anthracite 
by barge carriers, the Commission said 
that it was now relatively of minor im- 
portance in the competitive picture. It 
said that the problem of maintaining a 
market for anthracite in New England 
had arisen mainly because of the cur- 
tailment of its use owing to competition 
encountered from fuel oil and gas. In 
the case of gas, however, said the Com- 
mission, there was nothing of record to 
indicate that the force of such competi- 
tion was more pronounced at the more- 
distant points than at the higher-rated 
points. The Commission continued: 

“With respect to fuel oil, the record, 
as supplemented at the last hearing, 
confirms the seriousness of competition 
from that source throughout much of 
the area under consideration, and shows 
that it is more compelling in the coastal 
area than in the interior and that the 
difference is such as to warrant the 
continuance of outstanding relief, to 
enable applicants to hold their anthra- 
cite traffic. The situation here is not 
unlike that encountered in the distribu- 
tion of fine coal in competition with fuel 
oil considered in Coal to Charleston, S.C., 
and Savannah and Brunswick, Ga., 223 
I.C.C. 577, Fine Coal to Panama City, 
Fla., 237 I.C.C. 208, and Fine Coal to 
Plymouth, N.C., 280 I.C.C. 745.” 


The Commission found that a special 


‘case had been presented which war- 


ranted continuing relief. It said that the 
relief as presently authorized by fourth 
section order No. 12210 in applications 
Nos. 15200, 15277, 15319, 16285, 18310, 
21003, and 21961, would be continued in 
full force and effect. 





Three Water Carriers Get 
Added Right to Harlingen 


The Commission, division 4, has au- 
thorized John I. Hay Co., Chicago, IIl., 
Dixie Carriers, Inc., Houston, Tex., and 
Coyle Line Incorporated, New Orleans, 
La., to operate as common carriers by 
water between ports and points ‘along 
the Arroyo Colorado segment of the 
Gulf Intracoastal Waterways to and 
including Harlingen, Tex., in connection 
with and as an extension of their re- 
spective presently authorized operations. 

It said the applicants had extended 
their operations to Harlingen within a 
reasonable time after the waterway to 
that port was opened for navigation, 
and that by reason thereof they were 
entitied to amended certificates au- 
thorizing the aforementioned opera- 
tions. A report was issued in W-498, 
Sub. 3, John I. Hay Co. Extension— 
Harlingen, and embraced cases, and fifth 
and sixth amended certificates and or- 
ders effective April 27. 


The Commission said that section 
309(d) of the interstate commerce act, 
provided in part that a common carrier 
might extend its service over the un- 
completed portions of waterway projects 
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authorized by Congress, over the com- 
pleted portions of which it already op- 
erated, aS soon as such uncompleted 
portions were open for navigation. 

By order entered June 11, 1941, it 
said, the Commission . interpreted the 
clause “as soon as such uncompleted 
portions are open for navigation” to 
mean that the extended operations must 
be instituted within a reasonable time 
after the uncompleted portions were 
open to navigation, and tnat 120 days 
coastitutea such reasonable time. 

It said the order turther provided that 
@ certincate would be issued without 
proot of public convenience and neces- 
sity if the extended service was insti- 
tuted within 120 days after the projects 
were open for navigation, and applica- 
tion therefor was fied 1n no event later 
that the date the service was instituted. 

A new segment of the waterway to 
Harlingen via Arroyo, Colo., was opened 
to nav.gation on June 28, 1951, said the 
Commission. 

Embraced proceedings were: W-377 
(Sub.-No. 4), Dixie Carriers, Inc., Ex- 
tension—Harlingen, and No. W-700 
(Sub-No. &), Coyle Lines Incorporated 
Extension—Harlingen, and, for tne pur- 
pose of giving efiect to the determina- 
tion, W-498, vohn I. Hay Co. Contract 
Carrier Application; W-4y8 (Sub.-No. 1), 
John I. Hay Co. Extension—Fluorspar; 
W-498 (Sub.-No. 2), John I. Hay Co., Ex- 
tension—Brownsville; W-343, Clooney 
Construction & Towing Co., Inc. Con- 
tract Carrier Application; W-377, River 
Terminals Corporation Applications; 
W-377 (Sub.-No. 1), D.xie Carriers, Inc., 
Extension—Brownsville; W-3/7 (Sub.- 
No. 2), Dixie Carriers, Inc., Extension— 
Towage, Brownsville; W-174, Terrebonne 
Towing Co., Inc., Application for Ex- 
emption under Section 302(e) and 
303(h), and for a Permit under Section 
309(f); W-177, Intercoastal Shipyards, 
Inc., Applications for Exemption under 
Sections 302(e) and 303(h), and for a 
Permit under Section 309(f); W-700, 
Coyle Lines Common Carrier Applica- 
tions; W-700 (Sub.-No. 2), Coyle Lines 
Incorporated Extension — Brownsville; 
and W-700 (Sub.-No. 3), Coyle Lines 
Incorporated Extension—Warrior River. 





1.C.C. Says Some Colorado 
State Rates Should Go Up 


By a report in No. 30959, Colorado In- 
trastate Freight Rates and Charges, the 
Commission has prescribed railroad rates 
on certain commodities in intrastate 
traffic in Colorado corresponding to in- 
creases it authorized on like interstate 
traffic in three general freight rate in- 
crease proceedings. 


The Commission found that present 
Colorado intrastate rates and charges 
on sugar beets, beet sugar final molasses, 
lime rock and limestone, cement, coal, 
dolomite, and ganister rock, imposed by 
state authority, were abnormally low and 
caused and would cause undue, unreason- 
able, and unjust discrimination against 
interstate commerce. 

It also found that on cement there 
was active competition between persons 
engaged in interstate commerce between 
points in Colorado and points in other 
states, on one hand, and persons en- 


gaged in intrastate commerce in Colo- 
rado, on the other, and that this com- 
petition extended for all _ practical 
purposes throughout Colorado. The Com- 
mission held that the Colorado intrastate 
rates on cement caused undue and 
unreasonable advantage and preference 
of intrastate shippers, and undue and 
unreasonable prejudice and disadvantage 
to interstate shippers. 

Establishment of rates on the inter- 
state level for the aforementioned com- 
modities, as ordered by the Commission, 
would remove the unlawfulness of the 
assailed rates and would result in an 
increase of the railroads’ revenue by 
approximately $703,000 a year, said the 
Commission. 

The Commission said the record es- 
tablished that despite the fact that the 
Public Utilities Commission of Colorado 
exempted the state rate on ice from an 
increase the same as that authorized 
by the federal body in Ex Parte 168, 
Increased Freight Rates, 1948, 276 I.C.C. 
9, there were no shipments of ice from 
Rollinsville, Colo., to Denver in 1951. 
It said the facilities of an ice plant at 
Rollinsville were being dismantled and 
that the railroads were informed there 
would be no more shipments from there. 
The Commission said there was no sup- 
port for an increase as sought in the 
rate on ice from Rollinsville to Denver. 

It said an order carrying its findings 
and conclusions into effect would be 
entered unless the Commission was noti- 
fied by the Colorado commission, within 
30 days from February 17, that it would 
permit the increases required to remove 
the unlawfulness found to exist. 

The Commission ordered the Colorado 
rates brought to the interstate levels 
prescribed for the aforementioned com- 
modities, except ice, in Ex Parte 162, 
Increased Railway Rates, Fares, and 
Charges, 1946, 266 I.C.C. 537; Ex Parte 
166, Increased Freight Rates, 1947, 270 
I.C.C. 403: and Ex Parte 168. 

The Commission said that by a peti- 
tion dated October 3, 1952, the 13 rail- 
roads operating in Colorado asked it to 
take official notice of its authorization 
in Ex Parte 175, Increased Freight Rates, 
1951, of further increases in interstate 
rates and to require similar increases 
in Colorado intrastate rates in the in- 
stant proceeding. It said that such a 
disposition was opposed by certain pro- 
testants on the ground that the Coloradn 
commission had not rendered a final 
decision regarding the application of 
corresponding increases to the intrastate 
rates, and said that it would be contrary 
to the provisions of section 13(4) of the 
interstate commerce act requiring a full 
hearing on the issues. 


“We think the opposition is on sound 
ground, and the petition is denied,” said 
the Commission. 

Commissioner Splawn filed a dissent 
to the majority opinion. The report said 
Chairman Alldredge and Commissioners 
Cross and Knudson were necessarily ab- 
sent. and did not participate in disposi- 
tion of this proceeding. 





Motor Finance Action 


Under its expedited procedure in motor 
carrier finance cases, the Commission, di- 
vision 4, has authorized the purchase by 
Continental Bus System, Inc., of certain 
operating rights of Transcontinental Bus 
Systems, Inc., both of Dallas, Tex., and 
acquisition by Transcontinental Bus Sys- 
tem, Inc., of control of the operating 
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rights through the purchase, effective 
March 25. A report and order weie is- 
sued in MC-F-5359, Transcontinental Bus 
System, Inc.—Control; Continental Bus 
System, Inc—Purchase (Portion)— 
Transcontinental Bus System, Inc. The 
report said any ob,ections were to be 
submitted to the Commission by March 
10. 





Washington Rail Accident 
Caused by Closed Angle 
Cock, 1.C.C. Finds 


The Commission, division 3, has 
found that an accident at the Union 
Station, Washington, D.C., on Jan- 
uary 15, when a train operated into 
that station by the Pennsylvania 
Railroad plunged into the concourse, 
was caused by the “train moving out 
of control as a result of the brakes 
on the rear 13 cars being inopera- 
tive from the locomotive because of 
a closed angle cock at the rear of 
the third car.” 


Its findings were contained in a report 
issued in Ex Parte No. 184, Accident at 
Union Station, Washington, D.C. 

The Commission recommended that all 
passenger train cars equipped with tight 
lock or similar type couplers ope:ated 
over any railioad subject to the inter- 
state commerce act be inspected imme- 
diately, and that such cars on which any 
angle cock is so located that the handle 
could come into contact with any other 
portion or appurtenance of the car be 
withheld from service until such condi- 
tion was corrected. 

Commissioner Knudson in a concur- 
ring statement said: 

“I approve only the statements of fact 
and the findings in this report.” 

The Commission, in a lengthy discus- 
sion of the circumstances of the accident, 
said that a contrast in design of couplers 
and truck-spring assemblies of the third 
and fourth cars resulted in a consid- 
erable increase in the frequency of oscil- 
lations and vibrations transmitted to the 
coupler body and the attached angle 
cock at the rear end of the third car 
while the train was in motion. It said 
abrasion marks on the handle of the 
angle cock and bottom cross member at 
the rear of the third car showed that the 
handle had repeatedly come into con- 
tact with the cross member of the buffer 
pocket. It said tests had been made on 
a car of similar construction by manually 
manipulating the coupler with a bar and 
the handle of the angle cock was moved 
toward closed position as a result of con- 
tact between the handle and the cross 
member. 


The Commission made the following 
findings: 

“1. The angle cocks on New Haven car 
8€65 and other cars of similar construc- 
tion are so located that the handles of 
the angle cocks are permitted to come in 
contact with the bottom cross member 
of the buffer pocket portion of the under- 
frame end construction. 


“2. Between the time the brakes of No. 
173 were released after the train stopped 
at Baltimore and the time the engineer 
attempted to apply the brakes as the 
train approached Washington the angle 
cock at the rear of car 8665, the third 
car of train No. 173, became closed, obvi- 
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ously as a result of contact between the 
handle and the bottom cross member, 
and after this occurred the brakes of 
the rear 13 cars of the train could not 
be applied from the locomotive. 


“3. The engineer was not aware of the 
condition of the air-brake system until 
he attempted to reduce the speed of the 
train by the use of the air brakes. 


“4. Because the air brakes of the rear 
13 cars could not be applied from the 
locomotive after the angle cock became 
closed, the engineer was not able to stop 
the train short of the end of station 
track No. 16. 

“5. The two train-service employees 
who were in cars behind the third car 
did not become aware of the necessity 


of making an emergency brake applica-' 


tion until it was too late for them to 
take effective action.” 


COMMISSION MOTOR REPORTS 


An: asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-108836, Sub. 4, Coates-Norrell Mo- 
tor Express, Inc., Huntsville, Ala., Ex- 
tension—Pride, Ala. Certificate granted. 
General commodities, with exceptions, 
serving site of Colbert steam plant near 
Pride, Ala., as off-route point in connec- 
tion with regular route operations to and 
from Tuscumbia, Ala. 


* MC-57646, Sub. 2, John H. Carew, dba 
Buckeye Storage Co., Mansfield, O., Com- 
mon Carrier. On reconsideration, find- 
ings in prior report of September 25, 1952, 
reversed; certificate denied. Over ir- 
regular routes, aircraft parts, viz; pylons, 
uncrated, padded and racked in vehicles, 
from Mansfield, O., to points in Nassau 
and Suffolk counties, Long Island, N.Y., 
with no transportation for compensa- 
tion on return. Commissioner Lee dis- 
sented. 


* MC-39491, Sub. 4, Neibauer Bus Co., 
Bristol, Pa., Extension—Trenton, N.J. 
On reconsideration, findings in prior 
report of February 13, 1952, reversed; 
certificate denied. Passengers and their 
baggage, between Philadelphia, Pa., and 
Trenton, N.J., over a described route, and 
between Tullytown, Pa., and the junction 
of U.S. highway 13 and Falls township 
road 372, and return, serving all inter- 
mediate points. Commissioner Lee dis- 
sented. 


* MC-52858, Sub. 24, Convoy Co., 
Seattle, Wash., Extension—North Dakota. 
Certificate granted. Automobiles, in sec- 
ondary movements, truckaway, from 
points in N.D., to points in Wash., Ore., 
Mont., and Ida., over irregular routes, 
restricted to the transportation of traffic 
originating at points in N.D. Commis- 
Sloner Cross noted dissent. 


RAILROAD ABANDONMENTS 


Pennsylvania 


The Commission, division 4, in a 
“memorandum to the press,” has ap- 
Proved an application of the Pennsyl- 
vania Railroad in Finance No. 17921, 
Which sought authority to abandon a 
1.799-mile portion of the Torrance con- 


nection of its Indiana branch. The 
railroad said the trackage extended 
from near Torrance to near Blairsville, 
Pa., 1.529 miles of the line being situated 
in Westmoreland county and 0.270 mile 
in Indiana county, Pa. The railroad 
said it proposed to make operational 
changes in its system to provide service 
equivalent to the Torrance connection, 
and discontinue the aforementioned por- 
tion of the connection, rather than re- 
locate the line. It said alternate rail 
routes were available to Blairsville, the 
only community which would be affected 
by the proposal. 


| UNCONTESTED FINANCE CASES | 


F.D. No. 17784, Pacific Intermountain Ex- 
press Co. Stock (supplemental report and 
order). Report and order of June 13, 1952, 
modified so as to authorize the Pacific Inter- 
mountain Express Co. to issue not exceeding 
500 additional shares of common stock of the 
par value of $5 each, to prevent dillution of 
certain existing stock purchase options, and 
any share of stock issued on exercise of the 
options (T.W., June 21, 1952, p. 54). 


* * * 


Report and order in F.D. No. 18025, Vir- 
ginian Railway Co. Equipment Trust Certifi- 
cates, granting authority to assume obliga- 
tion and liabi'ity in resvect of not exceeding 
$4,350,000 of The Virzinia Railway Co. equip- 
ment-trust certificates. series C. to be issued 
by the City Bank Farmers Trust Co., as 
trustee, and sold at 93.419 and accrued di- 
vidends in connection with the procurement 
of certain equipment. Approved. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Insulators 


No. 30874, Moloney Electric Co. v. Uni- 
versal Carloading & Distributing Co., 
Inc. By division 3. Dismissed, on find- 
ing applicable third-class rate of $2.29 
a 100 pounds on numerous less-carload 
shipments of electric wire insulators 
from Hartford, Conn., to St. Louis, Mo., 
in the two years prior to July 30, 1951. 
The Commission said the principle that 
an exceptions item of a broad nature 
did not supersede a specific classifica- 
tion item on an article which had been 
assigned to a different commodity group 
for classification purposes was control- 
ling “here.” Complainant claimed a class 
70 rating on transformer parts contained 
in an exceptions tariff under an item 
captioned “Electrical Appliances.” The 
Commission said a commodity descrip- 
tion of electric wire insulators, accom- 
panied by the restrictive initials 
N.O.1.B.N., appeared under the heading 
of “Insulators” in the classification, and 
that the rating specified was third class 
in less than carloads. 


Fresh Meat 


MC-C-1364, Maurer-Neuer Corpora- 
tion v. Freight Wavs, Inc., et al. Pro- 
ceeding closed by division 3, on finding 
unreasonable to the extent that it ex- 
ceeded $1.54 a 100 pounds, rate charged 
on complainant’s shipment of fresh 
meat, in carcasses, weighing 25,164 
pounds, from Dallas, Tex., to Arkansas 
City, Kan., on July 12, 1951. The Com- 
mission said there was no evidence of 


37 


| ICC NEWS 


record to warrant the basis sought by 
the complainant. The complainant con- 
tended, it said, that the rate charged 
was unreasonable to the extent that it 
exceeded the aggregate of the commodity 
rates from Forth Worth, Tex., to Okla- 
homa City, Okla., and from Oklahoma 
City to Arkansas City. On exceptions, 
it said, the complainant contended that 
the rate charged was unreasonable to 
the extent that it exceeded the ag- 
gregate of intermediate rates from Fort 
Worth to Arkansas City. It said charges 
were collected from the complainant at 
the third-class rate of $1.60, minimum 
12,000 pounds, from Dallas to Arkansas 
City. 


Ethyl Alcohol 


No. 30742, Schenley Industries, Inc., 
et al. v. Central of Georgia Railway 
Co., et al. By division 3. Found inap- 
plicable a combination rate of $1.56 a 
100 pounds, composed of a class 45 do- 
mestic rate of $1.18 to Cincinnati and a 
class 40 rate of 38 cents beyond on ship- 
ments of imported ethyl alcohol, in bond, 
carloads, from Tampa, Fla., to Aladdin 
and Schenley, Pa. Found inapplicable rate 
charged on such shipments from Miami. 
Fla., to the Pennsylvania points, that 
the applicable rate from Miami was 
$1.33, and that complainants were en- 
titled to reparation. The shipments 
moved on ahd between August 18 and 
November 2, 1943. 


Cement 


No. 30823, Penn-Dixie Cement Cor- 
poration v. Alabama Great Southern 
Railway Co. et al. Complaint dismissed 
by division 3 on finding that rates on 
cement, in carloads, from the Signal 
Mountain plant of the General Portland 
Cement Co., in an area adjacent to but 
outside the city limits of Chattanooga, 
Tenn., to destinations in Southern Ter- 
ritory, not shown to give this plant un- 
due preference or to subject the com- 
plainant’s plants to undue prejudice. 
The Commission said that rates alleged 
by the complainant to be unduly pref- 
erential were not violative of the Com- 
mission’s order in Southern Cement 
Rates, 132 I.C.C. 427. The Commission 
said the evidence submitted by the com- 
plainant was speculative in character, 
and did not constitute a sufficient basis 
for a conclusion that the indicated rate 
disparity was in any instance a source 
of injury to the complainant. 


MOTOR FINANCE CASES 


MC-F-5406, John Vogel, Jr.—Control; John 
Vogel, Inc.— Purchase (Portion) — Vollmer 
Transportation, Inc. (George A. Roland, 
Trustee); MC-F-5407, M. P. McLean—Con- 
trol; McLean Trucking Co.—Purchase (Por- 
tion)—Vollmer Transportation, Inc. (George 
A. Roland, Trustee);, and MC-F-5408, Joseph 
A. Langer—Control; Langer Transport Corp. 
—Purchase (Portion)—Vollmer Transporta- 
tion, Inc. (George A. Roland, Trustee). 
Applications for authority under section 
210a(b) of John Vogel, Inc., of Aibany, N.Y., 
McLean Trucking Co, of Winston-Salem, 
N.C., and Langer Transport Corp., of Jersey 
City, N.J.. for temporary operation of por- 
tions of the motor-carrier operating rights 
of Vollmer Transportation. Inc. (George A. 
Roland, trustee), of Amsterdam, N.Y., 
granted, with conditions. 
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New Orleans Zone Change 


The Commission, division 5, has issued 
a notice of proposed rule making, name- 
ly, “Revision of Definition of Boundary 
of New Orleans, La., Commercial Zone.” 

It said it was giving notice that, “in- 
formed by experience and by an informal 
investigation,” it proposed to modify 
and redefine the limits of the zone ad- 
jacent to and commercially a part of 
New Orleans, as heretofore defined in the 
second supplemental report in Commer- 
cial Zones and Terminal Areas, 48 M.C.C. 
441, 452. 

Under section 203(b)(8) of the inter- 
state commerce act, motor carrier opera- 
tions within commercial zones and ter- 
minal areas are largely exempt from 
regulation. 

The notice set out the proposed re- 
definition of the New Orleans zone. The 
Commission said that no oral hearing 
was contemplated, but that any one wish- 
ing to make representations in favor of, 
or against, the proposed revision, might 
do so by submission of written data, 
views, or arguments. It said that an 
original and five copies of such material 
should be filed with the Commission on 
or before March 31. 








Maritime Carrier Reports 


The Commission, division 1, by an order 
in Carriers by Water—Annual Report 
Form M, has ordered each maritime car- 
rier subject to the provisions of section 
313, part III, of the interstate commerce 
act, to file annual reports for the year 
ended December 31, 1952, and for each 
succeeding year until further order, in 
accordance with annual report form M, 
attached to the order. The order said 
the reports were to be filed in duplicate 
in the Commission’s Bureau of Transport 
Economics and Statistics, Washington, 
D.C., on or before March 31 of the year 
following the one to which they related. 





Water Rights Plea Dismissed 


The Commission, division 4, has issued 
an order dismissing the application in 
W-1044, Lake Tahoe Boat Co. Common 
Carrier Application, for want of prose- 
cution. 

The Commission said the applicant 
asked authority to transport passengers 
between points on Lake Tahoe. It said 
the applicant had been asked if it in- 
tended to prosecute the application, and 
that no response had been received. 





Frisco Record Forms 


The Commission has approved two 
requests of the St. Louis-San Francisco 
Railway for approval of record forms 
desired to be kept by that carrier and 
embodying information additional to 
that prescribed by the Commission. 

According to orders of the Commis- 
sion, by Commissioner Patterson, in 
Method and Form of Records to be Kept 
by Carriers Relating to the Time on 


Duty of Employes and the Movement of 
Trains, the record forms in question were 
entitled: 

“ ‘Dispatchers’ Record of Movement of 
Trains’ For Eastern Division—Rolla and 
Clinton Subdivision, Salem Branch— 
Form 650 Local,” and “ ‘Dispatchers’ 
Record of Movement of Trains’ For 
River Division—Chaffee and St. Louis 
Subdivisions—Form 65) Local.” 





Ogden Gateway Order Date 


The Commission has postponed from 
April 7, on 30 days’ notice, until June 8, 
on the same notice, the effective date 
of its order in No. 30297, Denver & Rio 
Grande Western Railroad Co. v. Union 
Pacific Railroad Co. et al. (T.W., Jan. 
31, p. 31). 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 

Clyde Wilson Armstrong, Pittsburgh, 
Pa.; Frederick M. Broadfoot, Newark, 
N.J.; Harold Evgene Brown, Chatta- 
nooga, Tenn.; J. Roy Browning, Chicago, 
Tll.: Nixon Butt, Jr., Orlando, Fla.; 
James William Cassedy, Washington, 
D.C.; Peter Clausen, Perth Amboy, N.J.; 
Jedeth Roan Davis, Kings Mountain, 
N.C.; Robert Park Davison, Denver, 
Colo.; Abram Lincoln Epworth, New 
York, N.Y.; James Finch, Hattiesburg, 
Miss. 

Thomas W. Hines, Bowling Green, 
Ky.: Milo Craig Massey, Tampa, Fla.; 
George W. McLaughlin, Boston, Mass.; 
Allen John O’Brien. Arlington, Va.; Wil- 
liam Camphell O’Neil, Pittsburgh. Pa.; 
Christian E. Rogers, Jr., Washington, 
D.C.: Thomas H. Rvan, New York, N.Y.; 
Leonard Doering Slutz, Cincinnati, O.; 
M. James Spitzer, New York, N.Y.; Da- 
vid Cowan Stradley, Columbus, O.; 
Abram Welles Stump, New York, N.Y.; 
Theodore F. Tonkonogy, New York, 
N.Y.; Harold Russell Tyler, Jr., New 
York, N.Y. 





M.A.C. Increase Effective 


The Commission has voted not to sus- 
pend, but to investigate, a proposal of 
the Middle Atlantic Conference for a 
general 7 per cent increase in rates on all 
commodities. The increase was made ef- 
fective February 16. The proposal had 
been substituted. for a former proposal 
involving higher increases which were 
suspended by the Commission in I. & S. 
M-4583, Middle Atlantic Increases—No- 
vember, 1952 (T.W., Dec. 27, 1952, p. 13). 
The Commission’s order of investigation 
of the 7 per cent proposal was issued in 
MC-C-1480. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6975, Chrysanthemum 
Residue, Bayonne, N.J.—Peoria, Ill., the 
Commission, Board of Suspension, sus- 
pended from February 15, to and includ- 
ing September 14, certain schedules as 
published in Supplement No. 40 to Agent 


TraFFIC WORLD 


C. W. Boin’s tariff No. I.C.C. A-941. The 
suspended schedules propose to establish 
@ new commodity rate on extracted 
chrysanthemum residue, carloads, from 
Bayonne, N.J., to Peoria, Ill., which 
would result in a reduction. 

I. and S. M-4706, Iron or Steel Articles 
Over F. E. Kerr Co., the Commission, 
Board of Suspension, suspended from 
February 16, to and including September 
15, certain schedules as published in tar- 
iff MF-I.C.C. No. 9 of F. E. Kerr Co., 
Sharon, Pa. The suspended schedules 
propose reduced motor common carrier 
commodity rates on iron and steel arti- 
cles from points in the Youngstown, O., 
area including Youngstown, to Roebling 
and Trenton, N.J., and Bristol and 


-Philadelphia, Pa. 


I. and S. M-4707, Joint Rates—Oregon- 
Washington Transport, the Commission, 
Board of Suspension, suspended from 
February 14, to and including September 
13, certain schedules as published in 
various pages to R.N.B. Converse, dba 
Converse Trucking Service MF-I.C.C. 
No. 16. The suspended schedules pro- 
posed to publish new joint rates in con- 
nection with Oregon-Washington Trans- 
port when interchanged at Portland, 
Ore., for points in Oregon and Wash- 
ington. 

I. and Ss. M-4708, Printing Ink-Chi- 
cago to Louisville, Ky., the Commission, 
Board of Suspension, suspended from 
February 16, to and including September 
15, certain schedules as published in 
Supplement No. 9 to tariff MF-I.C.C. No. 
696 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose a reduced 
commodity rate on printing ink, mini- 
mum 24,000 pounds, from Chicago, IIl., 
to Louisville, Ky. 

I. and S. M-4709, Chemicals—Miller 
Motor Line of N.C., the Commission, 
Board of Suspension, suspended from 
February 15. to and including September 
14, certain schedules as published in MF- 
I.C.C. No. 33 of Miller Motor Line of 
North Carolina, Inc., Greensboro, N.C. 
The suspended schedules propose to 
establish new and reduced motor-com- 
mon-carrier commodity rates on liquid 
chemicals, N.O.I.B.N., minimum 26,000 
pounds, in tank vehicles, from Charles- 
ton, South Charleston, S.C., and Insti- 
tute, W.Va.. to certain destinations in 
Georgia, North Carolina, South Carolina, 
Virginia, and Tennessee. 

I. and S. M-4710, Coffee, Malt Liquor— 
Minnesota & Missourt, the Commission, 
Board of Suspension, suspended from 
February 16 to and including September 
15, certain schedules as published in 
supplement No. 2 to tariff MF-I.C.C. No. 
20 of Bos Freight Lines, Inc., Marshall- 
town, Ia. The suspended schedules pro- 
pose reduced truckload motor common 
carrier commodity rates on coffee, and 
certain malt liquors, from, to or between 
points in Minnesota and Missouri. 


I. and S. M-4711, Machinery Lima, 0O., | 


to Chicago, Ill., the Commission, Board 
of Suspension, suspended from February 
17 to and including September 16, certain 
schedules as published in tariff MF- 
I.C.C. No. 21 of O.I.M. Transit Corpora- 
tion, Fort Wayne, Ind. The suspended 
schedules propose reduced motor com- 
mon carrier rates on iron or steel rolling 
mill rolls, further finished than rough 
turned, minimum 32,000 pounds, from 
Lima, O., to Chicago, Til. 

I. and S. M-4712, Machine Parts— 
Hartford, Conn. to Atlanta Ga., the Com- 
mission, Board of Suspension, suspended 
from February 16 to and including Sep- 
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tember 15, certain schedules as pub- 
lished in supplement No. 11 to tariff 
MF-I.C.C. No. 2 of V & H Motors, Inc., 
doing business as Nigro Freight Lines, 
Farmington, Conn. The suspended sched- 
ules propose local less truckload and 
minimum 24,000-pound proportional 
commodity rates on machine parts, N.O.I. 
(internal combustion engine parts), from 
Hartford, Conn., to Atlanta, Ga. 

I. and S. M-4713, Commodities—Arbet 
Truck Lines, the Commission, Board of 
Suspension, suspended from February 15 
to and including September 14, certain 
schedules as published in tariff MF-I.C.C. 
No. 2 of Arbet Truck Lines, Inc., Harvey, 
Til. The suspended schedules propose 
new and revised motor common carrier 
commodity rates from, to and between 
points in Illinois, Indiana, Iowa, Ken- 
tucky, Michigan, Missouri and Ohio. 

I. and S. M-4714, Sodium Hypochlorite 
—St. Louis and Chicago, the Commis- 
sion, Board of Suspension, suspended 
from February 17 to and including Sep- 
tember 16, certain schedules as published 
in supplement No. 5 to tariff MF-I.C.C. 
No. 700 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose a new mo- 
tor common carrier commodity rate of 
41 cents a 100 pounds, minimum 22,000 
pounds, on sodium hypochlorite solu- 
tion, between St. Louis, Mo., and Chi- 
cago, Ill. 

I. and S. M-4715, Spheres, Glass—St. 
Louis to Chicago, the Commission, Board 
of Suspension, suspended from February 
17 to and including September 16, cer- 
tain schedules as published in supple- 
ment No. 5 to tariff MF-I.C.C. No. 700 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose a new motor common 
carrier commodity rate of 39 cents:a 100 
pounds, minimum 20,000 pounds, on 
glass highway marking strip spheres, 
from St. Louis, Mo. to Chicago, Ill. 

I. and S. M-4716, Glue, Varnish & 


Plastics—Addyston, to Chicago, the Com- 


mission, Board of Suspension, suspended 
from February 23 to and including Sep- 
tember 22, certain schedules as published 
in supplement No. 7 to tariff MF-I.C.C. 
No. 699 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
a new motor common-carrier commodity 
rate on glue, n.o.i., varnish, n.o.i., and 
plastic materials and products, minimum 
30,000 pounds, from Addyston, O, to Chi- 
cago, Ill., to alternate with present com- 
modity rates, minimum 20,000 pounds. 

I. and S. M-4717, Paper—Internaiional 
Falls, Minn. to Wisconsin, the Commis- 
sion, Board of Suspension, suspended 
from February 18 to and including Sep- 
tember 17, certain schedules as published 
in supplement No. 130 to tariff MF-I.C.C. 
No. 115 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
pended schedules propose a rate of 55 
cents a 100 pounds, minimum 30,000 
pounds, on  groundwood, newsprint, 
printing and wrapping paper, from In- 
ternational Falls, Minn., to numerous 
points in Wisconsin. 


COMMISSION ORDERS 


MC-40903, Shepley Motor Express. 
opened to amend certificate. 
a Ok oa 


Re- 


Ex Parte 104, Part II, Practices of Carriers 
Affecting Operating Revenues or Expenses, 
Terminal Services, South Buffalo Ry. Ter- 
minal Allowance. Order of Oct. 20, 1952, 
further modified to become effective May 12, 
instead of Feb. 12. 


ing denied. 


MC-66562, Sub. 1143, Railway Express 
Agency, Inc., Extension—Darlington, S.C. 
Date on which recommended order becomes 
order of Commission and becomes effective 
postponed to Feb. 29. ie 

MC-66900, Houff Transfer, Inc. Corrected 
certificate to be issued describing 50-mile 
area between Washington, D.C., and points 
within 50 miles of Washington, effective 
March 13. co 


MC-112406, Pottstown Motor Freight, Inc. 
Applicant’s petition to vacate order of Oct. 
20, 1952, denied, effective April 13. 

ok ok 


MC-C-1079, Fleetlines, Inc. v. Arrowhead 
Freight Lines, Ltd. Order of April 8, 1952, 
modified so as to become effective on May 1, 
instead of Feb. 15. —-_ 


MC-C-1087, Iron or Steel, in Containers— 
Central Territory; I. & S. M-3044, Castings, 
Forgings—Tilton, Ill—Dayton, Ohio; I. & 
S. M-3142, Castings in Containers—Danville, 
Tll., to Mich.; I. & S. M-3159, Blanks, Stamp- 
ings, Shapes—Glenn Cartage Co.; I. & S. 
M-3214, Castings, Forgings—Canton to De- 
troit. Eastern railroads’ petition for recon- 
sideration and argument denied. 


MC-C-1229, Gaither Moore—Investigation 
of Operations. Compliance date of cease 
and desist order further postponed from 
Feb. 10 to Ma. 10. 7 

MC-C-1256, Rowe Transfer & Storage Co., 
Inc., et al. v. Malone Freight Lines, Inc. 
Complainants’ petition to vacate order of 
Oct. 20, 1952, dismissed. ‘ 


MC-FC-54992, Cote Transportation Co., 
Transferee, and Warren’s Express of Lowell, 
Inc., Transferor. Transferee’s petition for 
reconsideration of order of Oct. 21, 1952, 
denied. 

+ * * 

No. 30535, Helix Milling Co., Inc. v. G. N., 
et al. Order of Oct. 9, 1952, further modified 
so as to become effective April 16, on 30 
days’ notice, instead of Mar. 16. 


No. 30900, Smith-Douglass Co., Inc. v. A. 
Cc. L., et al. Complainant’s request for ar- 
gument denied. a 

* 

No. 30941, C. B. Fleet Co., Inc. v. A. & R. 
et al. Complainant’s petition for reconsid- 
eration and argument denied. 

* 7 . 


I. & S. 5686, Automobiles in Southeast 
and Southwest: F.S.A. 24343, Automobiles 
from Kansas City and St Louis. to South- 
west; F.S.A. 24345, Automobiles from St. 
Louis to La. and Ténn. Order of Oct. 13, 
1952, further modified so as to postpone ef- 
fective date to Mar. 16, on not less than one 
day’s notice, instead_of Feb. 16. 
x * a 

MC-43038, Sub. 379, Commercial Carriers, 
Inc., Extension—Aircraft Assemblies. Peti- 
tion of Dade Trucking, Inc., for further hear- 


* * * 


MC-77424, Sub. 2, Wenham Transporta- 
tion, Inc., Extension—Machinery Parts. Ap- 
Pplicant’s petition for reopening and recon- 
sideration denied. ae 

MC-87523, Sub. 27, Francis M. J. Cosgrove’ 
and Charles E. Demers .Extension-—Niagara 
Falls, N.Y. Applicants’ petition for recon- 
sideration and/or hearing de novo denied. 

x x * 


MC-113038, Demetrio Amadeo Common Car- 
rier Application. Petition of Watkins Truck- 
ing Co. for further hearing denied. 

* * * 


MC-113421, Roy Beem Common Carrier 
Application. Report and order of Dec. 15, 
1952, modified so as to insert ‘‘MC-2792” after 
word “Nos.” in findings, effective Mar. 16. 

* ak * 


I. & S. 3638, Iron and Steel Articles—Cen- 
tral Territory. Petition of Motor Carriers 
Tariff Bureau, Inc., on behalf of respondents, 
ped crea of order of Nov. 21, 1952, 

enied. 


* * * 


MC-F-4413, R. B. Gotfredson and C. B. 
Gotfredson—Control; Transamerican Freight 
Lines, Inc.—Purchase (Portion)—James A. 
Donaldson. Order of Jan. 24, 1950, amended 
as to certain operating authority. 

* ok * 


MC-F-4987, Stella Louise Millstead and 
Harry Lee Millstead—Purchase (Portion)— 
King Transfer and Storage Co. Effective date 
of order of Dec. 19, 1952, further postponed 
to Mar. 18. 


* ok * 
MC-FC-31197, Citizen Express, Inc., Lessee, 
and Observer Transportation Co., Lessor. 


Lease renewed for a period expiring not later 
than Mar. 17 


‘tation Co. 
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MC-FC-54992, Cote Transportation Co., 
Transferee, and Warren’s Express of Lowell, 
Inc., Transferor. Notice issued that order 
released’ Feb. 11 through inadvertence was 
not. authorized by appellate division and is 
of no force and effect. ¥ 

No. 30332, Lloyd A. Fry Roofing Co. v. A. 
& R., et al., and embraced cases. Com- 
plainants’ petitions for reconsideration de- 
nied. 

a oo” * 

No. 30586, Alabama Asphaltic Limestone 
Co. v. A. & S., et al.; No. 30857, Same v. 
B. & O. C. T., et al. Complainant’s petition 
for reconsideration and modification denied. 


I. & S. 5986, Phosphate Rock, Southern 
Ports to Quincy, Ill. Protestants’ petition 
for reconsideration denied. 


MC-10228, Sub. 1, C. R. Maddux—Ore Con- 
centrates. Order of Oct. 30, 1952 vacated. 
Recommended order of Sept. 23, 1952 made 
effective as order of Commission as of Feb. 6. 


MC-66562, Sub. 1154 (Corrected), Railway 
Express Agency, Inc. Application dismissed 
at applicant’s request. 


MC-111148, Sub. 2, Ewing Smith Extension; 
MC-111812, Sub. 8, Midwest Coast Transport, 
Inc., Extension; MC-113547, Sylvester E. Kal- 
mus Common Carrier Application; MC- 
108053, Sub. 10, Little Audrey’s Transporta- 
tion Co., Inc., Extension. Immediately on 
close of. applicants’ cases at San Francisco, 
Calif., proceedings to be consolidated for 
continued hearing, at Chicago, Tl. 


MC-111401, Sub. 49, Groendyke Transport, 
Inc., Extension. Reopened for further hear- 
ing on a common record with MC-C-1474. 

* 


MC-111758, Liquid Carriers, Inc., Common 
Carrier Application. Reopened for further 
hearing. 

‘ ad ok * 

MC-C-1453, Stanley Home Products, Inc. v. 
Best Motor Lines, et al. Complaint dismissed 
as to Summit Fast Freight, Inc., Roadway 
Express, Inc., and Best Motor Lines. 


MC-F-5060, R. A. Young, Jr—Control: Ar- 


kansas Motor Freight Lines, Inc.—Purchase— 


Memphis-Arkansas Express, Inc. Date on 
and after authority granted by order of Dec. 
> 1952, may be exercised postponed to Mar. 


* * * 


MC-F-5077, Philip Hemingway—Control; 


‘Hemingway Bros. Interstate Trucking Co.— 


Control and Merger—Moshassuck Transpor- 
Period within authority granted 
by order of Oct. 7, 1952 may be exercised and 
temporary authority to be terminated ex- 
tended to expire May 18. ’ 


* * * 


No. 30882, Atlantic Coast Line R.R. Co. v. 
Seaboard Air Line R.R. Co. Reopened for 


further hearing. ‘i 


MC-15212 Sub. 1 EX, Davis Transfer. Cer- 
tificate of exemption revoked on carrier’s 
request. 

He * * 

MC-56684, Sub. 1 EX, Stockton Motor Ex- 
press. Certificate of exemption revoked on 
carrier’s request. 

* * oe 

MC-77064, Leichtman Bros., 
assigned for formal hearing. 

* of ™* 


MC-C-1417, Middle Atlantic Conference Vv. 
Jones Trucking €o. Complaint dismissed on 
complainant’s motion. 

: a ” + 


I. & S: M-4409, Building Material—R. & R. 
Express; I. & S. M-4466, Iron and Steel— 
Pittsburgh Area to New York; I. & S. M-4482, 
Books—Kingsport, Tenn., to Charleston, S.C.; 
I. & S. M-4499, Meat Scrap and Meal—Lester 
E. Strang. Respondents required on or be- 
fore Mar. 27 to cancel schedules on not less 
— Saas day’s notice. Proceedings discon- 

nued. 


Inc. Matter 


* * * 


MC-2202, Sub. 98, Roadway Express, Inc., 
Extension—Alternate Routes; MC-18176, Sub. 
166, Creston Transfer “Co. Extension—Calif. 
Effective date of recommended orders post- 
poned to Feb. 24. a 

mm 

MC-2229, Sub. 55, Red Ball Motor Freight, 

Inc. Application dismissed at applicant’s re- 


quest. 
* * * 


MC-17593, Sub. 16, Pierce Auto Freight 
Lines, Inc., Extension—Crescent City, Calif.; 
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MC-17593, Sub. 17, Same, Extension—Grants 
Pass, Oreg —Crescent City, Calif.; MC-75320, 
Sub. 30, “Gampbell Sixty-Six Express, Inc., 
Extension—Okla. Points; MC-108836, Sub. 5. 
Coates-Norrell Motor Express, c., Exten- 
sion—Alternate Route Scottsboro and Ghat- 
tonooga. Effective date of recommendéd or- 
ders firther postponed to. Feb. 27. 


MC-58547, Sub. 4, White Truck Line. 

tificate revoked at carrier’s request. 
a * * 

MC-C-1429, Strickland Transportation Co., 
Inc.—Revocation of Certificate; MC-59680, 
Sub. 69, Same Extension—New Orleans, La.; 
and Subs. 71, 86, 98, 102, 104, 105, 109, and 
110 thereto. Applicant’s petitions for vaca- 
tion of order in MC-C-1429, and for certain 
proceedings in application cases denied. 

& + 


Cer- 


Respondents having cancelled suspended 


schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following 

I. & S. M-4360, Petroleum S osucts, Balti- 
more to Charleston, W. Va. 

I. S. M-4434, Glass Bottles Minimum 
be ae yy Mo. 

I. & S. M-4486, Bogie Wheel Discs—Detroit 
and Hartville, Ohio. 

I. & S. M-4487, Cotton Bagging, Atlanta to 
New Orleans. 

I. & S. M-4488, Tire Fabric, Thomaston, 
Ga. to Ala. 

I. & S. M-4511, Feed—Burlington, Wis. to 


N. D. 

I. & S. M-4531, Silicate—N. J. to New Eng- 
land i 

I. M- 4533, Clothing—Oneonta, Ala, to 
ela 8. C. 

I. & S. M-4554, Foodstuffs—Baltimore to 
N.C. 

I. & S. M-4565, Used Machinery—Coving- 
ton, Va. to Lawrence, Mass. 

I. & S. M-4582, Beer, Empty Containers— 
Baltimore to Staunton, Va. 

I. S. M-4584, Various Commodities— 
Twin Cities to Ia. 


APPLICATIONS 





AND PETITIONS 


Household Goods Carriers’ Bureau Says 
Army Leads Assault on Industry's Welfare 


Replying to Request of Secretary of Army for Department of Defense 
And Other Agencies for Suspension of Increased Household Goods 
Rates, Bureau Says Section 22 Privilege Has Been Abused by Army. 


The Household Goods Carriers’ Bu- 
reau, replying to a request by the 
Secretary of the Army, on behalf of 
the Department of Defense and 
other executive agencies of the fed- 
eral government, for suspension of 
increased rates for the movement of 
household goods, charges the Army 
with “domineering exercise” of the 
privilege of obtaining reduced rates, 
and alleges a “brutal destructive as- 
sault” on the economic welfare of the 
moving industry “spearheaded by 
the Army.” 


Originally filed to become effective 
February 18, and voluntarily postponed 
until March 1 to give the Commission’s 
Board of Suspension time to consider 
the matter, a 6.9 per cent increase on 
rates was proposed in MF-I.C.C. No. 57 
of the Household Goods Carriers’ Bu- 
reau, agent; MF-I.C.C. No. 15 of the 
Interstate Household Goods Movers’ 
Tariff Bureau, Inc., agent; MF-I.C.C. 
No. 22 of the New York State Motor 
Truck Association Inc., agent; and MF- 
L.C.C. No. 58 of Allied Van Lines, Inc. 

The Secretary of the Army said that 
the federal government, as the largest 
single shipper of household goods in the 
nation, was particularly concerned with 
the maintenance of reasonable and 
otherwise lawful rates “on this com- 
modity.” He said that the records of 
the military agencies of the Department 
of Defense for the fiscal year ended 
June 30, 1952, showed a total of 301,670 
shipments, with transportation charges 
totaling $53,395,590, averaging $177 a 
shipment. 

Among other things, the Secretary of 
the Army said the bureau had not ex- 
plained the method by which it arrived 
at “the varying amounts of the increases 


for the weight and distance brackets 
proposed.” He said that the average in- 
crease for four weight columns varied 
from 5.9 to 8.4 per cent, and that partic- 
ularly noticeable were the comparative 
increases for the mileage blocks between 
600 and 1,800 miles. He said that the 
records of the military agencies disclosed 
that the. majority of their household 
goods shipments fell within the 2,000 to 
3,999 pounds weight bracket and gen- 
erally moved for distances ranging from 
600 to 1,800 miles, with an average dis- 
tance of about 1,000 miles. He also 
asserted that the percentage increases 
for the weight and distance brackets 
within which the bulk of the traffic of 
the military departments moved were 
considerably higher than for the other 
weight brackets in the same mileage 
blocks. He also said that the percentage 
increases proposed in the 2,000-3,999 
pounds weight column for distances be- 
tween 300 and 600 miles were considera- 
bly out of line when compared with the 
other three columns and that this indi- 
cated a departure from usual ratemaking 
principles “which should not be sanc- 
tioned without full justification.” 


The Secretary said that military agen- 
cies’ records indicated that, of the 301- 
670 shipments moved in fiscal 1952, ap- 
proximately 15.4 per cent moved at rates 
published in the bureau tariff 42A, MF- 
1.C.C. No. 51. On that basis, he said, 
transportation charges of about $8,222,930 
were paid the participating carriers 
charging rates published in that tariff. 
At an average increase in rates in the 
considered tariff of 7.7 per cent, he said, 
the increased cost to the military depart- 
ments would amount to more than $630,- 
000 annually. 

He also compared the bureau rates 
with those of carriers participating in 
MF-I.C.C. No. 22 of the Independent 
Movers’ & Warehousemen’s Association, 
Inc., asserting that rates in that tariff 


TRAFFIC WORLD 


were lower than the presently effective 
rates of the bureau carriers and substan- 
tially lower than the proposed increased 
rates. The Secretary said that there was 
no justification for the bureau carriers’ 
rates being so much higher than the 
rates of those participating in the In- 
dependent tariffs. 


Bureau Reply 


The reply of the Household Goods 
Carriers’ Bureau consists of about 200 
pages, 92 of which comprised copies of 
telegrams, and 23 of which comprised 
excerpts from letters, received in reply 
to a letter from the bureau to individual 
carriers asking them to give their experi- 
ence in the handling of military traffic. 

The bureau asserted that the Secretary 
of the Army included in his petition the 
Department of Defense, other executive 
agencies of the federal government and 
that “further, in the petition, in effect, 
includes the interests of the shipping 
public.” The bureau added: 

“However so authorized, we are con- 
strained to observe the specific interest 
and influence of the Army so constantly 
identified in the economic problems cre- 
ated for the moving industry by the 
domineering exercise of privilege for re- 
duced rates to the government, as pro- 
vided in section 22, part 1, of the act. 

“The respondent is confident that the 
Interstate Commerce Commission is not 
ready to accept the inference that the 
economic welfare of this nation, trans- 
portation or otherwise, has passed to 
militaristic control but will be disposed 
to weigh the evidence on the merits of 
its quality irrespective of the impressive 
interest claimed by the petitioner. Re- 
spondent is further constrained to ob- 
serve that the Seventy-Ninth Congress 
by its Public Laws 600 and 604 did en- 
deavor to provide for sound economic 
relations between the moving industry, 
the military, and other agencies of the 
government. Evidence to be cited in this 
answer will clearly demonstrate that 
only the military and not other agencies 
of the government are economically in- 
volved in the rate structures of the mov- 
ing industry, basically because the Army 
in particular elected to scorn the wisdom 
of Congress where in Public Law 604 it 
provided, in substance, that the house- 
hold goods and personnel effects of all 
military personnel may be shipped and 
paid for by the government without re- 
sort to competitive rates.” 

The bureau said its reply would to a 
great extent rely on an appendix rep- 
resenting a statement made before a 
subcommittee of the Senate committee 
on interstate and foreign commerce, di- 
rected to standardization of rates on 
household goods shipped by the federal 
government. It said it was necessary to 
study the “sworn and unrefuted testi- 
mony” in the appendix, and especially 
to observe that “the entire moving in- 
dustry and not just members of respond- 
ent bureau are pleading for legislative 
relief from the brutal destructive assault 
upon its economic welfare as constantly 
spearheaded by the Army.” 

Conceding that the government was 
the largest single shipper of household 
goods, the bureau said that “because of 
such fact, it controls the destiny of the 
moving industry both in service of the 
government and in serving the public’s 
convenience and necessity.” 

The bureau compared the average fig- 
ure of $177 a shipment with the $273, or 
54 per cent higher cost, it said was the 
average cost of a shipment of 3,000 
pounds for an average distance of 1,000 
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miles under the present tariff, which 
would be increased under the proposal 
under discussion to about $294. The bu- 
reau said there was no method of deter- 
mining the effect, if any, such increase 
would have on the military “until it can 
be determined to what extent the mili- 
tary will continue to boycott the lawful- 
ly filed tariffs of the moving industry by 
abuse of privilege under section 22, part 
1, of the act.” 


The bureau continued: 


“Upon basis of the Army’s figures com- 
pared to the lawfully published rates, the 
Commission can determine whether or 
not the Army, and other military 
branches that have been forced to adopt 
the Army policy, are playing fair with 
other shippers of household goods who by 
law of government must pay neither no 
more nor no less than, the lawful tariff 
rate. One fact is definitely certain, pub- 
lic cost for transportation will continue 
to increase in direct measure with abuse 
of privilege by the Army, under section 
22, despite opinions by Army economists, 
statisticians, and transportation experts 
that volume alone controls the rate fac- 
tor. In clear words, should a carrier per- 
form any service for less than cost for 
one shipper, other shippers must make 
up such loss. Considering that regulated 
utilities ordinarily are limited to a 6 per 
cent earnings, how can reductions of up- 
wards to 50 per cent below tariff be justi- 
fied upon a single 3,000 pound (average) 
shipment of household goods? The an- 
swer that the carrier may forego the 
business is a shabby reply from a govern- 
ment that compels its taxpayers to pay 
the full tariff rate, while plundering the 
earnings of such carriers.” 

Among other things, the bureau as- 
serted that “the peculiar higher percent- 
age of increase” in the proposed tariffs 
on shipments averaging 2,000-3,999 
pounds for distance between 600 and 1,- 
800 miles simply marked the economic 
necessity for recovery of “lost revenue 
represented by the preponderance (we 
are told 90 per cent) of military traffic 
moving within such weight and mileage 
scope, 85 per cent of which petitioner 
admits was obtained at reduced rates.” 


Effect of Increase 


Later the bureau said that figures de- 
veloped by the military agencies showing 
extensive use of household goods carriers 
in fiscal 1952 proved its allegations that 
the military was contracting moving serv- 
ices at the expense of the general ship- 
Ping public.. -By his own figures, said 
the bureau, the Secretary indicated that 
only 15 per cent, or about $8,222,939 of 
the approximately $54,000,000 worth of 
annual shipments of house goods moved 
at the published tariff rate of the more 
than 2,000 participants in the tariffs of 
the bureau. After further development 
of that thought, the bureau said that the 
estimated $630,000 which would be added 
to the annual bill of the government 
would be only about 1.1 per cent “whereas 
the public, because of the ‘free ride’ being 
given to the military services by our 
Participants under forced conditions, 
must bear an overall average increase of 
6.9 per cent.” 


Referring to the rates of the Inde- 
pendent Movers & Warehousemen’s As- 
sociation, the bureau said it was not its 
burden to justify the rates of that group, 
but asserted that it would “overwhelm- 
ing¢.y demonstrate” that the military was 
demanding and receiving service as much 
as 20 per cent to 30 per cent below the 
Incependent tariff No. 8, MF-I.C.C. No. 
22, and that “as a consequence of such 


brutal exercise of economic power, the: 


over 2,000 participants of respondent bu- 
reau and the approximate 400 members 
of the Independent Movers’ and Ware- 
housemen’s Association, Inc., have been 
left with one of two choices, either meet 
the lowest rate or forego military busi- 
ness.” 

In connection with the testimony on 
behalf of the moving industry contained 
in an appendix to the reply, the bureau 
asserted that it would offer overwhelm- 
ing current proof that “the situation 
described by the moving industry to the 
Congress on March 3, 1952, only goaded 
the Army into stepped up retaliation 
upon the moving industry for its ‘au- 
dacity’ in asking for elimination of the 
military’s privilege under section 22, be- 
cause of its abuse of such privilege.” The 
bureau asserted that “the Army now is 
apparently determined to employ section 
22 with protest privilege before the Com- 
mission for total destruction of one of the 
most highly specialized forms of motor 
transportation, involving over one-half 
billion dollars of investment, the eco- 
nomic welfare of thousands of its em- 
ployes, and the defense welfare of this 
nation.” 


Exceptions to Policy 


The bureau said that exceptions to the 
policy it said the military services fol- 
lowed of demanding obsolete tariff rates 
were the household goods and personal 
possessions of high-ranking officers, 
which “element,” it said, in the main rep- 
resented the 15 per cent of the military 
traffic enjoyed at tariff rates by its mem- 
bers. The bureau said it had knowledge, 
and on request could develop “undisput- 
able proof” that certain officers of the 
Army “do enjoy special consideration 
identified in moving arrangements en- 
tirely free from competitive considera- 
tion and given to an accepted carrier at 
that carrier’s published tariff rate.” Fur- 
thermore, it said, it had recently come 
“into knowledge” that the military main- 
tained “an unadvertised fund from which 
restoration of loss and damage is made 
to certain military personnel under 
movement of their household goods and 
personal effects when depressed rates 
result in loss or damage that cannot be 
directly traced to the unfortunate car- 
rier.” It said that “proof will be forth- 
coming on this fact if requested.” 


Referring to the telegrams and letters 
in reply to its request for the experience 
of household goods movers, the bureau 
said that the more than 110 pages repro- 
duced had been edited only for the pur- 
post of “removing the identity of the 
carriers because otherwise and from ex- 
perience, we could expect only further 
reprisal from the Army with consequent 
effect upon the Air Force, Navy and Ma- 
rines, which departments, we believe, 
if left to their own judgment and de- 
sires, would have continued with the 
wartime practice to employ household 
goods carriers at published tariff rates. 


“However, said the bureau, “with the 
Army beginning right at the Pentagon 
to break the carrier’s rate structure, 
other branches have had to follow or ap- 
pear less ‘efficient’ than the Army. 
Spotted here and there in the array of 
telegrams and letters is occasioned indi- 
cation that some transportation officers 
in the several departments have the 
intestinal fortitude to defy higher au- 
thority of the Army and its influences 
upon other branches of the Armed Serv- 
ices by interpreting Public Law 604 in 
the true spirit in which it was intended 
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by the Congress, to provide ail members 
of all branches of the military services 
with a responsible satisfactory moving 
service without comparison of rates and 
upon the lawful tariff of the performing 
carrier.” 

The bureau asked that the Secretary’s 
petition be denied and that the tariffs be 
allowed to go into effect. 





Motor Rate Bureau Opposes 
Truck Rate Cuts on Auto 
Parts, Detroit to South 


The Central and Southern Motor 
Freight Tariff Association, Inc., has 
asked the Commission to suspend 
rates on automobile parts from De- 
troit, Mich., to southern points, pub- 
lished to become effective March 5 
through independent action of Road- 
way Express, Inc., and Ellis Trucking 
Co., Inc., and for account of other 
carriers. The rates were published 
in the protestant association’s own 
supplement No. 25 to MF-I.C.C. No. 


112. 

A table in the petition showed that 
the protested rates basically were the 
same as Class 70 rates now in effect 
and proposed to be canceled February 25, 
except that the assailed rates would be 
subject to a 15 per cent surcharge in- 
crease and the Class 70 rates now in 
effect were subject to a six per cent in- 
crease. The assailed rates generally were 
reductions under Class 100 rates pub- 
lished to become effective February 25, 
according to the association. 

The difference of 9 percent in the two 
groups of rates subject to surcharge 
was not an issue, said the protestant, as 
the remaining rates to become effective 
February 25 would be subjected to a sur- 
charge of 15 per cent effective that date. 


The protestant said that in September, 
1940, the motor carriers in the general 
territory embracing the assailed pub- 
lication were forced to remain competi- 
tive with the railroads by establishing 
approximately 3,500 exception ratings, 
this adjustment having included pub- 
lication of the aforementioned Class 70 
rating presently shown in the protest- 
ant’s tariff 1-E, MF-I.C.C. No. 105. 

“For quite some time, six months or: 
more,” said the protestant, “the ship- 
ping public has been informed of the 
contemplated actions of the motor car- 
riers to attempt to remain on a competi- 
tive level with the rail carriers by pub- 
lication for application by the motor 
carriers of similar adjustments, with 
some changes. This included the cancel- 
lation of the same exception ratings 
as were canceled by the rail lines. The 
tariffs and supplements containing such 
changes have been filed by the Commis- 
sion to cover the territory herein in- 
volved, and such tariffs and supplements 
are scheduled to become effective Febru- 
ary 25, 1953.” 

The protestant said that the particular 
shipper concerned would have the bene- 
fit of the Class 70 rates where they were 
lower than the rates to become effective 
February 25, and where the latter were 
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lower, he would have the benefit of such 
rates. It said this was “most destructive 
and unreasonable to satisfy one par- 
ticular shipper when thousands of other 
shippers could easily demand the same 
type of treatment.” It said it had been 
informed that if the assailed adjustment 
became effective, one shipper would de- 
mand similar treatment. 

“The effect of such action therefore is 
leading and the effect would positively 
lead to a complete destruction of any 
semblance of a rate structure for motor 
carrier application, which is now sched- 
uled to become effective February 25, 
and by such actions would result in the 
eventual establishment by the motor 
carriers of a hybrid rate structure con- 
taining only the lowest rates in erect by 
any one form of transportation,” said 
the protestant. 

It added that if such a condition was 
permitted or allowed, it could not be 
expected that other forms of transpor- 
tation “would sit idly.” The protestant 
said they would be forced to meet the 
competitive situations, and that the re- 
sult would gradually be a “complete de- 
struction of the complete adjustment” 
that resulted from No. 28300, Class Rate 
Investigation, 1939, and No. 28310, Con- 
solidated Freight Classification, as pre- 
scribed by the Commission. 

The protestant said that Caldwell Mo- 
tor Freight, Inc., in connection with 
Youngblood Truck Lines, Inc., the B & M 
Express, Inc., the Silver Fleet Motor Ex- 
press, Inc., and other carriers asked that 
the Roadway-Ellis publication be made 
also for their account. 


Fraternal Order Protests 


Pullman Rates Cancellation 


The California Elks Association, Santa 
Barbara, Calif.; in a letter signed by 
Thomas F. McCue, Alhambra, Calif., 
chairman of the association’s transpor- 
tation committee, has. asked the Com- 
mission not to permit the effectiveness 
of a proposed cancellation of present 
Pullman per diem rates on cars occupied 
one-way only. 

The association said that it under- 
stood the proposed cancellation of the 
present per diem rate was in a supple- 
ment to Pullman’s tariff I.C.C. No. A-39, 
Agent J. J. Nolan, published to become 
effective March 1. 

The association said that for many 
years it had used special trains one-way 
to conventions and that for the past 
five years those convention trains had 
carried a minimum of 200 passengers. 
It said that most of the delegates 
planned vacations in conjection with the 
convention and that, on the return trip, 
at least 90 per cent of them used regular 
trains. 

Under the present rule the company 
proposed to cancel, said the association, 
the per diem rate was assessed from 
starting point to convention city and 
return to starting point. It said the 
Pullman company would not gain addi- 
tional revenue but would foree discon- 
tinuance of group movement by special 
train and would “force the majority of 
our delegates. to travel by air to and 
from the convention.” 

The association said that, if the Com- 


mission felt the present rules could be 
changed, it suggested that the rates and 
rules formerly published in section 5, 
supplement 2, to tariff I.C.C. No. A-39 
be reinstated to cover the exclusive use 
of cars for one way trips. 





Motor Bureau Asks I.C.C. 
To Suspend Allowance 


Proposed in Lieu of P.U.D. 


The Middlewest Motor Freight 
Bureau has asked the Commission to 
suspend a proposed allowance of 12 
cents a 100 pounds in lieu of pick-up 
and/or delivery service, applicable 
to less-than-truckload and any- 
quantity shipments delivered to or 
picked up from carrier terminals in 
Chicago, Ill., Oklahoma City, Okla., 
Rockford, Ill., St. Louis, Mo., Spring- 
field, Ill., or Tulsa, Okla. 


The bureau said the allowance it pro- 
tested was published by the bureau itself 
to become effective February 25 and 
later as a result of independent action 
on the part of Be-Mac Transport Co. It 
said the protested tariff provisions were 
published in supplement No. 92 to the 
bureau’s tariff No. 85, MF-I.C.C. No. 191 
and other supplements. 

As justification for the proposal, said 
the bureau, Be-Mac stated that its pur- 
pose was to bring the pick-up and de- 
livery allowance more in line with 
increased costs expérienced: by motor 
carriers in performing p.u.'and d. service 
by increasing the allowance from 5 cents 
to 12 cents. 

Middlewest said that Be-Mac was ap- 
parently of the opinion that the pro- 
posed allowance would encourage 
shippers and consignees to deliver ship- 
ments to, or pick them up from, the 
carriers’ docks, and that this would re- 
duce the pick-up and delivery expenses 
of the carriers. 

It said the carrier “obsiously has given 
no consideration to the fact that the 
shippers who will rush to take advantage 
of the increased allowance will be those 
who ship articles of high density and 
those who ship over short distances.” 

Shippers who dealt in light and bulky 
articles obviously would continue to use 
the p.u. and d. service of the carriers 
since use of that service would result in 
a saving to them, continued the bureau. 

“On the other hand,” it said, “ship- 
pers dealing in articles of high density 
could well afford to handle pick-up and 
delivery on their own vehicles at an al- 
lowance of 12 cents per hundred pounds. 

“Withdrawal of the heavy loading 
commodities from the pick-up and de- 
livery service of the carriers will result 
in increased costs in picking up and de- 
livering the light and bulky traffic. 

“Consideration should also be given to 
the fact that shippers having traffic mov- 
ing over short distances will be inclined 
to handle all such traffic to and from 
the carriers’ terminals on their own ve- 
hicles, since the allowance of 12 cents 
per hundred pounds will amount to a 
material reduction in short-haul rates. 

“If shippers and consignees are to be 
allowed to reduce the line-haul rates by 
12 cents—or possibly 24 cents—per hun- 
dred pounds, it is doubtful that the re- 
maining revenue return on short-haul 
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traffic will be sufficient to meet the car- 
riers’ costs of operation.” 

The protestant bureau asserted that as 
presently published the protested allow- 
ance applied only at the aforementioned 
points, but that, if allowed to become 
effective, it could not help but spread 
over a much wider area. It added that 
numerous carriers which competed with 
Be-Mac at these points had, for competi- 
tive reasons, allowed the protested tariff 
provisions to be published on their own 
accounts. 

“Many of these carriers operate over 
a wider area than that served by re- 
spondent (Be-Mac), and they will un- 
doubtedly be subjected to shipper de- 
mands for establishment of the same 
allowance at other points on their lines,” 
said the protestant bureau. “In fact, it 
is difficult to understand how a carrier 
could grant a shipper an allowance of 
12 cerits per hundred pounds at Chicago, 
Ill., while limiting shippers at Milwau- 
kee, Wis., for example, to an allowance 
of 5 cents per hundred pounds, without 
creating a preferential and prejudicial 
situation in violation of section 216(d) 
of the act.” 

The bureau said that three large car- 
riers, namely, Hayes Freight Lines, Inc., 
Riss & Co., Inc., and Roadway Express, 
Inc., were of the opinion that they could 
not afford to have the protested tariff 
provisions apply for their accounts, and 
instructed the bureau to exempt them 
from its application. 

The bureau characterized the 
“scheme” it. protested as a “form of 
rate-cutting obviously illogically con- 


‘Sidered by respondent to be a benefit.” 


“Economic needs of the  carriérs 
repudiate such theory of benefits, the 
result of which will be more vehicles, 


‘carrying lesser loads on the streets,” said 


the bureau. “Commercial necessity for 
this rate reduction does not ‘exist.” 





Republic Carloading Asks 
Hearing on Clipper Tariffs 


Republic Carloading and Distributing 
Co., Inc., of New York, N.Y., has re- 
quested that the Commission suspend 
the proposed tariff of Clipper Carload- 
ing Co., of less-carload rates on canned 
or preserved foodstuffs from New York, 
N.Y., to Los Angeles, and San Francisco, 
Calif., saying “all of the proposed rates 
represent substantial reductions and are 
considerably lower than the rates of this 
protestant and other freight forwarders.” 


Republic said that by item 100 in Clip- 
per Carloading Company’s I.C.C.—FF 
No. 61, effective February 23, 1953, the 
respondent sought to establish a less- 
carload rate of $2.16 a 100 pounds on 
canned or preserved foodstuffs. It said 
that the proposed rate was 6 cents a 100 
pounds lower than the rail carload rate 
applying on 40,000 pound quantities from 
and to the same points, and that it was 
only 30 cents a 100 pounds higher than 
the rail carload rate applying on quanti- 
ties of 60,000 pounds or more. 


Republic also said that by item 110 of 
the proposed tariff, respondent sought to 
establish a less-carload rate of $2.30 a 
100 pounds on cooked, cured or preserved 
meats and vegetable chop suey and chow- 
mein dinner ingredients, and that such 
proposed rate was 11% cents a 100 
pounds lower than the rail carload rate 
applying on 40,000 pound quantities of 
meat from and to the same points, and 
was only 29.9 cents a 100 pounds higher 
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than the rail carload rate applying on 
60,000 pounds of these commodities. 

Republic asked the Commission to sus- 
pend the operation in its entirety, and 
to enter into an investigation concerning 
the lawfulness of the proposed rates and 
to assign the matter for hearing. 





‘Mo-Pac’ Aids Plea for 
Debt Purchase Hearing 


The Missouri Pacific Railroad Co. has 
filed a statement with the Commission 
in support of a petition of the three 
independent directors of the railroad 
that the Commission hold a_ hearing, 
prior to one ordered April 8, to consider 
the cash and net current assets available 
to retire outstanding debt at a discount 
(T.W., Feb. 14, p. 41). 

The petition and statement were filed 
in Finance No. 9918, Missouri Pacific 
Railroad Co. Reorganization. 

The railroad, in its statement, took 
a position similar to that of the inde- 
pendent directors, in saying that deter- 
mination of the amount of outstanding 
debt that could be retired at a discount 
was a prerequisite to the formulation of 
a modified plan of reorganization. The 
April 8 hearing was ordered after the 
federal court had remanded the plan 
approved by the Commission in 1949 for 
a review to determine if changed condi- 
tions since that time made changes 
necessary in the plan. 

The “Mo-Pac” said that Congress had 
explicitly directed the Commission in 
section 209(b) of the bankruptcy act to 
take into consideration sums of money 
available to purchase debt at discount. 
It said that “even a cursory examination” 
of the debtor railroad’s financial state- 
ments demonstrated beyond doubt that 
cash surpluses were available to retire 
a@ substantial amount of debt at a dis- 
count. It said it had been in the process 
of reorganization for 20 years and sub- 
scribed to those procedures which would 
expedite formulation of a plan fair and 
equitable to all parties. 


Order Issued 


By an order in Finance No. 9918, the 
Commission has denied a petition of 
Alleghany Corporation requesting modi- 
fication to eliminate a provision of an 
order which required any party filing a 
proposed plan of reorganization with the 
Commission, prior to the hearing, to 
file and serve a statement summarizing 
the modifications suggested, and the 
grounds for them. 

The Commission said that the provi- 
sion for a summary was reasonable, did 
not constitute an unreasonable burden 
on the parties proposing modifications, 
would apprise other parties in advance of 
the position intended to be taken by 
proponents of modifications, and would 
tend to expedite disposition of the pro- 
ceedings. 


Preliminary Hearing Opposed 


_ A group of institutional investors hold- 
ing first and refunding 5 per cent bonds 
of the “Mo-Pac” have filed a memoran- 
dum with the Commission in opposition 
to the petition of the independent direc- 
tors for a separate preliminary hearing 
on the cash available for purchasing out- 
Standing debt at a discount. 

The investors asserted that there was 
hothing in-section 208 or its legislative 
history which required that the Com- 
mission make the separate preliminary 
determination requested by the directors. 


They took the position that the section. 


contemplated that, on return of a plan’ 


to the Commission, comprehensive*hear- 
ings should be conducted and that, in 
determining whether or not to modify 
such plan, the Commission should con- 
sider “all relevant factors, including the 
specific matters referred to” by the in- 
dependent directors. 

The group of institutional investors 
said that during pendency before the 
Commission of the section 208(b). pro- 
ceedings, the debtor’s situation with re- 
spect to available cash might change sub- 
stantially. It said that the federal dis- 
trict court might authorize substantial 
payments for an improvement program, 
for interest payments on senior debt, 
and other uses of cash, which, the group 
said, “would make inappropriate any pre- 
liminary findings by the Commission of 
the type suggested by the independent 
directors.” Debt retirement, it said, was 
only one of many factors requiring con- 
sideration in the development of a plan 
of reorganization. 


Blackstrap Molasses Rate 


To Minnesota Protested 


Shippers and receivers of blackstrap 
molasses, and a transportation company, 
have asked the Commission to suspend 
supplement No. 94 to tariff 17-H, I.C.C. 
No. 395, issued to become effective March 
1, by W. P. Emerson, Jr., agent. 

According to the protestants, the sup- 
plement proposes to reduce a present 
rate of 86 cents a 100 pounds on the 
molasses from New Orleans and 14 sub- 
ports in Louisiana, to Minneapolis, St. 
Paul and Minnesota Transfer, Minn. 

Those who asked suspension of the 
supplement were: Young’s Industries, 
Inc., Youngsville, La.; National Molasses 
Co., Oreland, Pa.; National Molasses 
Co. of California, Inc., Wilmington, 
Calif.; W. B. Merrithew, St. Louis Park, 
Minn.; Southwestern Sugar & Molasses 
Co., New York, N.Y.; Industrial Molasses 
Corporation, Buffalo, N.Y., and, jointly, 
Colby Milling, Inc. Colby, Wis.; 
Donovan’s, Inc., Albert Lea, Miéinn.; 
Doughboy Industries, Inc., New Rich- 
mond, Wis.; Flambeau Milling Co., 
Phillips, Wis.; Honeymead Products Co., 
Estherville, Ia., and Mankato, Minn., 
Hubbard Milling Co., Mankato, Minn.; 
Northern Supply Co., Amery, Wis., and 
Wisconsin Milling Co., Menominee, Wis. 


Generally these companies objected to 
the reduced rate as in violation of sec- 
tions 1, 3, and 4 of the interstate com- 
merce act. 

Petco Corporation, of Milwaukee, Wis., 
said it was engaged generally in the oil 
business, in the marine transportation 
business on the Great Lakes, the Missis- 
sippi River and its tributaries, and the 
Gulf of Mexico, in the transportation 
and distribution of petroleum products 
and blackstrap molasses. It asserted 
that the protested supplement was not 
designed to meet the competition of 
competitive carriers, particularly by 
water, “but rather is for the purpose of 
eliminating water competition and dis- 
couraging competitive forms of trans- 
portation. 

Petco said that, “assuming that the 
existing rail rates on blackstrap mo- 
lasses presently existing, and in force for 
some time.” it had invested considerable 
amounts of money, approximately $100,- 
000, in special equipment consisting of 
specially designed coiled barges, pumps 
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designed to handle molasses, and special 
boilers and heating units at: its terminal 
in St. Paul. It asserted that, if the rail 
rate was allowed to go into effect, its 
form of transportation of the molasses 
would be eliminated, and that, once it 
disposed of its special equipment, the 
railroads would be free to reestablish 
the presently existing “fair and equi- 
table rates” with little or no fear that 
any other transporter by water would 
again invest in such special equipment. 





Central and Southern 
Motor Rate Proposals 
Protested by Shippers 


Eastern and southern shipper 
groups have asked the Commission 
to suspend schedules published by 
the Central and Southern Motor 
Freight Traffic Association, to be- 
come effective February 25, which 
the protestants assert result in an’ 
unreasonably high scale of minimum 
charges, and a general increase of 
15 per cent in motor carrier rates 
in lieu of a present 6 per cent sur- 
charge. 


One group of protestants observed 
that the general increase schedules bore 
an expiration date of February 28, 1953, 
the same expiration date as that pro- 
vided for a 15 per cent increase in rail- 
road freight rates authorized in Ex Parte 
175, Increased Freight Rates, 1951. 


The schedules were protested by the 
Eastern Industrial Traffic League, Inc.; 
jointly by the North Carolina Textile 
Manufacturers Association, Inc., the 
South Carolina Textile Manufacturers 
Association, the 482 textile mills em-' 
braced in the membership of the Traffic 
Department, and the Southern Garment 
Manufacturers Association, Inc.; the At- 
lanta Freight Bureau; the Charlotte 
Shippers and Manufacturers Association, 
Inc., and the North Carolina Traffic 
League, Inc., jointly; and also jointly by 
the Georgia-Alabama Textile Traffic As- 
sociation, Alabama Cotton Manufacturers 
Association, Cotton Manufacturers Asso-~ 
ciation of Georgia, and the Southern 
Traffic League, Inc. 

The Eastern Industrial Traffic League 
said that the tariffs had been published 
originally to become effective November: 
18, 1952, and after several postponements 
were now scheduled to become effective 
February 25. It asserted that the pro- 
tested tariffs contained the so-called 
“28300” scale of rates, canceled the ma- 
jority of the less-truckload exceptions 
ratings, and would adopt the National. 
Motor Freight Classification A-1 (South), 
MF-I.C.C. No. 3 of the American Truck-’ 
ing Associations, Inc., as the governing 
classification. 

Asserting that the rates contained in 
one of the protested tariffs, MF-I.C.C. 
No. 117, were those prescribed by the 
Commission for the railroads in the 
class rate case, the league said that the 
facts contained in the Commission’s rail 
decision represented the cost and revenue 
needs of the railroad and were in no 
way related to truck operations. It said 
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that adoption of those rates by the mo- 
tor carriers did not give due considera- 
tion to the inherent advantages of mo- 
tor truck transportation, and in other 
ways was contrary to the national trans- 
portation policy. 

The southern shipper groups advanced 
various reasons in support of their as- 
sertions that the proposals were in vio- 
lation of the interstate commerce act. 





New P.M.G. Adopts Plea for 


Higher Parcel Post Rates 


Postmaster General Arthur E. Sum- 
merfield has filed a motion with the 
Commission in No. 31074, Increased 
Parcel Post Rates, 1953, that he be sub- 
stituted as the petitioner in place of 
former Postmaster General J. M. Don- 
aldson. Mr. Summerfield took office on 
January 21, as a Senate-confirmed ap- 
pointee of President Eisenhower. 

The new head of the Post Office De- 
partment said that he had adopted the 
action of his predecessor in filing the 
request in No. 31074 for an increase in 
fourth-class mail rates. That action was 
required by legislation which provided 
that the Postmaster General must certify 
that fourth-class mail was paying its 
costs of handling, or must ask the assent 
of the Commission to increased rates, 
before he might draw on money appro- 
priated for the Post Office Department. 
The petition requested increases of 33 
to 35 per cent in fourth-class (parcel 
post) rates (T.W., Jan. 24, p..41, and 
Jan. 31, p. 57). 


Summerfield Substituted 


By an order of the Commission by 
Commissioner Mitchell in No. 31074, In- 
creased Parcel Post Rates, 1953, the Com- 
mission substituted Postmaster General 
Summerfield as petitioner in the pro- 
ceeding in lieu of former Postmaste 
General Donaldson. . 





S.W. Rate Relief on Iron 
And Steel Articles Asked 


Southwestern Territory rail carriers 
have petitioned the Commission for ap- 
proval under finding 27 in Consolidated 
Southwestern Cases, I.C.C. 13535, et al. 
(123 I.C.C. 203 et seq.) to permit the 
establishment of commodity rates on iron 
and steel articles, carloads, from central, 
western and eastern producing points to 
Pasadena, Deepwater and Deer Park, 
Tex., the same as those currently appli- 
cable to Houston, Tex. 

The petition said that an application 
would be filed with the Commission re- 
questing the same character of fourth 
section relief as granted in connection 
with the rates to Houston. It said the 
present rates to Pasadena, Deepwater 
and Deer Park were combinations of 
commodity rates constructed over Hous- 
ton, Tex., or New Orleans, La. 

Pasadena, Deepwater and Deer Park 
were within the Port of Houston indus- 
trial district and the Southern Pacific 
Lines track through these stations was 
paralleled by Port Terminal Railroad 
Association of Houston tracks, and, as 
industries served by Port Terminal Rail- 


road Association of Houston were within 
the switching limits of Houston, adjacent 
industries served by the Southern Pacific 
should be accorded the same rates as 
were applicable to industries served by 
the Port Terminal Railroad, the peti- 
tion said. 





Sulphuric Acid Rate Relief 
Asked by Southwest Rails 


Southwestern railroads, by a petition 
in No. 13535, et al., Consolidated South- 
western Cases, 123 I.C.C. 303 et seq., 
have petitioned the Commission for ap- 
proval under finding 27 in those cases, to 
permit establishment of a rate of 22% 


‘cents a 100 pounds on acid, sulphuric, in 


tank cars, carloads, between Shreveport 
and Bossier City, La., on one hand, and 
Houston, Tex., on the other. They said 
the rate would be subject to rule 35 
of the current Western Classification, but 
in no case would the minimum carload 
weight be less than 100,000 pounds. 

They said the proposed publication 
was ior the purpose of “coping with 
emergency conditions that have arisen 
in tne marketing of superphosphate, 
which product is dependent on sul- 
phuric acid for its manufacture.” They 
said the interested shipper produced 
sulphuric acid at Shreveport (Bossier 
City) that was shipped to fertilizer 
plants for use in processing superphos- 
phate. The greater portion of the acid 
had been moving into a fertilizer plant 
at Little Rock, Ark., said the petition- 
ers, adding: 

“Recently, the sales of the phosphate 
from the Little Rock plant dropped 
sharply, and the necessity for closing 
down the operation at Little Rock is im- 
minent. Meanwhile, the curtailment of 
production at Little Rock is causing the 
accumulation of the acid at Shreveport. 
The shipper has very little storage space 
at Shreveport, and unless the acid can 
be moved out, there will be a serious 
threat to the operation of the Shreveport 
plant. This in turn will shut off the in- 
bound movement of sulphur. The aim 
of all interested parties is to prevent 
slow down and stoppage wherever pos- 
sible. 

“There is a plant at Houston, Tex., 
which can make use of a considerable 
amount of this sulphuric acid in the 
manufacture of ammoniated superphos- 
phate. The requirement is of course that 
the movement to Houston be economical- 
ly possible. It has been concluded that 
the 22% cent rate will permit such 
movement.” 


The carriers asserted there was justi- 
fication for the proposed rate when 
viewed in the light of comparison with 
other rates for comparable distances, for 
example, Beaumont and Port Arthur, 
Tex., to Shreveport, 21 cents a 100 
pounds, minimum 100,000 pounds, plus 
Ex Parte 175 increase; and Shreveport 
to Beaumont and Port Arthur, 21 cents 
subject to rule 35, plus Ex Parte 175 in- 
crease. 





Snake River Operation 


Blaine Stubblefield, trading as Hell’s 
Canyon Run, Weiser, Idaho, by an appli- 
cation in W-1014, sub. 1, has asked the 
Commission for a revised certificate au- 
thorizing operations as a common carrier 
of passengers and property. 

The applicant said his present cer- 
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tificate authorized downstream operation 
only from and to all points along the 
Snake River between Weiser and Granite 
Creek and from those points except 
Granite Creek, to Lewiston, Idaho. The 
proposed change, said the applicant, was 
an upstream operation from Kinney 
Creek Rapids, 11 miles below Homestead, 
Ore., to Home, Ore., about 61 miles, and 
all way points. 





Narrower Insurance Inquiry 
Asked of 1.C.C. by A.T.A. 


The American Trucking Associations, 
Inc., has filed a petition with the Com- 
mission asking it to limits its reopened 
investigation in Ex Parte MC-5, Motor 
Carrier Insurance for the Protection of 
the Public (T.W.,. Jan. 31, p. 50), to a 
determination of minimum cargo insur- 
ance only. 

By a “notice of proposed rule making” 
in Ex Parte MC-5, the Commission 
called for a review of the minimum re- 
quirements for public liability and prop- 
erty damage, as well as cargo insurance, 
the A.T.A. said in a statement. In its 
new position in that proceeding the 
A.T.A. stated that on October 31, 1951, 
limits on public liability insurance for 
motor carriers were doubled over the ex- 
isting scale to $10,000 and $20,000, with 
the property damage limit increased 
five-fold to $5,000. 

“The petition suggests that no factors 
have occurred since October, 1951, to 
make the new limits out of date,” the 
A.T.A. announcement continued. “At 
present the I.C.C. insurance require- 
ments are higher than those in 36 states 
on public liability and exceed the prop- 
erty damage minimums of 27 states.” 


The A.T.A. said it raised no objection 
to the reopening of the Ex Parte MC-5 
proceeding with respect to cargo insur- 
ance, “since the present standards have 
been in effect since 1937.” 


1.C.C. Power to Regulate 


Private Carriers Denied 


The Chlorine Institute, Inc., in a peti- 
tion for reconsideration by the Commis- 
sion of its order No. 7 in No. 3666, Regu- 
lations for Transportation of Explosives 
and Other Dangerous Articles, Ex Parte 
MC-13, Regulations Governing’ the 
Transportation of Explosives and Other 
Dangerous Articles by Motor Vehicle, 
and Ex Parte MC-3, Reasonable Require- 
ments to Promote Safety of Operation 
of Motor Vehicles Used in Transporting 
Property by Private Carriers, questions 
the authority of the Commission to issue 
regulations relating to private carriers 
(T.W., Nov. 1, p. 52). 

The Institute asserted that an amended 
paragraph of the order purported to 
make effective for application to private 
carriers of property certain regulations 
for which, it said, it found “no authority 
or support under currently effective stat- 
utes administered by this Commission.” 


The Institute said that private car- 
riers were not embraced within the pro- 
visions of the statute referred to as the 
transportation of explosives act, Title 18, 
Chapter 39, U.S. Code, and that no such 
support or authority could be found in 
any provision of the interstate commerce 
act or in supplemental or related acts. 

Later in its petition, the Institute said 
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February 21, 1953 


it appeared from the sixty-sixth annual 
report of the Commission, dated Novem- 
ber 1, 1952, and released subsequently to 
the date of order No. 7, that the Com- 
mission had recognized the failure of ex- 
isting statutes to confer on it jurisdiction 
to apply the provisions of the transporta- 
tion of explosives act to private carriers 
engaged in interstate or foreign com- 
merce, as it had included a legislative 
recommendation (No. 18), asking that 
that act be amended to include speci- 
fically radioactive materials and to 
make contract carriers and private car- 
riers engaged in interstate or foreign 
commerce subject to its provisions. 


The Institute asked the Commission 
to reconsider the order and enter such 
amendatory order or orders as might 
seem consistent with “the limitations of 
its delegated authority.” 


PETITIONS FOR REHEARING, ETC. 


No. 29907, Kentucky Coal Agency, Inc. v. 
AG.S., et al., and related cases; I. & S. 
6021, Coal, Western Ky. and Southern Il. to 
Southeast. Georgia Public Service Com- 
mission, and Atlanta Freight Bureau sup- 
port respondents’ petition for revision of 
certain rates. 





* * * 


No. 31072, Simmons Machine Tool Corp. v. 
D. & H. R.R. Corp. Complainant asks re- 
opening and reconsideration. 

*« * * 

I. & S. 6061, Transshipment Coal—Hampton 
Roads Harbor Limits. Respondents ask re- 
consideration by entire Commission, and an 
order discontinuing investigation, vacating 
suspension, and dismissing proceeding. 

oe a ~ 


MC-42537, Sub. 9, Cassens Transport Co. 
Extension—Detroit, Mich. Commercial Car- 
riers, Inc. asks reconsideration. 

* oe > 


MC-62254, Walther’s Express Co. Applicant 
asks reopening, reconsideration and amendéd 
certificate. 

oo * * 

MC-113038, Bella Trucking Co. Bram Motor 
Express Inc., et al., ask rehearing or further 
hearing. 

* oh a 

MC-C-1365, Western Auto Transports, Inc., 
et al.. v. Maughan Transport, Inc. Com- 
Plainants ask reconsideration. 

a a 7 

MC-F-5310, Consolidated Forwarding Co., 
Inc. Temporary Authority Application. Ap- 
Plicant asks reconsideration. 

* a + 


MC-FC-551930, Battletown Transfer, Inc., 
Transferee, and Carbaugh Van Service, Inc., 
Transferor. Applicants ask reconsideration. 

* * 6 

MC-FC-55191, Emory H. Anderson and Mrs. 
Cecille M. Anderson, Transferee, and Wood 
and Fender, Transferor. Applicants ask re- 
consideration and redetermination. 

*” cK * 

MC-C-1388, Western Auto Transports, Inc., 
et al. v. Robertson Truck-A-Ways, Inc., Dal- 
las & Mavis Forwarding Co., Inc. Dallas & 
Mavis Forwarding Co., Inc. moves that com- 
plaint be dismissed. 


oe * * 


MC-F-5060, R. A. Young, Jr.—Control: Ar- 
kansas Motor Freight, Inc—Control; Arkan- 
sas Motor Freight Lines, . Inc.—Purchase— 
Memphis—Arkansas Express, Inc. Herrin 
Transportation Co. asks reconsideration. 

ue * * 


I. & S. 6061. Transshipment Coal—Camp- 
ton Roads Harbor Limits. Bethlehem Steel 
Co., and Property Owners’ Committee ask 
~~ and vacation of order of 

, * * oe 

MC-103435, Sub. 46, Buckingham Transpor- 
tation, Inc., Extension—Lumber. Applicant 
asks reconsideration or further hearing. 

* * + 


I. & S. 6065, Paint Materia) and Residue 
to Central Territory. E. V. Hill, on behalf 
of respondent rail carriers, asks vacation of 
Order suspending certain schedules pub- 
lished to become effective Jan. 15. 

oo + a 


I & §. M-4690, Frozen Eggs—Mo. to East. 
Riggs Dairy Express, Inc., asks vacation of 
order of suspension. 





MC-F-5139, Robert J. Gisinger—Control; 
Cortland Fast Freight, Inc.—Purchase—H. J. 
Korten, Inc. Applicants ask modification of 
order of Jan. 21. ae 

MC-F-5278, Willard E. Mullikin—Control; 
Fleetlines, Inc.—Control—Osbourn Trucking 
Co. Applicant asks reconsideration by en- 
tire Commission. ce 

No. 30454, Western Electric Co., Inc. v. 
A.G.S., et al. Complainant asks rehearing, 
reargument and reconsideration. 

+ ” * 


No. 30871, Van Brode Milling Co., Inc. v. 
B. & M., et al. Complainant asks recon- 
sideration by full Commission. 

* * * 


MC-40269, Sub. 18, Cook Truck Lines, Inc., 
= Applicant asks reconsidera- 
on. 
* * * 
MC-112628, B & W Transport Co. 
=— Tank Lines, 
on. 


Com- 
Inc. asks reconsidera- 


* oo * 


I. & S. M-4684, Petroleum Products, N.J. 
& Pa. to Md., Va. & W.Va. M. I. O’Boyle & 
Son, Inc. asks reconsideration and vacation 
of suspension order. 

* on * 


MC-FC-54173, Acme Express, Transferee, 
and American Transfer and Storage Co., 
Transferor. Applicants ask reconsideration. 


FINANCE APPLICATIONS 


Finance No. 13276, supplemental. Montour 
Railroad Co. asks authority to increase the 
basis of compensation for continued use of 
trackage rights over the line of the Pitts- 
burgh & West Virginia Railway Co. 


ae * * 


Finance No. 17959, supplemental. The 
Baltimore & Ohio Railroad Co. records ac- 
cepted bid of Salomon Bros. & Hutzler of 
99.3773 per cent of the principal of $3,000,000 
equipment trust certificates, Series FF, with 
a dividend rate of 34, per cent. 

aK a 7. 

Finance No. 18042, supplemental. The New 
York, Chicago & St. Louis Railroad Co. 
supplements its application to issue $10,- 
000,000 of refunding mortgage 35g per cent 
bonds, Series G, by recording acceptance of 
bid of White, Weld & Co., and associates, of 
98.9099 per cent of the principal amount of 
the .bonds. The Nickel Plate said that the 
net interest cost to it would be about 
3.6686 per cent a year, determined in ac- 
cordance with a method prescribed in the 
invitation to bid, or 3.6922 per cent when 
determined from bond yield tables. 

a” > * 


Finance No. 18061, New York Central Rail- 
road Co. asks authority to issue $9,375,000 
N.Y.C. seeond equipment trust of 1953 cer- 
tificates to be dated March 15, 1953, to provide 
for not exceeding 75 per cent of cost of 
2,500 steel hopper cars and one self-propelled 
passenger coach. Sealed bids are to be re- 
ceived at office of treasurer, N.Y.C., room 
312, 466 Lexington Avenue, New York 17, 
N.Y., up to 12 noon, Wednesday, March 4. 


x * * 


MC-F-5418, Northern Haulers Corporation, 
Watertown, N.Y., asks authority to purchase 
certain operating rights of Moore Northern 
Haulers, Inc., also of Watertown. At the 
same time the parties filed a motion for dis- 
missal because of lack of jurisdiction. 

a * ae 


MC-F-5419, Lee Transportation Co., St. 
Louis, Mo., asks authority to acquire con- 
trol of Loo-Mac Freight Lines, Inc., Memphis, 
Tenn., through ownership of capital stock, 
and temporarily to operate. 

a * ak 


MC-F-5420, Marion A. McLaren, dba Mc- 
Laren Truck Lines, Clinton, Ind., asks au- 
thority to purchase certain operating rights 
of Motor Express, Inc., of Indiana, Indian- 
apolis, Ind. 


* * * 


MC-F-5421, Erie* Trucking Co., Erie, Pa., 
asks authority to purchase the operating 
rights and equipment of Care Transport, 
Inc., Buffalo, N.Y., and temporarily to op- 
erate. 

* oe * 


MC-F-5422, Eureka-Redding Stages, Inc., 
Redding, Calif., asks authority to purchase 
certain operating rights of Trinity Bus Line, 
Redding. 

- ok * 

MC-F-5423, Southeastern Motor Lines, Inc., 
Carrollton, Ga., asks authority to acquire 
control of Georgia-Tennessee Coaches, Inc., 


45 


Loos 


Dalton, Ga., through ownership of capital 


stock. 
* oe * 


MC-F-5424, F. E. McCreary, Jr., Maywood, 
Ill., asks authority to acquire control of 
Carbondale-Harrisburg Coach Line, Inc., and 
Carbondale-Harrisburg Coach Lines, Inc., 
Carbondale, Ill. 


COMPLAINTS 


No. 31201, Cudahy Packing Co., Omaha, 
Neb., v. A. C. & Y. et al. 

Alleges rates on packing house prod- 
ucts, carloads, or in mixed carloads with 
fresh meats from Omaha, Wichita, Kan., 
Sioux City, Ia., Cudahy Spur, St. Paul, 
Minn., and Denver, Colo., to points in 
Official Territory, in the _ statutory 
period, in violation of section 1. Asks 
cease and desist order, rates, and repara- 
tion. (William F. Price, 105 S. LaSalle 
St., Chicago 3, Ill.) 


+ * * 


No. 31202, Hygrade Food Products Cor- 
poration, Detroit, Mich. v. B. & O. 
et al. 

Alleges rates on 27 carloads of cheese, 
June 10, 1948, to September 8, 1949, from 
Carthage and Quincy, IIl., stopped in 
transit for processing at Shelbyville, Ill., 
and reshipped to Baltimore, Md., Bed- 
ford, Boston and Somerville, Mass., 
Jersey City and Newark, N.J., Buffalo 
and New York, N.Y., and Philadelphia, 
Pa., in violation of sections 1 and 4. 
Asks cease and desist order, waiver of 
alleged undercharges, and reparation. 
(N. M. Jarvis, general traffic manager, 
Hygrade Food Products Corporation, 
2811 Michigan Ave., Detroit 16, Mich.) 


e ok we 


MC-C-1469, Food Products Between Chi- 
cago and Kansas City. 

Investigation instituted by the Com- 
mission, Board of Suspension, into mini- 
mum rates and charges, and regulations, 
for transportation of food products, in 
truckloads, between Kansas City, Mo.- 
Kan., and Chicago, Ill., as set forth in 
item 190-A of supplement No. 6 to Crouch 
Bros., Inc.’s tariff MF-I.C.C. No. 25. 


* * * 


MC-C-1470, Chemicals—Painesville, O., to 
East. 

Investigation instituted by the Com- 
mission, Board of Suspension, into rates, 
charges, and regulations, for transporta- 
tion of chemicals and related articles as 
set forth in tariff schedules of Atlantic 
Freight Lines, Inc., supplement No. 24 to 
MF-I.C.C. No. 18, on page 14, items 1190 
and 1191. 

- * * 


MC-C-1472, Foodstuffs, Vt., to Boston & 
Newton, Mass. 

Investigation instituted into rates, 
charges, and regulations for transporta- 
tion of canned goods, in truckloads, from 
certain points in Vermont to Boston, 
Mass., and points grouped therewith, and 
Newton, Mass., as set forth in items Nos. 
790-D of supplements Nos. 30 and 32 
to tariff MF-I.C.C. No. A-127 of the New 
England Motor Rate Bureau, Inc., agent, 
Boston, Mass. 

He a * 
MC-C-1474, Groendyke Transport, Inc.— 
Revocation of Certificates. 

Investigation instituted by the Com- 
mission, division 5, into compliance by 
respondent with regulations prescribed 
by the Commission under section 204(a) 
of the act. 
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HE FRISCO 


Ivory tusks or grand pianos — raw material 
or finished product — Ship If On The FRISCO! 

























When it’s to, from, or through the nine 
great FRISCO states Southeast or South- 
west, you ship it fasfand you ship it sure 
when you route it via FRISCO’S great fleet 
of time-saving diesels. 





Your freight arrives when you want it... 
reaches its destination when it’s expected! 
Call your FRISCO Traffic Representative for 
that next shipment Southeast or Southwest 
—he’ll show you why it’s best to Ship If 
On The FRISCO! 


5,000 MILES SERVING: 
Missouri Oklahoma Mississippi 
Alabama 
Florida 








Kansas Texas 








Arkansas Tennessee 
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PROPOSED REPORTS 


Denial of N.C. Carrier's 
Plea for Motor Right on 


‘Fitness’ Ground Proposed 


Examiner John P. McCarthy has 
recommended denial of an applica- 
tion of Duane Church, doing business 
as Church Trucking Co., North 
Wilkesboro, N.C., on the ground of 
fitness, saying that the applicant has 
performed unauthorized operations. 
The case also includes a question 
concerning private carrier opera- 
tions. 


The applicant was engaged in two en- 
terprises, said the examiner in his recom- 
mended report in MC-113781, Duane 
Church Common Carrier Application. 
One such enterprise, he said, was the 
buying and selling of lumber and per- 
forming the necessary transporation in 
connection therewith for which the sell- 
ing price included a charge for the trans- 
portation. The other enterprise, he said, 
was that of transporting lumber for 
other lumber dealers for definite compen- 
sation as a for-hire motor carrier al- 
though not specifically authorized to do 
so 





Examiner McCarthy said Church asked 
for a certificate authorizing motor com- 
mon carrier transportation of lumber, in- 
cluding millwork, but excluding veneer 
and plywood, over irregular routes, from 
points in a North Carolina area to points 
in West Virginia, Ohio, Pennsylvania, 
Delaware, New Jersey, New York and 
Maryland. He said Church had no au- 
thority to engage in operations as a 
motor carrier, but that since 1939 he had 
been transporting lumber in interstate 
commerce, having started with two pieces 
of equipment and developed to a present 
fleet of 12 tractors and 14 trailers. 


Private Carrier Question 


With respect to the applicant’s pur- 
chase and sale of lumber and perform- 
ance of the necessary transportation, the 
examiner cited Woitishek Common Car- 
rier Application, 42 M.C.C. 193, in which 
he said the Commission, division 5, dis- 
cussed the essential differences between 
carriage for-hire and private carriage. 
He said the division found in that case, 
and in numerous cases since ,that the 
operator’s primary business was control- 
ling as to whether the transportation 
constituted for-hire or private carriage. 
By comparison, he said, the fact that the 
transportation was performed by a per- 
son who was the owner of the traffic 
being transported did not of itself alone 
determine that the transportation was 
private carriage. 


“In the instant proceeding,” he con- 
tinued, “there is no question but that 
the technical title to the lumber remains 
in applicant until the transportation is 
completed and the lumber delivered to 
the ultimate consumer. Prior to the 
transportation of the lumber and nor- 
mally before the lumber has been pur- 
chased, applicant has actually through 
a lumber company entered into a con- 
tract to sell the lumber to ultimate cus- 


tomer and to transport it to the latter’s 
selected destination. 

“The lumber is transported by appli- 
cant in fulfillment of his delivery con- 
tract and he receives compensation both 
for the lumber and the transportation 
performed for the ultimate customer. 


“Thus on the facts here presented it 
is the examiner’s opinion that the trans- 
portation is not incidental to applicant’s 
business of selling lumber. Transporta- 
tion is applicant’s primary enterprise. 
Applicant does not operate a lumber yard, 
nor is it obvious from this record that he 
holds himself out through advertisement 
or otherwise that he is a dealer in lumber. 


“In the circumstances, the examiner 
concludes that, in substance and reality, 
applicant’s primary business is_ the 
transportation of lumber in interstate 
commerce by motor vehicle for compen- 
sation, and that authority from the 
Commission is required to continue such 
operations. Campare A. W. Stickle & 
Co. v. Interstate Commerce Commission, 
128 Fed. (2d) 155.” 


For-Hire Operations 

Examiner McCarthy said that the ap- 
plicant’s operations, other than those in- 
cidental to his buying and selling of 
lumber for compensation, though un- 
authorized, had been performed “openly, 
willingly, and with knowledge that they 
were unauthorized in total disregard of 
the provisions of the interstate com- 
merce act and despite the fact that a 
representative of the Bureau of Motor 
Carriers questioned the legality of such 
operations.” 

The examiner said that although there 
might be some justification for continu- 
ance of the transportation in connection 
with the applicant’s buying and selling 
until a determination of this status had 
been made, “there is no excuse whatever 
for the flagrant for-hire transportation 
for other lumber dealers without appro- 
priate authority.” 

After discussing the Commission’s Oc- 
tober 15, 1952, decision in MC-105917, 
Sub. 14, John R. Lesoine Extension— 
Coal, which, he said, involved operations 
substantially similar to those in the in- 
stant case, the examiner continued, say- 
ing: 

“All things considered the examiner is 
of the view that applicant has failed to 
show that he is fit, willing, and able to 
conduct the proposed operations. In the 
circumstances there is no alternative but 
to deny the application. In view of these 
conclusions it is unnecessary to make 
any findings with respect to the evidence 
of public convenience and necessity. 


“Applicant is admonished that he 
should immediately discontinue his un- 
authorized for-hire operations in inter- 
state and foreign commerce, and that 
failure so to do may subject him to the 
penalties provided in the act.” 





Motor Finance Proposals 


Examiner M. L. Winson, by a proposed 
report in MC-F-5226, C. L. Fuller, Jr., 
and Gay B. Fuller—Control; Fuller Mo- 
tor Lines, Inc—Purchase—Smith & 
Waters, Inc., has recommended that the 
Commission deny the application in that 
proceeding. The examiner said that 
Fuller Motor Lines, Inc., of West Co- 
lumbia, S.C., asked for authority to pur- 
chase the motor carrier operating rights 
of Smith & Waters, Inc., of Johnston, 
S.C., and that C. L. Fuller, Jr., and 
Gay B. Fuller, of West Columbia, sought 


TRAFFIC WORLD 


authority to acquire control of the rights 
through the purchase. 

By a proposed report in MC-F-5260, 
John Bisgrove—Control; Red Star Ex- 
press Lines of Auburn, Inc.—Purchase 
(Portion)—Alfred Seifert, Sr., and Al- 
fred Seifert, Jr., Examiner Joseph M. 
Zurlo recommends approving, with con- 
dition, purchase by Red Star Express 
Lines of Auburn, Inc., dba Red Star Ex- 
press Lines, Auburn, N.Y., of certain op- 
erating rights of Alfred Seifert, Sr., and 
Alfred Seifert, Jr., dba Seifert Trucking 
Co., East Paterson, N.J., and acquisition 
of control of the rights by John Bisgrove. 





Examiner Interprets Term 
‘Uncrated’ in Proposing 


Television Transport Rights 


Examiner Harold L. Seaman has 
recommended that the Commission 
authorize two Jamestown, N_.Y., 
motor carriers to transport radio, 
television, and _ electrical booster 
cabinets and sets without the re- 
striction “uncrated” as contained in 
their present authority. 


He interprets the term “uncrated” as 
used in their present certificates as pre- 
cluding the use of not only crates as 
such, but other means of packing or pre- 
paring the commodities for shipment, 
including use of fiberboard containers. 

At present the sets were being packed 
in cardboard cartons, said the examiner 
in his recommended report in MC-4826, 
Sub. 6, James A. Hayes, Jr., Extension— 
Cabinets, embracing MC-29654, Sub. 25, 
Furniture Express, Inc., Extension— 
Cabinets. 

The examiner said that under their 
present authority the applicants could 
not transport the aforementioned com- 
modities and that supporting shippers 
manifested a need for the service. 

The authority recommended in each 
proceeding was for transportation of 
these commodities from points in Chau- 
tauqua county, N.Y., to New York, N.Y., 
points in New Jersey and Indiana, and 
points in Ohio, except in eight named 
counties, over irregular routes. 

Examiner Seaman said the applicants 
were supported by the Tillotson Furni- 
ture Corporation, and the Paralite Cor- 
poration, both Jamestown. 


He said that when the cabinets were 
first manufactured they were delivered 
to the carrier skidded and wrapped in 
paper and were handled by the carrier 
in the same way as household goods were 
handled, namely, protected from damage 
by the use of regular furniture pads or 
blankets. 


“As it became apparent that the cabi- 
nets would be damaged in warehousing,” 


continued the examiner, “‘kimpack’ was ~ 


placed on top of the cabinets and paper 
wrapped around it to hold the kimpack 
in place and to protect the sides of the 
cabinets. The cabinets so wrapped were 
also further protected by blankets in 
transportation. 

“As the production of television sets 
expanded geographically and quanti- 
tatively, it was necessary to place more 
emphasis on packing the cabinets. At 
present. the cabinet is placed by the 
manufacturer in a cardboard carton and 
upon delivery to the television set manu- 
facturer’s plant the carton follows the 
cabinet through the television manvw- 
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facturer’s plant and from there it goes 
to the retail customer’s home. 

“These shippers are of the opinion that 
essentially, the present method of ship- 
ping is the same as when the commodi- 
ties were first transported by applicants. 
They state, however, that if it is found 
that applicants’ present authority does 
not permit them to transport the com- 
modities as they are now prepared for 
shipment, they desire to use the proposed 
service as there is no comparable service 
available to them, and urge that author- 
ity be granted if necessary.” 

The examiner said that as the appli- 
cants had authority to transport the 
commodities uncrated, it was necessary 
to determine the meaning of the term 
“uncrated,” and whether a fibreboard or 
cardboard carton as used by the sup- 
porting shippers was a crate. He said 
there did not appear to be any doubt 
but that the term “uncrated” meant “not 
crated.” A crate, he said, was defined as 
“A large basket or hamper of wicker- 
work or a protective framework made 
chiefly of slats, used in the transporta- 
tion of manufactured articles, vegetables, 
etc.” 

“From the literal interpretation of this 
definition,” continued the examiner, “it 
would appear that a fibreboard or card- 
board carton is not a ‘crate’. However, 
the examiner is of the opinion that the 
term ‘uncrated’ as used in applicants’ 
present certificate is intended to pre- 
clude the use of not only crates as such, 
but other means of packing or preparing 
the commodities involved for shipment, 
including the use of fibreboard con- 
tainers. 

“It does not appear that the term ‘un- 
crated’ includes all articles not enclosed 
in a wooden framework or what is de- 
scribed above as a crate. Wooden crating 
is disappearing from small and medium 
articles, and the ordinary run of com- 
mercial shipments of refrigerators, 
stoves, washers, radio and television re- 
ceivers are either transported in fibre- 
— boxes or without wrapping of any 
ind. 

“The National Motor Freight Classifi- 
cation in its container requirements dis- 
tinguishes between boxes and crates, 
boxes being containers with solid or 
closely fitted sides, ends, bottoms, and 
tops, made of wood, metal or fibreboard, 
and completely enclosing their contents 
except for ventilation or hand holes in 
fibreboard. 


“Crates are containers constructed of 
members made of wood or metal with 
apertures between, or members made of 
wood or metal combined with fiberboard. 
Under these definitions a wood rein- 
forced fibreboard container would be a 
crate, while a solid wooden container 
would be considered a box. 


“The record in applicants’ applications 
whereby they obtained their present au- 
thority to transport the commodities 
involved herein and the general practice 
of the Commission in cases of this kind, 
indicate that the restriction ‘uncrated’ 
ls meant to limit the carrier to trans- 
porting commodities shipped without 
protecting cases, the protection being 
provided by the carrier in the form of 
blankets, bracing, special racks, etc. 


“In the circumstances, the examiner 
conciudes the applicants may not trans- 
port the considered commodities under 
theiy present authority. 


“#5 seen, the shippers supporting the 
app. cations manifest a need for the 
Pro}ssed service and the examiner be- 
lieve; that the application, to the extent 


shown in the findings herein, should 
be granted.” 

He recommended the issuance of cer- 
tificates to the applicants. 

The report said that any exceptions 
were to be filed with the Commission in 
Washington, D.C., within 20 days from 
February 16. 





Memphis Switching 


I. and S. No. 6049, Switching at Mem- 
phis—Illinois Central Railroad. By Ex- 
aminer W. J. Sweeney, Jr. Recommends 
that Commission find not shown just 
and reasonable, schedules filed to be- 
come effective November 14, 1952, by 
which the I.C. proposed increases and 
reductions in switching charges at Mem- 
phis, Tenn., on traffic interchanged with 
American Barge Line Co. The schedules 
were suspended until June 13, on protest 
of the barge line, said the examiner. He 
proposed that the Commission should 
further find that the switching charges 
on interstate traffic between the I.C.’s 
interchange tracks with the barge line 
and industries on the I.C.’s tracks within 
the Memphis switching limits, and 
charges for switch movements between 
such interchange tracks and the inter- 
change tracks with connecting rail lines 
on interstate traffic from or to points 
beyond Memphis, or on interstate traffic 
from or to industries within the Mem- 
phis switching limits on the tracks of 
the connecting rail lines, were and for 
the future would be discriminatory and 
unduly prejudicial to the extent that 
they exceeded or might exceed the re- 
spective charges for similar switch 
movements in connection with rail lines 
at Memphis. The examiner’s finding 
was conditioned on a provision that the 
barge line would continue to pay per 
diem reclaims for cars used. He said 
that at Memphis freight was transferred 
between the barge line’s barges and rail- 
road cars at a dock owned by the barge 
line. 


Phosphate Rock 


No. 30549, Thurston Chemical Co. v. 
Atlantic Coast Line Railroad Co. et al. 
Dismissal of complaint recommended by 
Examiner R. A. White on finding not 
shown unreasonable, rates charged on 
carload shipments of phosphate rock 
from origins in Florida to Atlas, Mo., and 
Tulsa, Okla., in the period of January 
5-August 21, 1948: The examiner said 
the complainant submitted exhibits pur- 
porting to compare the assailed rates 
and the revenues derived therefrom with 
rates and revenues on common brick, 
sand and gravel, and other named com- 
modities over distances approximately 
equal to those involved in the instant 
case. He said that no evidence other 
than value was presented with respect 
to transportation conditions surround- 
ing the movement of the compared 
articles. The best test of the reason- 
ableness of a rate was a comparison 
thereof with other rates on like traffic 
in the same general territory, said the 
examiner. On movements fo Atlas which 
left origin prior to May 6, 1948, said the 
examiner, the defendants charged a basic 
commodity rate of $7.70 a ton of 2,240 
pounds increased to $9.24 to reflect the 
20 per cent interim increase authorized 
in Ex Parte 166, Increased Freight Rates, 
1947, which became effective January 
5, 1948. Between May 6 and August 21, 
1948, he said, the rate charged was $9.05, 
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which embraced the basic rate plus the 
holddown of $1.35 authorized in the 
third interim report in Ex Parte 166. 
The rate charged to Tulsa between Jan- 
uary 5 and February 10, 1948, was $10.848 
which represented the basic rate of 
$9.04 and the Ex Parte 166 interim in- 
crease of 20 per cent, said the examiner. 
He said reparation was requested to the 
basis of a rate of $8.82 to Atlas and $9.02 
to Tulsa. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a Foyt to a proceed- 
ing, or the office of the petitioner eo 


senting him, is located at or west of 
Paso 


. Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Alabama (Dothan)—MC-113244, John 
H. Dove and W. C. White, dba A-D-A 
Motor Freight Line, Common Carrier. 
Certificate -proposed. General com- 
modities, with exceptions, (1) between 
Atlanta, Ga., and Andalusia, Ala., over 
a described route, serving the inter- 
mediate points between Dothan and 
Andalusia, exclusive of Dothan, (2) 
from Dothan to Andalusia, over a de- 
scribed route, serving all intermediate 
points, with service at Dothan for 
joinder only, and (3) between Dothan 
and Andalusia over a described route, 
serving all intermediate points, with 
service at Dothan for joinder only. 

Alabama (Hacenville)—MC-62388, Sub. 
3, Haston Poore, Extension—Ky., Ind., 
and O. Certificate proposed, with con- 
ditions. Over irregular routes, lumber, 
from points in Cullman County, Ala., to 
points in Ind., Ky., and O. 

Alabama (Stapleton) —-MC-111758, Sub. 
3, Liquid Carriers, Inc., Extension— 
Demopolis, Ala. Denial of certificate 
proposed. Liquid synthetic resins, liquid 
glue, and formaldehyde, in bulk, in tank 
vehicles, between Demopolis, Ala., and 
points within 10 miles thereof, on one 
hand, and, on other, points in Ark., Fla., 
Ga., Ky., La., Miss., S.C., and Tenn., over 
irregular routes. 


California (Los Angeles)—MC-98011, 
Sub. 2, J. W. Baumgardner, dba Bond 
Trucking Co., Extension—Interim Oper- 
ation. Denial of certificate proposed, 
for want of prosecution. General com- 
modities, with exceptions, between points 
in the Los Angeles, Calif., commercial 
zone, on one hand, and on other, Port 
Hueneme, Calif., and points in the Los 
Angeles Harbor, over irregular routes. 

Colorado (Denver)—MC-113729, W. E. 
Scott, Common Carrier. Denial of cer- 
tificate proposed. Petroleum products, 
in bulk, in tank vehicles, from Denver 
and points within five miles thereof to 
points in Neb., on and west of USS. 
Highway 183, over irregular routes, with 
no transportation for compensation on 
return. 

Illinois (Chicago) — MC-29130, Sub. 
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74, The Rock Island Motor Transit Co., 
Extension—Eldon, Mo. Denial of certifi- 
cate proposed. Express, baggage, news- 
Papers, cream, milk, and returned empty 
milk and cream containers between St. 
Louis, Mo., and Kansas City, Mo., over 
a described route, serving named inter- 
mediate and off-route points, and return. 

Indiana (Indianapolis) — MC-2986, 
Sub. 13, Indianapolis & Southern Motor 
Express, Inc., Extension—Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, (1) bhe- 
tween junction U.S. Highway 41, and Ind. 
highway 54 and Linton, Ind., over Ind., 
highway 54, serving no intermediate 
points, as an alternate route in connec- 
tion with regular route operations be- 
tween Switz City, Ind., and Vincennes, 
Ind., and (2) (a) between Indianapolis, 
and Seymour, Ind., over a described al- 
ternate route, (b) between junction U.S. 
Highway 31 and U.S. Highway 31A and 
junction of U.S. Highways 31 and 50 
over a described alternate route, and (c) 
between junction Ind., highway 7 and 
US. Highway 31A, and junction Ind., 
highway 7 and U.S. Highway 50 over a 
described alternate route, serving no in- 
termediate points, all in connection with 
regular route operations between Paoli, 
Ind., and Cincinnati, O., and between 
Indianapolis, Ind., and Huntingburg, 
Ind., and between Indianapolis and 
Evansville, Ind., with restrictions. 

Indiana (Indianapolis) — MC-12573, 
Gausepohl Travel Service—Broker. 
Broker license proposed. Passengers and 
their baggage, in round-trip tours, be- 
ginning and ending at points in Ind., 
within 25 miles of Indianapolis, includ- 
ing Indianapolis, and extending to all 
points in the United States. 

Indiana (Terre Haute)—MC-106943, 
Sub. 45, Eastern Motor Express, Inc., 
Extension—Milan, Ind. Denial of cer- 
tificate proposed. Alcoholic liquors, to 
and from the warehouse of Joseph E. 
Seagram & Sons, Inc., near Milan, Ind., 
as an off-route point in connection with 
regular route operations between St. 
Louis, Mo., and Cincinnati, O., over a 
described route. 

Iowa (Des Moines)—MC-110416, Sub. 
5, James C. Pike and Lonnie A. Pike, 
dba Pike Bros., Extension—Cast Stone 
(corrected report). Denial of certificate 
proposed. (1) Cast stone, Des Moines 
to points in Colo., Mich., Ill., Minn., Neb., 
N.D., and S.D., and (2) dunnage prev- 
iously transported with cast stone, from 
points in aforementioned destination 
territory to Des Moines, over irregular 
routes. 


Iowa (West Liberty) — MC-15855, Sub. 
5, Perry L. Bodie, dba The Bodie Lines, 
Extension—Livestock. Certificate pro- 
posed, with conditions. Livestock, other 
than ordinary, between West Liberty, Ia., 
and points within 40 miles of West Lib- 
erty, on one hand, and, on other, points 
in Ill., Minn., Mo., Neb., and Wis., over 
irregular routes. 


Iowa (West Liberty) —MC-21455, Sub. 
1, Gene Mitchell, Extension—Livestock. 
Certificate proposed. (1) Livestock, other 
than ordinary, between West Liberty, Ia., 
and points within 40 miles of West Lib- 
erty, on one hand, and on other, points 
in [l., Minn., Mo., Neb., and Wis., (2) 
malt beverages, from LaCrosse, Wis., to 
Iowa City, Ia., and (3) empty malt bev- 
erage containers, on return, over irregu- 
lar routes. 


Kansas (Hutchinson) — MC-3102, Sub. 


11, William C. Shaw, dba City Transfer 
& Storage Co., Extension—Hutchinson 
Naval Air Station. Certificate proposed. 
General commodities, with exceptions, 
serving the Naval Air Station, Hutchin- 
son, Kan., as an off-route point in con- 
nection with regular route operations 
between Hutchinson and Kansas City, 
Mo. 

Kentucky (Louisville) — MC-40858, 
Sub. 41, The Silver Fleet Motor Express, 
Inc., Extension—Ten Miles of Columbus, 
Ohio. Denial of certificate proposed. 
Cellulose derivative plastics, in bulk, re- 
stricted to traffic originating at Kings- 
port, Tenn., and points within five miles 
thereof, and general commodities, with 
exceptions, serving points within 10 miles 
of Columbus, O., as intermediate or off- 
route points in connection with regular 
route operations to and from Colum- 
bus, O. 

Missouri (St. Louis) — MC-906, Sub. 
39, Consolidated Forwarding Co., Inc., 
Extension—Oklahoma. Denial of certifi- 
cate proposed. General commodities, 
with exceptions, serving Cushing, Okla., 
as an off-route point in connection with 
regular route operations (1) between St. 
Louis, Mo., and El Reno, Okla., and (2) 
between Muskogee, Okla., and El Reno, 
Okla. 

Nebraska (Lincoln) —MC-2890, Sub. 21, 
American Buslines, Inc., Extension—Re- 
located U.S. Highway 85. Certificate 
proposed. Passengers and their bag- 
gage, and express, mail, and newspapers, 
between specified points in Wyo., over 
described routes, serving all intermediate 
points; conditioned on request for can- 
cellation of portion of certificate MC- 
2890, dated October 4, 1948. 

New York (Buffalo) —MC-104675, Sub. 
2, Frontier Delivery, Inc., Common Car- 
rier. Certificate proposed. Over irregular 
routes, (1) petroleum products, in tank 
vehicles, between points in a described 
area of N.Y., on one hand, and on other, 
points in a described area of Pa., and 
(2) liquid petroleum wax, in tank ve- 
hicles, from Bayonne, NJ., to Buffalo, 
N.Y. 

New York (Dexter)—-MC-113669, Ken- 
neth B. Simpson, dba Simpson Trucking 
Co., Contract Carrier. Permit proposed. 
Sulphite wood pulp and sulphite screen- 
ings, from Dexter, N.Y., to New York, 
N.Y., and points in N.J., Pa., N.H., Vt., 
Mass., Conn., and Me., over irregular 
routes, with Empty pallets on return. 

New York (New York) —MC-66562, Sub. 
1119, Railway Express Agency, Inc., Ex- 
tension—Norfolk, Va. Certificate pro- 
posed, with conditions. General com- 
modities, moving in express service, be- 
tween Raleigh, N.C., and Norfolk, Va., 
over a regular described route, and re- 
turn, serving the intermediate points of 
Wendell, Bailey, Elizabeth City, Moyok, 
Washington, Plymouth, Middlesex, Hert- 
ford, Shawboro, Breenville, Zebulon, 
Edenton, Wilson and Farmville, N.C., 
and the off-routes points of Stantons- 
burg, Mackeys, Westbury, Pinetown and 
Camden, N.C., with usual conditions. 


New York (Port Jervis) — MC-1151, 
Sub. 7, Port Jervis Trucking Co., Inc., 
Extension—Additional New York, New 
Jersey and Pennsylvania Counties. De- 
nial of certificate proposed. Over irreg- 
ular routes, general commodities, with 
exceptions, (1) between points in Orange 
county, N.Y., Pike county, Pa., and Sus- 
sex county, N.J., and (2) between points 
in Orange, Sullivan and Ulster counties, 
N.Y., Pike county, Pa., and Sussex county, 
N.J., on one hand, and on other, points 
in Bergen, Essex, Hudson, Morris, Pas- 
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saic and Union counties, N.J., and points 
in the New York commercial zone. 

Ohio (Cincinnati) —-MC-13123, Sub. 16, 
Wilson Freight Forwarding Co., Ex- 
tension—Hamilton County, O. Certificate 
proposed. General commodities, with 
exceptions, serving all points in Hamil- 
ton county, O., beyond the Cincinnati 
commercial zone, other than those pres- 
ently authorized, in connection with au- 
thorized regular route operations, with 
restrictions against pick-up and de- 
livery traffic between specified points or 
on specified routes or in designated ter- 
ritory, with duplications eliminated. 

Ohio (Columbus) — MC-1470, Sub. 3, 
Columbus & Chicago Motor Freight, Inc., 
Extension—Alternate routes. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Springfield, O., and 
Lima, O., and return, over a described 
route, and (2) between Springfield, O., 
and junction O., highway 70, and Upper 
Valley Pike, over a described route, and 
return, both as alternate routes in con- 
nection with authorized regular route 
operations, with no service at intermedi- 
ate points. 

Ohio (Perry)—MC-113492, Jake J. 
Gottel, Jr.. Common Carrier. Certificate 
proposed. Over irregular routes, from 
March 15 to May 15, inclusive, and from 
September 1 to November 1, inclusive, 
each year, nursery supplies and nursery 
materials, from points in Ill., Ind., Mich., 
N.Y., Pa., and W.Va., to points in Lake 
County, O. 

Pennsylvania (Chester) — MC-12577, 
Frederick J. Morris, Sr., Broker. License 
denied for want of prosecution. Indi- 
vidual passengers, and groups of pas- 
sengers, from Chester, Pa., to points 
(race tracks) in N.J. and Del., and re- 
turn. 

Wisconsin (Milwaukee) — MC-44445, 
Sub. 2, Harold Klein Cartage, Inc., Ex- 
tension—Packing House Products. Cer- 
tificate proposed. Meats, meat products 
and meat by-products, and articles, dis- 
tributed by meat packing houses, over 
irregular routes, from Milwaukee, Wis., 
to points in Dodge, Jefferson, Kenosha, 
Milwaukee, Ozaukee, Racine, Walworth, 
Washington and Waukesha counties, 
Wis., and empty containers on return. 


Hearing Reset in Rail Oil 


Case Involving Reductions 


The Commission, by a notice, has an- 
nounced a change in the hearing date 
previously assigned in No. 28106, Petro- 
leum Rail Shippers’ Association v. Alton 
& Southern Railroad et al (T.W., Feb. 
14, p. 37). 

It canceled a hearing assigned for 
February 26 in Chicago, Ill., before Ex- 
aminer Claude A. Rice. The proceedings 
were reassigned for hearing on March 18 
at the Commission in Washington, D.C., 
before Examiner John A. Russell. 

“This postponement is at the request 
of counsel for defendants, and the mat- 
ters are reassigned at Washington, 
rather than in the field, because of 
budgetary limitations,” said the Com- 
mission. 

The notice said the proceedings em- 
braced also No. 28760, Midland Coopera- 
tive Wholesale v. Abilene & Southern et 
al.; Same, Sub. 1, Illinois Petroleum 
Marketers Assn. v. A. & S. et al.; Same, 
Sub. 2, Iowa Independent Oil Jobbers 
Assn. v. A. & S. et al.; Same, Sub. 3. Wis- 
consin Petroleum Assn. v. A. & S. et al; 
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February 21, 1953 


Same, Sub. 4, Iowa Farm Service Co. et 
al. v. A. & S. et al. 


No. 28793, Indiana State Chamber of 
Commerce v. Algers Winslow & Western 
Ry. Co. et al.; No. 28801, Standard Oil Co. 
(Ind.) v. A. & S. et al.; No. 28811, High- 
way Emulsions, Inc. v. Santa Fe Ry. 
et al.; No. 28817, Yale Oil Corp. of South 
Dakota v. Chicago & Northwestern Ry. 
Co. et al.; No. 28782, Petroleum Shippers’ 
Assn. v. A. & S. et al.; and No. 28760, 
Sub. 5, Missouri Independent Oil Jobbers 
Assn. v. A. & S. et al. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases antigua’ for hearing or oral 


argument appear ow. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in Ex Parte 104, Part II, Practices 
of Carriers Affecting Operating Revenues and 
Expenses, Terminal Services, Ford Motor Co. 
Terminal Allowance, assigned February 17, 
at Washington, D.C., canceled and reas- 
signed November 3, at Washington, D.C., 
before Examiner Diamondson. 


Hearing in 31086, Main Line Grain Rate 
Assn., et al. v. C. M. St. P. & P., assigned 
February 24, at Bismarck, N.D., canceled and 
reassigned March 2, at U.S. Ct. Rms., Bis- 
marck, N.D., before Examiner Rice. 


Hearing in I. & S. 5765, Lumber, Eastern 
Canada. to New York Harbor Points, assigned 
March: 2, at New York, N.Y., canceled. 


Hearing in 30042, Northwest Furniture 
Manufacturers’ Assn., Inc. v. A. T. & S. F., 
ét al., assigned March 5, at Seattle, Wash., 
@anceled and reassigned March 6, at U.S. 
Customs Ct. Rms., Seattle, Wash., before 
Examiner Rice. 


Hearing in 30776, City Fuel & Lumbér Co., 
et al. v. C. M. St. P. & P., et al., assigned 
March 5, at Seattle, Wash., canceled and 
reassigned March 6, at U.S. Customs Ct. Rms., 
Seattle, Wash., before Examiner Rice. 


Hearing in 28106, Petroleum Rail Shippers’ 
Assn. v. Alton & Southern, et al., 28760, Mid- 
land Cooperative Wholesale v. Abilene & 
Southern, et al., and Subs. 1 to 5, inclusive, 
thereto, 28793, Indiana State Chamber of 
Commerce v. Algers Winslow & Western, et 
al., 28801, Standard Oil Co. (Ind.). v. Abilene 
& Southern, et al., 28811, Highway Emul- 
sions, Inc. v. A. T. & S. F., et al., 28817, Yale 
Oil Corp. of S.D. v. C. & N. W., et al., and 
28782, Petroleum Shippers’ Assn. v. Abilene 
& Southern, et al., assigned February 26, at 
Chicago, Ill., canceled and reassigned March 
A 4 Washington, D.C., before Examiner 

ssell. 


Hearing in 31134, Iowa Milling Co. v..G. 
R. & I. C., et al., assigned March 30, at U.S. 
Ct. Hse., Des Moines, Ia., transferred . to 
March 30, at Fed. Off. Bldg., Des Moines, Tfa., 
before Examiner Rice. 


New Assignments 


February 26—Chicago, Ill.—Morrison Hotel— 
Examiner Rice: 
28106—Petroleum Rail Shippers’ Assn. v. 
Alton & Southern, et al. 
28760—Midland Cooperative Wholesale v. 
Abilene & Southern. et al., and Subs. 
1 to.5, inclusive, thereto. 
28782—Petroleum Shippers’ Assn. v. Same. 
28793—Indiana State Chamber of Com- 
merce v. Algers, Winslow & Western, 


et al. 

28801—Standard Oil Co. (Ind.) v. Abilene 
& Southern, et al. 

28811—Highway Emulsions, Inc. v. A. T. 
& 8. F., et al. 

28817—Yale Oil Corp. of S.D., et al. v. 
5. & N. W.. et al. 


Marc h 12—Washington, D. C.—Examiner Can- 


30382—Atlantic Coast Line R.R. Co. v. Sea- 
board Air Line R.R. Co. 
March 17—Washington, D.C.—Examiner Grif- 


fin: 
F.S.A, 27721—Iron Ore—Baltimore, Md., to 
Oonora and Monessen, Pa. 


March 30—Des Moines, Ia.—U.S. Ct. Hse.— 

... Examiner Rice: 

> 31134—Iowa Milling Co. v. Grand Rapids 
and Iowa City Ry. Co., et al. 


WATER 


New Assignments 


March 5—Washington, D. C.—Oral Argument 
before Division 4: 
Finance 17616—American Coastal 
Inc., Permit Transfer, Etc. 


Lines, 


MOTOR 


Changes in Assignments 


Hearing in I. & S. M-4624, Alcoholic 
Liquors, Lawrenceburg to Indianapolis, as- 
signed February 17, at Washington, D.C., 
postponed to March 30, at Washington, D.C., 
before Examiner Dahan... : 


Hearing in I. & S. M-4602, Liquors, No. 1 
—Cincinnati, Etc. to Twin Cities, assigned 
February 17, at Washington, D.C., canceled 
and reassigned March 30, at Washington, 
D.C., before Examiner Dahan. 

Hearing in MC-C-1447, Plastics and Latex 
—Louisville, Ky. to East, assigned February 
25, at Washington, D. C., canceled and re- 
assigned April 15, at Washington, D. C., be- 
fore Examiner Kassel. 

Hearing.in I. & S. M-4583, Middle Atlantic 
Increases—November 1952, assigned February 
24, at Washington, D.C., canceled. 

Hearing in MC-10761, Sub. 32, Trans- 
american Freight Lines, Inc., Detroit, Mich., 
common carrier application, assigned March 
3, at Hartford, Conn., postponed to a date 
to be fixed. 


Late Assignments 
The following assignments were announced too 
late for timely publication in the Traffic World: 
D.C.—Examiner 
Card: 
MC-F-5361—R. R. Smith—Control: Smith’s 


Transfer Corp. of Staunton, Va.—Control 
—Service Storage and Transfer Co., Inc. 


February 20—Washington, 


New Assignments 


—_, 4—Washington, D.C.—Examiner Har- 
rison: ; 

MC-107002, Sub. 37—W. M. Chambers Truck 
Line, New Orleans, La., common carrier 
application. 

MC-112497, Sub. 8—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 


March 4—Washington, D.C.—Examiner Naf- 


talin: 
MC-C-1471—General Increases—1953—Cen- 
tral and East. 


March 4—Washington, D.C.—Examiner Kas- 


sel: 
I. & S. M-4666—Cancellation of Tokens 
Over Wash. Va. & Md. Coach Co. 


March 9—Washington, D.C.—Examiner Law- 


ton: 
I. & S. M-4700—Fares, Motor—Northern 
Ky. and Cincinnati. 


a 10—Washington, D.C.—Examiner 
yers: 
MC-108941, Sub. 34—F. N. Rumbley Co., 
Fresno, Calif., common carrier applica- 
tion. 


March 11—Washington, D. 
Hanback: 
MC-30852, Sub. 12—George B. Holman & 
Co., Inc., Rutherford, N. J., common car- 
rier application. 


March 12—Washington, D.C.—Examiner 
Winson: 
MC-F-5339—Fred McMaken—Control; Mc- 
Maken Transportation Co. — Purchase 
(Portion)—Wichita Forwarding Co. 


—_—_ en, D.C.—Examiner Han- 
ack: 

MC-95540, Sub. 215—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

March 19—Washington, D.C.—Examiner Cun- 
ningham: 

MC-67646, Subs. 34 and 35—Hall’s Motor 
Transit Co., Sunbury, Pa., common car- 
rier applications. 


C.—Examiner 





STATE ACTION 





Rates in Kansas Increased 


The Kansas Commission has author- 
ized railroads operating in that state 
to increase intrastate freight rates to 
the interstate level authorized by the 
Interstate Commerce Commission in its 
order of April 11, 1952, in Ex Parte 175, 
with certain exceptions, the National 
Association of Railroad and Utilities 
Commissioners has announced in .a bul- 
letin to its members. Included in the 
group of exceptions are rates on hay, 
carloads; agricultural limestone, car- 
loads; clay sewer pipe, clay drain tile, 
and articles grouped therewith, carloads; 
bituminous coal, carloads; petroleum and 
its products, carloads; cement, carloads; 
sugar beets, carloads; and articles mov- 
ing on class rates, carload, any-quantity, 
and less-carload. 


DEFENSE 
TRANSPORTATION 


D.T.A. Report Shows Use 
Of Materials Handling 


Equipment in Warehouses 


The Defense Transport Adminis- 
tration on February 18 published 
further results of its survey of the 
public warehousing industry by is- 
suing a brief report showing the use 
of materials handling equipment in 
public general merchandise ware- 
houses and providing a breakdown 
of the manpower required in this 
industry by categories of use (T.W.., 
Sept. 27, 1952, p. 56). 


The report further supplemented “The 
Storage Picture,” published by DTA on 
September 22, 1952, which furnished 
data concerning the general merchan- 
dise and household goods warehousing 
industry, the agency said. 

In summarizing the supplementary 
report, H. K. Osgood, director of DTA’s 
warehousing and storage division said: 
“It is hoped that the publication of this 
data may prove helpful to an industry 
that plays an increasingly important 
role during periods of national emer- 
gency.” 

Said the D.T.A. announcement: 

“The data contained in this supple- 
ment is based on a large sampling of 
the questionnaire forms previously re- 
ceived from public warehousemen and is 
limited to those devoted either primarily 
or exclusively to the storage of general 
merchandise. This sampling method was 
used since it is intended to provide only 
general factors concerning the relation- 
ship between space operated, manpower 
employed, and mechanized equipment in 
operation. Since the factors developed 
showed considerable variations among 
the different geographical regions, the 
tabulations were set up on the same re- 
gional basis used in the original pub- 
lication, ‘The Storage Picture.’” 

Mr. Osgood said: 

“Tt is recognized that in the analysis 
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of a warehousing operation, the use of 
manpower and equipment is more ef- 
fectively related to the number of tons 
handled rather than the square footage 
of space operated. However, for plan- 
ning purposes, as well as D.T.A.’s ac- 
tivities as claimant for manpower and 
materials handling equipment on behalf 
of the industry, the factors established 
herein will serve the purpose without 


the necessity of burdening the industry ~ 


with furnishing recurring reports of ton- 
nage handled.” 

D.T.A. said its supplemental report 
reflected the use of manpower and pow- 
ered fork-lift trucks on the basis of the 
number of persons employed and the 
number of pieces of equipment used 100,- 
000 square feet of net occupiable storage 
space. Net occupiable storage space was 
defined by the agency as the area on 
which merchandise could be actually 
piled or stored irrespective of whether 
such space was actually occupied at the 
time of reporting. Space leased to others 
and space consumed by walls, aisles, 
elevator shafts, stairways, offices, re- 
ceiving and delivery rooms, platforms, or 
other non-storage areas, were not in- 
cluded, it said. 

The D.T.A. said that in analyzing the 
reports from public warehouses handling 
primarily general merchandise but also 
devoting some space to the storage of 
household goods, it was found that the 
number of employes a 100,000 square feet 
was higher than in the warehouses han- 
dling general merchandise exclusively. 

It said that in its analysis of materials 
handling equipment, the power fork-lift 
truck was used as the basic item for in- 
dicating the degree of mechanization. 

“It was found that, generally, a higher 
proportion of equipment time is utilized 
in connection with the storage of general 
merchandise, which turns over at a rapid 
rate, rather than the comparatively slow- 
moving household goods,” said the agency. 

It asserted that the national average 
of 3.8 fork trucks a 100,000 square feet of 
space in public warehouses compared 
favorably with military experience after 
taking into consideration the difference 
between military and civilian operations. 

An analysis was also made to deter- 
mine the distribution of space, manpower 
and fork trucks available in each geo- 
graphical region, on the basis of a per- 
centage of the national total, said D.T.A. 
The information was set forth in a table 
in its report. 

“The analysis covers space in exclu- 
sively general merchandise warehouses 
and the space in primarily general mer- 
chandise warehouses devoted to the stor- 
age of general merchandise, household 
goods space being excluded,” said the 
D.T.A. “With some exceptions, the pat- 
tern appears to be generally consistent.” 

The last named table showed that 27.2 
per cent of the net occupiable storage 
space, 23.9 per cent of the manpower, 21.8 
per cent of the powered fork-lift trucks, 
and 25.«per cent of the pallets and/or 
skids were in Middle Atlantic Region. 

East North Central Region, according 
to the table, had 17.8 per cent of the net 
occupiable storage space, 17.6 per cent of 
the manpower, 23.9 per cent of the pow- 
ered fork and lift trucks, and 24.2 per 
cent of the pallets and/or skids. 

The table showed that West North 
Central Region had 10.6 per cent of the 
net occupiable storage space, 10.4 per cent 
of the manpower, 7.9 per cent of the 
powered fork-lift trucks, and 7.1 per cent 
of the pallets and/or skids. 


Pacific Region, according to the table, 
had.10.6 per cent of the net occupiable 


storage space, 10.8 per cent of the man- 
power, 13.8 per cent of the powered fork- 
lift trucks, and 13.4 per cent of the pal- 
lets and/or skids. 





D.T.A. Announces Reduction 
In Number of Its Employes 


James K. Knudson, administrator, 
Defense Transport Administration, an- 
nounced, February 17, a reduction of 
D.T.A. employes in compliance with, he 
said, “the administration’s request for 
all government agencies to make pro- 


gressive personnel reductions for the 


remainder of the fiscal year 1953.” 

Mr. Knudson said D.T.A.’s reduction 
of personnel paralleled the administra- 
tion’s policy of reduction or removal of 
controls. 

The current reduction in force, it was 
stated, required the issuing of 30-day 
notices on February 27 to about 25 per 
cent of the employes, including the sup- 
porting I.C.C. staff performing D.T.A. 
functions in the field. 


“With this contracted staff,” said Mr. 
Knudson, “we shall carry on the im- 
portant programs currently underway 
to the extent of our ability. The failure 
thus far to obtain adequate amounts of 
those types of steel necessary to meet 
approved expansion goals for the na- 
tion’s railroad and inland waterway 
fleets, a large backlog of applications for 
accelerated amortization in connection 
with defense supporting transportation 
expansion and the growing manpower 
pinch in various sections of the trans- 
portation industry will require con- 
tinued attention by D.T.A. There is also 
the problem of relating I.C.C. service ac- 
tivities in connection with railroads, 
water-borne, and street and highway 
traffic to the heavy production demands 
resulting from the mobilization effort. 





Pooling Group for Air 
Shipments of Flowers 
Found a Common Carrier 


The Civil Aeronautics Board has 
issued a cease and desist order 
against a group of flower growers 
and shippers organized to pool small 
individual flower shipments of mem- 
bers into large single shipments for 
transportation by air at lower bulk 


rates. 

The order, and a report, were issued 
in No. 4902 et al., Consolidated Flower 
Shipments, Inc—Bay Area et al. The 
order was made effective March 7. 

As part of its report, the board re- 
produced lengthy portions of a recom- 
mended decision of one of its exam- 
iners, and agreed with his finding that 
the group was a common carrier and had 
engaged indirectly in air transportation 
in violation of section 401(a) of the civil 
aeronautics act of 1938 as amended, and 
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This will require a somewhat diminish- 
ed but continuing activity.” 

Until the over-all defense mobiliza- 
tion policy and programs were more 
definitely determined, Mr. Knudson said 
the D.T.A. would continue to discharge 
its remaining responsibilities. 

A spokesman for the D.T.A. said that 
the agency had 159 employes, made up 
of 132 in civil service job classifications 
the remainder being consultants not 
hired under civil service regulations, but 
hired under provisions of the defense 
production act. 

In addition, he said, D.T.A. furnished 
the funds for 183 employes of the Com- 
mission who were engaged in work for 
the D.T.A. The reduction in force, he 
said, would be in the neighborhood of 
85 persons. 





Transport Price Controls 
Discontinued by O.P.S. 


The Office of Price Stabilization, on 
February 18, announced the lifting of 
price controls on warehousing, storage, 
dock and terminal services and all trans- 
portation services including rental of 
automotive and other transportation 
equipment, effective that date. 

At the OPS. it was said that the 
action had the effect of eliminating all 
price controls administered by the O.P.S. 
transportation branch including con- 
trols over rates of contract carriers by 
water and by motor vehicle. 

Industries decontrolled need not make 
nor keep records on future transactions, 
it was said. Business men, however, must 
keep available for inspection whatever 
records were required by price regula- 
tions under which they had been pricing, 
it was said at O.PS. 

The O.P.S. action was by amendment 
40 to general overriding regulation 14. 
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part 296 of the board’s economic regula- 
tions, since it operated without a certifi- 
cate or letter of recommendation. 

A formal complaint case, No. 5187, in 
which a complaint was filed against Con- 
solidated by Airborne Flower and Freight 
Traffic, Inc., was consolidated for hear- 
ing and decision with No. 4902. 

The board said the primary question 
was whether the respondent, a nonprofit, 
nonstock company incorporated under 
the California laws, with a membership 
of 26 flower growers and shippers, was a 
common carrier for compensation or 
hire. The board said the respondent 
contended it was not a common carrier 
because (1) it was a nonprofit corpora- 
tion whose services were available only 
to its members, (2) its services were pro- 
vided on a prorated cost basis, and, there- 
fore, not performed for compensation or 
hire, and (3) it did not assume responsi- 
bility to its members for loss or damage. 

The board said that, on the basis of 
the examiner’s findings and conciu- 
sions, it was satisfied that the respornd- 
ent was a common carrier for compensa- 
tion within the meaning of the act. 
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The fact that membership was a pre- 
requisite to obtaining the service of 
the group did not detract from that 
conclusion, the board said, since mem- 
bership was readily attainable, involved 
no obligation other than payment of 
nominal dues, and had as its sole pur- 
pose eligibility for the respondent’s serv- 
ices. 


Nor did the fact that the respondent’s 
services were provided on a prorated 
cost basis mean that they were not 
performed for compensation, as the ex- 
aminer’s discussion amply demonstrated, 
the board said. It referred to the ap- 
pended portions of the examiner’s report 
where he had said that the term “com- 
pensation for hire” was not defined in 
the civil aeronautics act. He said the 
word “compensation” had been con- 
strued by the Interstate Commerce 
Commission and the courts as meaning 
a payment for service which did not 
necessarily include an element of profit, 
where as the word “hire” did. 


The board said that respondent’s con- 
tention that it was not a common Car- 
rier because it did not assume respon- 
sibility for loss of or damage to 
shipments was fallacious. Such liability 
was @ consequence, rather than a test, 
of common carrier status, the board said, 
and that a carrier could not divest it- 
self of its common carrier status by 
the simple expedient of entering into 
an agreement with its customers pur- 
porting to relieve itself of its normal 
liability. 

The proceeding was dismissed as to 
William Zappettini, other than in his 
capacity as an officer and director of 
the respondent. 





C.A.B. Cites Transportation 
Progress in Air Industry 


In Its Report to Congress 


In its report to Congress for the 
fiscal year ended June 30, 1952, the 
Civil Aeronautics Board said that 
it believed that “this report shows 
continued and real progress to- 
ward the attainment of the objec- 
tives of the civil aeronautics act, 
since the last fiscal year saw a 
greater acceptance of air transporta- 
tion by the traveling public particu- 
larly in the low fare field, and con- 
tinued financial health of our air 
carriers without a concomitant in- 
crease in their dependence on gov- 
ernmental support.” 

_ “The air transportation industry dur- 
ing the fiscal year 1952,” the board said, 
“continued a trend of expansion and gen- 
eral financial improvement. Revenue 
passenger-mile volumes over our 162,000 
domestic and 240,000 international route 
miles increased for all segments of the 
industry except the Alaskan carriers. The 
Civi! Aeronautics Board continued its 
policy, publicly pronounced in December, 
1951, of encouraging the greater develop- 
ment of low-fare air transportation, both 
domestically and abroad. Coach travel 
accounted for approximately 15 per cent 
of total passenger-miles domestically and 
Over 18 per cent internationally last year. 

“Volumes of air mail and cargo, like 
passenger traffic, showed continued in- 
creases over earlier periods. Mail reve- 


nue received by our carriers reflected a 
generally improved financial condition. 
For our domestic and territorial lines, 
mail revenue comprised only 7 per cent 
of total revenues, while our international 
carriers’ mail revenue accounted for only 
16 per cent of all revenue received. Both 
of these figures for fiscal 1952 were lower 
and reflected less dependence on mail- 
pay support than at any time during the 
past 5 years. 


“The total invested capital of the 
domestic trunk and local-service carrier 
groups increased during the year, while 
the international and large irregular 
groups experienced a decrease. All groups 
reported substantial growth in aircraft 
investment and at least nominal reduc- 
tion in working capital. The large ir- 
regular air carriers showed a negative 
working capital position at the close of 
the year. The proportion of domestic 
capital represented by debt became 
greater during the year for the local 
service and large irregular groups, but 
decreased for the domestic trunk and 
international lines. At the close of the 
fiscal year, the debt ratio varied from 16 
per cent of the total capital for the inter- 
national group to 39 per cent for the large 
irregular group. 


“With the new reorganization of its 
staff which was described in the last 
report, and which is shown in chart form 
in an appendix, the board feels that its 
productivity has been markedly improved 
during the past year. During no other 
year of its existence, for example, has 
the board placed as many air carriers 
on final mail rates as during the fiscal 
year 1952. In the route-certificate field, 
two trunk-line mergers and one merger 
of local service carriers marked the 
first significant decrease in the number of 
airline carriers serving the domestic 
United States. In the fall of 1952 the 
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board instituted an investigation into the 
fare structure of the domestic airlines. 
If this investigation is processed as ex- 
peditiously as planned, its results should 
be of great significance, since the board, 
in cooperation with the industry, will be 
provided with the basis for evolving 
sound principles of fare making which 
will have far-reaching and beneficial 
effects on the air travelers of this country 
and the revenues of our airline industry. 

“The safety factor in airline. transpor- 
tation is, of course, a matter of para- 
mount importance to the Civil Aero- 
nautics Board. Every effort has been 
made during the past year to promul- 
gate regulations designed to insure a 
greater degree of safety for the airline 
passenger, crew, and general public. The 
over-all safety record during the past 
year continued at a high level, although 
marked by fatalities in both domestic 
and international operations. The board’s 
activity in safety investigation was 
marked by significant recommendations 
for additional safety regulations aris- 
ing from analyses by its own experts 
and those of other governmental agencies 
of accidents and near accidents. 

“The report on the administrative sep- 
aration of subsidy mail payments from 
total mail payments to international air 
carriers was issued by the board in June, 
1952. In October, 1952 there was issued 
the first supplemental report showing 
revised figures for both domestic and 
international operations of United States 
air carriers. As indicated in those stud- 
ies, the board has now completed its first 
steps in administrative subsidy separa- 
tion, which will be followed annually by 
revised separation reports and will be 
supplemented throughout the year by 
indications, as final mail rates are estab- 
lished, of the amount of subsidy and 
service mail pay included in each final 
mail rate.” 
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F.M.B. Refuses to Cancel 
Order Requiring Rate 


Data From Conferences 


The Federal Maritime Board, in an 
order denying petitions of 27 steam- 
ship conferences for reconsideration 
and cancellation of its general order 
No. 76, requiring certain information 
to be furnished by steamship confer- 
ences using contract/non-contract 
rates, says that the rule is a pro- 
cedural rule. 

However, referring to statements of 
certain of the conferences that procedural 
rules might be disregarded at will, the 
board said it was not willing to agree 
that its general order 76 was “a rule of 
a type which may be disregarded. by 
parties at will—at least not without as- 
suming risks which we believe no con- 
ference would willingly assume.” 

The board said it did not agree with 
certain of the petitioners that it had not 
followed the provisions of the administra- 


tive procedure act and the federal reports 
act of 1942, but that it believed it had 
strictly complied with the provisions 
of both acts. It said that no withdrawal 
or denial of any right or privilege was 
suggested as a penalty for failure to 
comply with the rule, “except one legally 
conditioned (and in our judgment en- 
tirely dependent) upon facts which would 
be revealed by the information requested, 
all as specified in section 8 of the federal 
reports act.” 

The board said that, in view of the 
decision of a federal district court in 
Isbrandtsen Co., Inc. v. United States of 
America, et al. 96 F. Supp. 883, affirmed 
by the Supreme Court of the United 
States by an equally divided court, it 
deemed that it needed more information 
than was already in its possession regard- 
ing specifically the dual rate aspect of 
agreements submitted to it for approval, 
before commiting itself to the continu- 
ance of approval of existing agreements 
or the granting of new approvals. Ac- 
cordingly, it said, it had given notice of 
proposed rule making. It said that its 
statutory authority for the continuing 
approval of existing agreements and for 
passing on new conference agreements in- 
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sofar as they authorized or permitted 
use of contract/non-contract rates, made 
it necessary that it have the information 
from the conferences which the rule 
envisaged. That was made clear, the 
board said, by the court decision in the 
Isbrandtsen case aforementioned, where 
the court found the spread between con- 
tract and non-contract rates too wide. 

As to the contention of certain con- 
ferences that statements filed under the 
rule would not be treated confidentially 
by the board, but were open to inspec- 
tion and subject to criticism from other 
parties, including competing carriers, and 
might even result in the initiation of 
controversial proceedings, the board said: 

“It may be pointed out that when our 
proposed rule was first announced in 
the Federal Register on July 31, 1952, we 
indicated that the information to be 
filed by the conferences ‘will be made 
available to the public upon request.’ 
It has never been contemplated that the 
reports of conferences required under 
the rule should be shrouded in secrecy, 
nor does the permission granted to inter- 
ested parties to state their position with 
respect to conference statements filed 
under the rule give any greater rights 
to initiate controversial proceedings than 
is permitted under section 22 of the 
shipping act, 1916.” 


Maritime Board Says It 
Cannot End Ship Charters 


The Federal Maritime Board has dis- 
claimed any authority to terminate chart- 
ers of government-owned ships. 

In M-11, Alaska Steamship Co. for 
Bareboat Charter Extension, the Com- 
mittee for the Promotion of Tramp Ship- 
ping and Ocean Tow, Inc., and Alaska 
Freight Lines and Alaska Barge Lines, 
had petitioned the board for an order 
to show cause directed to Alaska Steam- 
ship Co., why the charter of seven CI- 
MAV-I type vessels, owned by the gov- 
ernment and chartered to Alaska Steam- 
ship pursuant to the board’s findings and 
certifications in M-11, should not be 
terminated. The parties also asked for 
a hearing, to be consolidated with M-59, 
Alaska Steamship Co. 

The board said that, in its annual re- 
view of bareboat charters of the seven 
vessels it had made a tentative finding 
that conditions on June 30, 1952, justi- 
fied continuance of the charters of the 
vessels to Alaska Steamship Co., that 
notice had been published in the Federal 
Register giving interested parties an 
opportunity to request hearing on the 
tentative findings within 15 days. No 
protest or request was received, the board 
said, and that it had certified to the 
Secretary of Commerce that conditions 
existed justifying continuance of the 
charters by an order of October 3, 1952. 

The F.M.B. said there was no author- 
ity in the board either under the charters 
of the vessels, or under existing law, to 
terminate such charters. It denied the 
petitions for the show-cause order, by 
an order in M-11. 





F.M.B. Brokerage Argument 


The Federal Maritime Board has is- 
sued‘ notice of oral argument in Wash- 


ington, D.C., March 10, in No. 718, Joint 
Committee of Foreign Freight Forward- 
ers Associations, et al. v. Pacific West- 
bound Conference, et al., and No. 719, 
Pacific Coast Customs and Freight Brok- 
ers Association v. Pacific Westbound 
Conference, et al. 

In January an examiner of the F.M.B. 
recommended to that body that, in those 
proceedings, it require the Pacific West- 
bound Conference to cancel certain tariff 
provisions limiting the payment of speci- 
fied brokerage charges because, he said, 
the limitation was harmful to U.S. com- 
merce (T.W., Jan. 24, p. 53). 

Parties were requested to notify the 
board if they would participate in the 
oral argument and, if so, the amount of 
time desired for argument. 


S.C.T.T. Found Ineligible 
To Handle ‘Aid’ Cargoes 


Examiner A. L. Jordan of the Federal 
Maritime Board has recommended that 
S.C.T.T., Inc., of New York, N.Y., be 
stricken from the list of freight for- 
warders eligible to service cargoes 
shipped under the foreign assistance act 
of 1948, and other relief and rehabilita- 
tion cargoes. 

In a report in M-56, S.C.T.T., Inc., 
Alleged Violation of General Order 70, 
the examiner recommended finding the 
forwarder not to be a citizen of the 
United States within the meaning of 
46 U.S.C. 802, and to be in violation of 
general order 70 by failing to furnish 
certain. information requested by the 
Maritime Administrator. 

In 46 U.S.C. 802, the act specifies that 
no’ corporation, partnership or associa- 


‘tion shall be deemed a citizen of the 


United States unless the controlling in- 
terest is owned by citizens of the United 
States, and unless its president and 
managing directors are citizens, and the 
corporation is organized under the laws 
of the United States. It also says a cor- 
poration shall not be deemed to be 
owned by citizens of the United States 
unless title to a majority of the stock 
and voting power, without contrary 
agreements, is invested with such citi- 
zens. 

The examiner said that “the facts 
and circumstances under which S.C.T.T., 
Inc., came into being, the manner in 
which it has been financed, the way 
it has been operated, and the stake 
S.C.T.T. FRANCE has in it, establishes 
the French corporation as the life-blood 
and dominant financial factor in the re- 
spondent company, S.C.T.T., Inc. and un- 
questionably gives the former the power 
to control the functions of the latter.” 

“This control,” he said, “breaches the 
citizenship requirements of 46 U.S.C. 
802, and the registration requirements of 
general order 70. Rochester Tel. Corpo- 
ration v. U.S., 307 U.S. 125, 145, 146; 
United States v. The Meacham, 107 F. 
Supp. 997. 

“Therefore, S.C.T.T., Inc., at the time 
of its registration under general order 70, 
was not, has not been at any time since, 
and is not now, a citizen of the United 
States within the meaning of 46 U.S.C. 
802.” 


He said that S.C.T.T., Inc., failed to 
furnish information required by general 
order 70, requested by the administrator, 
pertaining to the organization and stock 
transactions of the company. 

Prior to the institution of the pro- 
ceeding, the New York Foreign Freight 
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Forwarders and Brokers’ Association, 
Inc., filed a formal complaint against 
the company alleging, among other 
things, that it was not a bona fide citizen 
of the United States, and that its prede- 
cessor was a foreign-owned freight for- 
warder, and that both should be removed 
from the registry involved, retroactively, 
and required to repay to the United 
States all forwarding fees and brokerage 
collected for servicing cargoes and com- 
modities shipped under the foreign as- 
sistance act. 


Bloomfield Subsidy Request 
Upheld by F.M.B. Examiner 


Approval of an application of the 
Bloomfield Steamship Co., a Delaware 
corporation organized in December, 1950, 
with headquarters in Houston, Tex., for 
financial aid in the operation of vessels 
on trade route No. 13, service 1, and 
trade route No. 21, service 5, is recom- 
mended by Examiner F. J. Horan, of the 
Federal Maritime Board. 

Trade route 13, service 1, the examiner 
said, was between a United States Gulf 
port or ports and a port or ports in 
Spain and/or Portugal and/or. the 
Mediterranean and/or the Black Sea, 
with the privilege of calling at Casa- 
blanca, Spanish Morocco, ports in the 
United States south Atlantic, south of 
Norfolk, and ports in the West Indies 
and Mexico. Trade route 21, service 5, 
he said, was between a United States 
Gulf port or ports (west of but not in- 
cluding Gulfport, Miss:) and a port or 
ports on the east coast of the United 
Kingdom and/or a port or ports in con- 
tinental Europe (north of and including 
Bordeaux), including Baltic and Scan- 
dinavian ports, with the privilege of 
calling at Tampa, Port Tampa, Boca 
Grande, and ports-in the West Indies 
and Mexico. 

The examiner said the steamship com- 
pany’s application for an _ operating- 
differential subsidy for these services 
was opposed by Lykes Bros. Steamship 
Co., Inc., and Waterman Steamship 
Corportion. 

In his 26-page report, issued in No. 
S-34, Bloomfield Steamship Co.—Appli- 
cation for Operating-Differential Sub- 
sidy (Trade Route No. 13, Service 1, and 
Trade Route No. 21, Service 5), Ex- 
aminer Horan asked the board to make 
the following findings: 

“Subsidy contract with Bloomfield 
Steamship Co., for operation on trade 
route 13, service 1, and trade route 21, 
service 5, would be one with respect to 
vessels to be operated on services, routes, 
or lines served by citizens of the United 


States which would be in addition to the | 


existing services. 
“Not shown that effect of such a con- 
tract would be to give undue advantage 


or be unduly prejudicial as between citi- | 


zens of the United States in the opera- 


tion of vessels in competitive services, © 


routes, or lines. 


“Service already provided by vessels of © 
United States registry on trade route 13, 7 


service 1, and on trade route 21, service 
5, is inadequate, and in the accomplish- 
ment of the purposes and policy of the 
merchant marine act, 1936, additional 
vessels should be operated thereon.” 





Ship Conference Orders 


The Federal Maritime Board had is- 
sued orders discontinuing three pro- 
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ceedings in which protests against ship 
conference agreements had been pro- 
tested by Isbrandtsen Co., Inc. 

The orders dismissing No. _ 685, 
Agreement No. 8040—West Coast of 
India and Pakistan/U.S.A. Conference, 
686, Agreement No. 8050, 
Ceylon/U.S.A. Conference, said that 
member lines of the conferences had 
advised the board of their willingness 
to delete from the agreement that part 
protested without prejudice to future 
action and with full reservation of all 
rights of the member lines. It said coun- 
sel for the protestant had advised the 
board that it was agreeable to the 
protestant that the proceedings be dis- 
continued without prejudice. 

The order in No. 687, Agreement No. 
8060—West Coast of Italy, Sicilian and 
Adriatic Ports/North Atlantic Range 
Conference, discontinued the proceeding 
because, the board said, the proposed 
agreement, involving use of the contract 
rate system, had been withdrawn by the 
conference as obsolete. 


Three Employes of Maritime 


Agency Win Service Awards 


Three employes of the Maritime Ad- 
ministration, Francis G. Ebel, Leon H. 
Jarvis, and Powell W. Price, have won 
“excevtional service awards” for out- 
standing contributions to public service, 
A. W. Gatov, maritime administrator, 
has announced. 

Gold medals and certificates of citation 
for meritorious service were presented to 
Mr. Ebel and Mr. Jarvis by Secretary of 
Commerce Weeks in ceremonies held 
February 16 in the Department of Com- 
merce auditorium. The presentation of 
the award to Mr. Price will be made at 
a later date in San Francisco by the 
Pacific coast director of the Maritime 
Administration. 


Mr. Ebel, supervising naval architect in 
the Office of Ship Construction, who has 
served with the maritime agency and the 
former Maritime Commission since 1938, 
according to the announcement, con- 
ceived and designed a novel arrangement 
of ships cargo handling gear (now known 
as the Ebel gear) which “perfects the 
conventional burtoning system ordinarily 
installed on cargo ships.” Considered to 
be the most significant improvement in 
this field within the last hundred years, 
it was stated. in the announcement that 
the gear was installed and tested aboard 
the SS Schuyler Otis Bland in 1951 and 
that its performance record was so out- 
standing that the Maritime Administra- 
tion “has decided to alter the plans and 
Specifications of the Mariner type fast 
cargo ships to incorporate the Ebel gear 
on all future construction contracts for 
this tyne of vessel.” The greater speed, 
flexibility and safety of cargo handling 
due to the use of this gear, it was said, 
would result in a monetary saving to 
shiv owners and operators of millions of 
dollars. 

Mr. Jarvis, chief of the reserve fleet 
preservation branch, received the award 
in recognition of his part in the develop- 
ment of a method of flooding the en- 
gines, boilers and machinery with pre- 
Servative oil which replaced the “cumber- 
Sore” machinery disassembly and spray- 
ins procedure and resulted in saving of 
time, manpower and money for the fed- 
€rai government, according to the an- 
nouncement. First suggestion of this 
me. hod, it was stated, was made by Mr. 


Price, chief of the custody branch of 
the reserve fleet, Pacific coast district, 
who was then serving in the fleet pres- 
ervation branch in Washington, D.C. 


F.M.B. Will Not Dismiss 


‘Dual Rate’ Complaint 


The Federal Maritime Board, by an 
order in No. 725, Secretary of Agriculture 
of the United States v. North Atlantic 
Continental Freight Conference, et al., 
has denied a motion of the respondents 
to dismiss the complaint, and has also 
denied a request of the complainant to 
consolidate No. 725 with No. 724, Con- 
tract Rates—North Atlantic Freight Con- 
ference, et al. 

In No. 725, the Secretary of Agriculture 
complained about the so-called contract/ 
noncontract dual rate system, under 
which shippers agreeing to use the serv- 
ices of members of a conference exclu- 
sively were granted a discount on pub- 
lished tariff rates. 

The board said that the respondents 
had asked dismissal on the ground that 
the complainant had no statutory power, 
authority or interest in the complaint, 
and that the subject matter of the com- 
plaint had already been determined by 
the board adversely to the complainant 
after full hearing in Isbrandtsen Co., 
Inc. v. North Atlantic Continental Freight 
Conference, et al., 3 F.M.B. 235 (159). 

As to the request of the Secretary for 
consolidation of No. 725 with No. 724, 
the board said its denial was in view 
of the different issues involved. 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced the filing with it, for approval, 
of agreement No. 7882 between the Cun- 
ard Steam-Ship Co., Ltd., and Bull In- 
sular Line, Inc., covering the transporta- 
tion of cargo on through bills of lading 
from the United Kingdom of Great Brit- 
ain and Northern Ireland to the Virgin 
Islands (U.S.A.) with transshipment at 
New York. 

The board has also announced ap- 
proval of the following agreements: 

No. 7820-1, between the member lines 
of the Great Lakes-London and Bor- 
deaux-Hamburg Range Eastbound Con- 
ference, modifying the basic agreement 
of that conference (No. 7820) to remove 
the port of London from the geographi- 
cal scope thereof and to clarify the 
brokerage provision. As previously in 
effect agreement 7820 covered the trade 
from ports of the Great Lakes of the 
United States and Canada, the St. Law- 
rence River, Nova Scotia, New Bruns- 
wick and Newfoundland to continental 
ports of Europe within the Bordeaux- 
Hamburg range and the port of London. 

No. 7830-1, between the member lines 
of the Great Lakes-London and Bor- 
deaux-Hamburg Range Westbound Con- 
ference, modifying the basic agreement 
of that conference (No. 7830) to remove 
the port of London from the geographi- 
cal scope thereof. As previously in effect 
agreement 7830 covered the trade from 
Continental ports of Europe within the 
Bordeaux-Hamburg range and the port 
of London to ports of the Great Lakes 
of the United States and Canada, the 
St. Lawrence River, Nova Scotia, New 
Foundland and New Bruniswick. 


No. 7848-2, between Reading Company 
and Waterman Steamship Corporation 
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modifying the basic agreement (7848) 
which provides for the granting to 
Waterman the preferential right to use 
piers “A” and “C” at Port Richmond 
Terminal, Philadelphia, Pa. The modi- 
fication provides for the widening of the 
north bulkhead shed of pier “C” by 
Reading and for the increasing of the 
monthly minimum dockage charge to be 
paid by Waterman. 

No. 8140, between Maatschappij 
“Zeetransport” N.V. (Oranje Line) and 
the carriers comprising the Fijell Line 
joint service, providing for the creation 
of a conference to be known as the Great 
Lakes-United Kingdom Westbound Con- 
ference for the establishment and main- 
tenance of agreed rates, charges and 
practices for or in connection with the 
transportation of cargo in the trade 
from ports in the United Kingdom to 
ports of the Great Lakes of the United 
States and Canada, the St. Lawrence 
River, Nova Scotia, New Brunswick and 
Newfoundland. 

No. 8130, between Maatschappij 
“Zeetransport” N.V. (Oranje Line) and 
the carriers comprising the Fjell Line 
joint service, providing for the creation 
of a conference to be known as the Great 
Lakes-United Kingdom Eastbound Con- 
ference for the establishment and main- 
tenance of agreed rates, charges and 
practices for or in connection with the 
transportation of cargo in the trade 
from ports of the Great Lakes of the 
United States and Canada, the St. Law- 
rence River, Nova Scotia, New Bruns- 
wick and Newfoundland to United King- 
dom ports. 


COURT NEWS 


U.S. Court Temporarily 
Restrains Order of I.C.C. 
In Western Oil Rate Case 


The northern California federal 
district court, southern division, has 
issued an order temporarily restrain- 
ing the Commission from carrying 
into effect its order in I. and S. No. 
6010, Petroleum, Los Angeles and 
El Paso to Ariz. and N.M. (T.W., Feb. 
7, p. 43, and Feb. 14, p. 40). 


The order also temporarily restrains 
the respondents railroads from making 
the involved reduced rates effective. 


By its report and order in that pro- 
ceeding the Commission, in a 6-to-5 
decision, discontinued the proceeding on 
finding just and reasonable certain pro- 
posed reduced railroad rates on refined 
petroleum products and distillate fuel 
oils, in tank-car loads, from Los Angeles, 
Calif., group 22, shipping points, and El 
Paso, Tex., to Phoenix and Tucson, Ariz., 
and intermediate and related points in = 
Arizona and New Mexico. 

The temporary 30-day restraining order 
and a permanent injunction were asked 
by tank truck carriers including Cantlay 
& Tanzola, Inc., Vernon, Calif., Lang 
Transportation Corporation, San Pablo, 
Calif., Pacific Freight Lines, San Fran- 
cisco, Calif., Reliable Transportation Co., 
Los Angeles, System Tank Lines, Inc., 
Los Angeles, and Alfred E. Mann, a motor 
carrier, of Phoenix, Ariz., and local unions 
Nos. 104, 310, and 224, members of the 
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International Brotherhood of Teamsters, 
Chauffeurs, Warehousemen and Helpers 
—American Federation of Labor. The 
named carriers had also asked the Com- 
mission to reconsider its decision in the 
case. 

The petition for temporary order and 
permanent injunction was filed in the 
court, and the temporary order was is- 
sued, in No. 32520, Cantley & Tanzola, 
Inc., et al. v. United States of America, 
Southern Pacific Co., Santa Fe Railway, 
and Pacific Southcoast Freight Bureau. 

The petitioners said they sought to 
annul the Commission’s order in I. and 
S. No. 6010 and to enjoin the respondent 
railroads and bureau from publishing 
and making effective the involved rates 
and charges. 

After reviewing suspension and ef- 
fective date requirements of the Com- 
mission’s procedure in connection with 
the case, the petitioners said that time 
would not permit the acceptance and 
consideration by the Commission of the 
aforementioned petition for reconsidera- 
tion soon enough to afford them relief 
from the effectiveness of the proposed 
reduced rates. They also said that 
“since the decision of the Commission 
was rendered by the full Commission, 
your petitioners can in no event be as- 
sured of any relief from the result flow- 
ing from the said decision of January 
12, 1953.” 


‘Drastic Reduction’ Opposed 


The petitioners asserted that the rail- 
road respondents, through the Pacific 
Southcoast Freight Bureau, “proposed 
a drastic reduction approximating 40 per 
cent in the existing rates on refined 
petroleum products and distillate fuel 
oil, moving by tank car from the Los 
Angeles area to designated points in Ari- 
zona and New Mexico, and from El 
Paso, Tex., to those same points.” They 
said these rates were suspended but were 
to have become effective February 5, 
the date to which effectiveness of the 
rates had been advanced. 

They said that a purported justifica- 
tion for publication of the reduced rates 
was an alleged threat of pipe line con- 
struction from E] Paso to Tucson and 
Phoenix. They added that although no 
pipe line was proposed from Los An- 
geles to Arizona the rails nevertheless 
planned proportionately to reduce the 
rates from the Los Angeles areas to Ari- 
zona, on the plea that the relationship 
between rates from El Paso into Ari- 
zona, and from Los Angeles into Arizona, 
should be maintained. 

The petitioners said that, other than 
Alfred E. Mann, who operated in Ari- 
zona, they transported petroleum prod- 
ucts from the Los Angeles area into 
Arizona and that the proposed reductions, 
if permitted to become effective, would 
destroy their operations into Arizona. 

“This record clearly establishes the 
fact that the motor carriers cannot com- 
pete with the proposed rail rates and 
would have to give up the territory,” they 
said. 

They asserted that the Commission’s 
decision and order had the effect of “de- 
terring the construction of the pipe line, 
if one was ever planned, thus depriving 
the public of the benefits thereof, and 
at the same time causing the destruction 
of motor carrier service from the Los 
Angeles area, an entirely different terri- 


tory not concerned with the pipe line 
from El Paso at all.” 

“The court will note from reading the 
minority opinion ... that the holding 
of the majority is completely contrary 
to the national transportation policy in 
that motor carrier service would be de- 
stroyed and a pipe line would be aban- 
doned before its construction,” said the 
petitioners. 

They stated that the local unions par- 
ticipated because a destruction of motor 
carrier service would cause their tank 
truck driver members to become unem- 
ployed, resulting in loss of wages of more 
than $500,000 annually. 


Knudson Dissent Cited 


The petitioners asserted that, as Com- 
missioner Knudson pointed out in his 
dissenting opinion, even with a pipe line 
El Paso could not absorb the marketing 
area in Arizona, and petroleum products 
would continue to move from Los Angeles 
to that state. 

“They should be allowed to move on 
the basis of the going rates, rather than 
at reduced rates destructive of motor 
carrier service,” continued the petition- 
ers. “The rail respondents appear to be 
using the threat of a pipe line as a basis 
upon whch to destroy motor carrier 
competition, a goal they have aimed at 
for a number of years. The motor car- 
rier petitioners herein now transport 
approximately one-half of the petroleum 
products shipped from the Los Angeles 
area to these Arizona points. As the 
minority states, loss of this traffic would 
put them out of business for the reason 
that carriers of this type in general have 
few, if any, other commodities to fall 
back upon.” 

The petitioners said the Commission 
erred in failing to find that there existed 
a serious tank car shortage that would 
be aggravated should the proposed rates 
become effective because of the increased 
volume of traffic the railroads would 
gain. 

The petitioners asked for a statutory 
three-judge court. 





Candy and Confectionery 
Motor Rights Order of 


1.C.C. Appealed to Court 


The federal district court for the 
northern district of Iowa, central 
division, at Cedar Rapids, has been 
asked temporarily to restrain, and 
permanently to enjoin, an order of 
the Commission which held that a 
certificate authorizing the transpor- 
tation of candy and confectionery did 
not authorize the transportation of 
the ingredients of candy and confec- 
tionery. 

The court action was in civil No. 566, 
Ellsworth Freight Lines, Inc., v. United 
States of America, in which the court was 
asked to enjoin an order of December 27, 
1951, in MC-82757, R. N. Ellsworth, dba 
Ellsworth Sales Co., Eagle Grove, Ia., 
and in MC-113362, Ellsworth Freight 
Lines, Inc. 

The order in MC-82757 contained a list 
of numerous items which the Commis- 
sion said it had been asked to declare 
included in authority to transport candy 
and confectionery. The Commission, in 
that order, said that the generic terms 
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“Candy and Confectionery” authorized 
transportation of the finished products 
resulting from the combination of con- 
fectioner’s materials and did not include 
the individual ingredients and materials 
going into the finished products. 

The order in MC-113362 denied a peti- 
tion for reconsideration, saying that, ex- 
cept for a digest of shipments reflecting 
service from 1940 through 1952, it pre- 
sented no new facts or evidence, and 
that the digest did not prove continuity 
of service from June 1, 1935, to the 
present. 

In the complaint to the court, Ells- 
worth asserted that its predecessor on 
the “grandfather” date and for a long 
period prior to that date, had been con- 
tinuously transporting for hire various 
commodities, including candy and con- 
fectionery and, under that designation, 
the various commodities which the Com- 
mission said could not be transported as 
candy and confectionery. Ellsworth told 
the court that when the grandfather 
application was filed it was the view of 
the Commission that the classification 
of candy and confectionery embraced the 
prohibited commodities which, it said, 
its predecessor was hauling. At that time, 
railroad tariffs in effect, and tariffs of 
competing motor carriers, included under 
the designation, candy and confectionery, 
the prohibited items and that this was 
the understanding of the industry and 
like meaning should be accorded the 
phrase today, the carrier said. 


It said, among other things, that 
tariffs had been filed with the Com- 
mission listing the prohibited commodi- 
ties under the designation candy and 
confectionery and that no objections 
had ever been made by the Commission 
prior to September, 1949, and no such 
tariffs were ever rejected because of 
the inclusion of those commodities. Ells- 
worth said that, on acquiring the cer- 
tificate rights of its predecessor in inter- 
est, it had filed its tariff and included 
therein under the designation candy 
and confectionery the prohibited com- 
modities. 


Ellsworth asserted that documentary 
evidence in support of the transporta- 
tion of the prohibited commodities had 
been supplied the Commission in earlier 
informal hearings held prior to August, 
1940, and that the Commission’s require- 
ment for the production of documents 
of “17 years ago” after many such docu- 
ments had already been left with the 
Commission in informal hearings twice 
held, had been and was an unreasonable 
requirement. It also said that the Com- 
mission, without testimony from it, had 
made an order which in effect amended 
its certificate. 





Court Upholds I.C.C. on 
Scope of Motor Rights in 


General Commodity Cases 


The District of Columbia federal 
district court has upheld the Com- 
mission in a case in which the latter 
body issued a motor carrier a cer- 
tificate authorizing transportation of 
general commodities, with stated ex- 
ceptions. 

Coastal Tank Lines, Inc., and other 
plaintiffs in the case, said the court, 


alleged that the Commission, jin grant- 
ing a certificate to Charlton Bros. Trans- 
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portation Co., in MC-29647, on October 
9, 1944, for transportation of general 
commodities, with stated exceptions, had 
no authority to “allow the transporta- 
tion by the applicants of petroleum in 
tank cars inasmuch as such cars con- 
stituted special equipment.” 

The court said the plaintiffs contended 
that the phrase “general commodities” 
defined a certain type of operation as 
set forth in a report of the Commission 
published in the Federal Register on 
August 19, 1937, under the title, “Classi- 
fication of Motor Carriers of Propervy,”’ 
2 M.C.C. 703. The court quoted from 
the Commission report the following 
definition: 

“(1) Carriers of general freight.—This 
group comprises both common and con- 
tract carriers transporting commodities 
generally except such commodities as 
requires special equipment or service.” 


The court said that assuming that 
the ‘classifiaction case’ had the force 
and effect which the plaintiffs claimed 
it had, the court’s problem was to ascer- 
tain whether there was a warrant in 
law and fact for what the Commission 
had done. 


“It is not the function of the court 
to determine whether or not the inter- 
pretation and application of the ‘classi- 
fication case’ by the Commission was 
correct,” said the court. “The Commis- 
sion promulgates, interprets and enforces 
its own decrees. It is the duty of the 
court, rather, to determine whether or 
not there have been inconsistencies in 
the application of the Commission’s rul- 
ings such as to constitute abuse of ad- 
ministrative discretion.” 


After citing Garford Trucking v. 
United States, 64 F.Supp. 780, 786, 787, 
and other proceedings, the court asserted 
that in its opinion there had been 
neither abuse of discretion nor arbitrary 
action on the Commission’s part. 

The court said that on April 3, 1940, 
the Commission, division 5, voted to at- 
tach to certificates of motor common car- 
riers of general commodities, certain spe- 
cial terms, conditions, and limitations to 
the exercise of privileges granted in such 
certificates. 


“However,” it continued, “this order 
was rescinded on September 4, 1940. This 
is not denied by plaintiffs. The order 
of April 3, by its very content, reflected 
the recognition by the Commission of 
the scope of the meaning of the phrase 
‘general commodities.’ It would seem, 
therefore, that at the time of the issuance 
of this order the term ‘general com- 
modities’ embraced all goods not speci- 
fically excluded, because the purpose of 
the order in question was to confine the 
scope of its meaning. By its recission 
the Commission plainly meant, it seems 
to us, to reinstate the inclusiveness of 
the phrase to all goods not specifically 
excluded. 


‘It is the contention of the defend- 
ants that, although the ‘classification 
Case’ is persuasive in determining the 
Classification of a carrier, still it is not 
binding, especially in those cases where 
certificates were issued to carriers having 
‘grandfather’ rights, because of the dif- 
ficulty of fitting such operations into a 
definite classification ... 

“Apart from that, however, in the de- 
termination of a question of whether the 
applicant for certificate under section 
306(a), title 49, was engaged in bona 
fide operations as a motor carrier on 
June 1, 1935, and has so operated since 
that time, the weight of the evidence is 





for the Commission to determine and 
not for the court.” 

The court cited Loving v. United 
States, 32 F. Supp. 464, affirmed 60 S. Ct. 
898, 310 U.S. 609, 84 L. Ed. 1387. It also 
referred to United States v. Carolina 
Carriers Corp., 315 U.S. 475, 483, 484, 
“which we conclude seems to inhibit any 
authority upon the part of the Com- 
mission to restrict bona fide operations 
of the carrier in this respect.” 

The proceeding in which the court is- 
sued its opinion was civil action No. 
2271-50, Coastal Tank Lines, Inc., et al., 
Plaintiffs v. United States of America 
et al., Defendants. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, W. D. Mis- 
souri, Western Division. 


The construction to be given a railroad 
tariff ordinarily presents a question of 
law which does not differ in character 
from those presented when the const-uc- 
tion of any other document is in dispute. 

Where Interstate Commerce Commis- 
sion had entered reparation award in 
favor of plaintiff for alleged overcharges 
in freight rates, there was no controversy 
as to the facts, and none of the wo ds 
in tariff provisions upon which the award 
was based were alleged to have a “pecul- 
iar meaning”, issue presented in action 
to recover the reparation award was a 
question of law as to whether, in light 
of the tariff provisions, plaintiff was en- 
titled to recover any damages by way of 
reparation, and the competence of the 
Interstate Commerce Commission to pro- 
mulgate and interpret its own rules was 
not involved. 

The construction to be given a tariff 
provision does not involve the validity of 
the rules of the Interstate Commerce 
Commission. 

To determine construction to be given 
to routing provisions of a tariff, the 
tariff, so far as pertinent, must be con- 
strued as a whole, and all piovisions of 
the tariff relating to routing must be 
read and considered together, and only 
where there is a reasonable doubt in 
meaning or consideration of the whole 
can it be said that there is an ambiguity. 

The construction of a tariff should be 
consistent with the meaning which words 
used therein might reasonably carry to 
shippers to whom it is addressed. 

In determining construction to be given 
to provisions of a tariff, if a literal inter- 
pretation of any part thereof would op- 
erate unjustly or lead to absurd results, 
it is the duty of a court to avoid injus- 
tice and reject such a construction. 

A contract is not to ke presumed to 
have imposed an absurd or impossible 
condition on one of the parties, but will 
be interpreted as the parties must be 
supposed to have understood its terms 
at the time they consummated their bar- 
gain, and every intendment is to be made 
against a construction under which it 
would operate as a snare. 

Interstate Commerce Commission 
reparation award which was based on 
intermediate destination routing in- 
structions of tariff, and matters outside 
the tariff, and apparently without re- 
gard to geographical route considera- 
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tions, was not legally sound, and recov- 
ery of reparations by plaintiff in action 
to recover the award would depend upon 
proper legal construction and interpre- 
tation to be given to the tariff by the 
Federal District Court under the facts 
stipwated. Interstate Commerce Act, 
Secs. 1, 4, 13, 15(3), 16, 49 U.S.C.A. Secs. 
1, 4, 13, 15(3), 16. 

Federal District Court would take 
judicial notice that Cedar Rapids, Iowa, 
and Moravia, Iowa, are geographically 
northeast of Kansas City, as is Chicago, 
Iuinois, and that all “gateways” of 
freignt association territory covered by 
tarit invo.ved in action to recover 
reparation award are east of Iowa des- 
tinarion points named therein. 

Construction of tariff routing instruc- 
tions by applying intermediate desti- 
nation rule so as to make Kansas City, 
Missouri, an intermediate point between 
gaceway in Chicago, Illinois, and desti- 
navion points in 1owa was unreasonable 
and woud be rejected. Interstate Com- 
merce Act, Secs. 1, 4, 13, 15(3), 16, 49 
U.S.C.A. Secs. 1, 4, 13, 15(3), 16. 

Word “route” as used in tariff rout- 
ing instructions to make intermediate 
destination rule applicable meant the 
use of 1ines of carriers wno were parties 
to the tariff geographically lying be- 
tween gateway covered by tne tariif and 
point beyond named as_ destination 
points. 

A carrier, under the Interstate Com- 
merce Act, must not only provide trans- 
portation service at reasonable rates 
over its two lines, but it has a duty to 
establish reasonable through routes with 
other carriers and just and reasonable 
rates appiicable thereto. Interstate 
Commerce Act, Secs. 1, 4, 13, 15(3), 16, 
49 U.S.C.A. Secs. 1, 4, 13, 15(3), 16. 

Unaer Interstate Commerce Act and 
by the rules of the Interstate Commerce 
Commission, carriers are to be held in 
strict compliance with tariff rates and 
provisions published by them, but 
neither the Commission nor the courts 
by strict construction of the tariff, 
though unambiguous in its terms, may 
impose upon a carrier a duty or obliga- 
tion not reasonably assumed or one that 
is not legally imposed. Interstate Com- 
merce Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 


1 et seq. 
Under tariff provisions relating to in- 
termediate destination rule, shipper 


could not make any possible combina- 
tions of lines or segments of lines in 
connections between lines of carriers 
which were parties to tariff in order to 
elaim a point as intermediate rather 
than as a destination point, and, hence, 
claim lower rates applicable to inter- 
mediate destination points without re- 
gard to geographical considerations. 
Interstate Commerce Act, Secs. 1, 4, 13, 
15(3), 16, 49 US.C.A. Secs. 1, 4, 13, 
15(3), 16. 

That carriers which were parties to 
tariff limited and restricted terms of 
routing instructions after plaintiff as- 
serted claim for reparation was not an 
admission of the correctness of any of 
plaintiff’s claims. (A. E. West Petro- 
leum Co. v. Atchison, T. & S. F. Ry. 
Co., 108 F.Supp. 644). 

ok * 


* 
United States Court of Appeals, Fifth 
Circuit 


Under motor carrier’s classification 
tariff, “Machinery, or Machines or Parts 
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Named—Engines, steam or internal com- 
bustion, N.O.I” was proper heading for 
internal combustion engines to be used 
in airplanes. 

In application of scheduled freight 
rates to particular commodities, rating 
which most precisely describes and best 
f£ts shipments in question will be applied. 

In application of scheduled freight 
rates to particular commodities, where 
an ambiguity exists in the tariff so that 
it is not clear under which heading the 
commodities come, the ambiguity will 
be resolved in favor of the shipper and 
the lower rate must be awarded him. 

In application of scheduled freight 
rates to particular commodities, fact 
that engines were intended to be used 
in airplanes would not require finding 
that the applicable rating would be that 
prescribed for airplane and airplane 
parts. 

In application of scheduled freight 
rates to internal combustion engines 
shipped, question as to which rate was 
applicable did not turn upon use to be 
made of engines but upon whether 
articles shipped were internal combus- 
tion engines, whether there was a specific 
tariff rating applying thereto, and 
whether rating on internal combustion 
engines was lower than rate provided 
under airplanes and airplane parts. 
(United States v. Strickland Transp. Co., 
200 F.2d 234). 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Loss of or Injury to Goods 


United States Court of Appeals, Fifth 

Circuit 

In furnishing transportation to the 
federal government, a railroad ordinarily 
bears to the government the same rela- 
tion that it does to a private person 
using its facilities. 

The federal government, after receiv- 
ing benefits of a contract into which it 
has lawfully entered, cannot repudiate 
the conditions upon which the contract 
was made. 

Where the Commodity Credit Corpora- 
tion shipped grain under a uniform do- 
mestic bill of lading which required fil- 
ing of claim in writing with carrier 
within nine months after delivery of 
property as condition precedent to re- 
covery for such loss, failure to make 
claim within nine months after delivery 
barred the federal government from re- 
covering damages for shortages in the 
grain shipped. Commodity Credit Cor- 
poration Charter Act, Secs. 4(g, h), 5, 
15 U.S.C.A. Secs. 714b(g, h), 714c. (United 
States v. Chicago, R. I. & P. R. Co., 200 
F.2d 263). 

+ * + 
United States District Court, S. D. New 
York. 


In.a suit in admiralty between foreign- 
ers, it is ordinarily within discretion 
of District Court to refuse to retain ju- 
risdiction, and District Court will not 
take cognizance of case if justice would 
be as well served by remitting parties to 
home forum. 


Where libelant for damages to vessel 
cargo was a Cuban corporation, and re- 


spondent vessel owner and operator was 
an Indonesian corporation, and cargo 
was to be transported from Cuba to 
Israel, and all witnesses, save ship’s wit- 
nesses were in Havana, Marseille, France, 
and Israel, and there was little chance 
of ship’s witnesses being within court’s 
jurisdiction, Federal District Court in 
New York would decline jurisdiction on 
condition on respondent’s motion not- 
withstanding contract was executed in 


New York and bill of lading incorpo-. 


rated provisions of Carriage of Goods by 
Sea Act, and parties would be permitted 
to return if French court which parties 
indicated would be more convenient 
forum declined to hear cause. Carriage 
of Goods by Sea Act, 46 US.C.A. Sec. 
1300 et seq. (Galban Lobo Trading Co. 
S/A v. The Diponegoro, 108 F.Supp. 741). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
tions of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
elow. 





District of Maryland, at Baltimore. 
Oriole Motor Coach Lines, dba Wash- 
ington Suburban Lines, Washington, 
D.C., was fined $1,000 on February 5, 
following a hearing held on a rule to 
show cause why the defendant should 
not be adjudged in contempt of court 
for violation of a permanent injunction 
issued by the court on June 12, 1951, 
which ordered the defendant to comply 
with five different safety regulations of 
the Commission, one of which related 
to the operation of passenger vehicles 
without having on said vehicles the re- 
quired emergency equipment. The con- 
tempt proceeding was based on the al- 
legation that certain of the defendant’s 
vehicles were subsequently found to be 
operated by defendant without the ve- 
hicles being equipped with all of the 
necessary emergency accessories or de- 
vices. The court also ordered the 
defendant to cease all operations in 
transporting passengers to or from 
points beyond the limits of the Wash- 
ington, D.C., commercial zone, from and 
after February 7, 1953, unless the ve- 
hicles used in such service were certified 
by a safety. inspector of the Bureau of 
Motor Carriers of the Commission to be 
in full compliance with the safety regu- 
lations of the Commission. 


Western District of Oklahoma, at 
Oklahoma City. L. C. Jones Trucking 
Co., Inc., of Oklahoma City, Okla., was 
fined $421 on February 3 following entry 
of its plea of nolo contendere to an 
information charging it with permitting 
drivers with eyesight in only one eye to 
drive a motor vehicle, with failing to 
report accidents in which its vehicles 
were involved, and with failing to re- 
quire drivers in its employ to keep and 
maintain drivers’ logs in the form and 
manner prescribed by the Commission. 
The fine was required to be paid. 


District of New Jersey, at Newark. 
Fred Weh, Jr., dba Coles Express, of 
Garwood, N.J., was fined $100, January 
30 following entry of his plea of guilty 
to an information charging him with 
operating as a common carrier without 
having on file with the Commission evi- 
dence of bodily injury and property 
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damage liability and cargo insurance 
for the period in which such operations 
were conducted. The fine was required 
to be paid. 
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27-Foot Channel to Ocean 
Via St. Lawrence River 
And Lakes Urged by Thye 


Amendment of pending St. Law- 
rence seaway legislation so as to 
make provision for “a deep waterway 
for navigation requiring a con- 
trolling channel depth of 27 feet 
through the Great Lakes connecting 
channels above Lake Erie” has been 
proposed by Senator Thye, of Minne- 
sota. 


The bill that Senator Thye would 
amend is S. 589, introduced by Senator 
Wiley, of Wisconsin. for himself and 16 
other senators (T.W., Jan. 31, p. 24). In 
a statement he inserted in the February 
16 issue of the Congressional Record, 
Senator Thye said he was strongly urg- 
ing that an effective program be worked 
out with Canada for full cooperation 
between it and the United States on the 
St. Lawrence seaway and power project. 
He observed that S. 589 proposed crea- 
tion of a St. Lawrence Development 
Corporation for constructing the pro- 
posed waterway in the International 
Rapids section of the St. Lawrence 
River. This corporation, he said, “would 
not undertake to provide for the Great 
Lakes connecting channels which are 
vital if the proposed waterway is to 
serve the interests of the entire area 
involved.” : 

“As a senator from Minnesota I am 
unable to support legislation for the St. 
Lawrence seaway that does not immedi- 
ately take into consideration the whole 
picture,” said Senator Thye. “It is a 
matter of great disappointment to me 
that at this time ... Wwe propose piece- 
meal steps to undertake so great and 
vital a project... 

“I am deeply concerned over the situa- 
tion because I am convinced that if we 
were to proceed only with that portion 
of the seaway which will directly serve 
heavy industry and the steel corpora- 
tions in the Detroit and Pittsburgh areas, 
there would be insufficient support for 
later development of the channels in the 
Great Lakes serving upper Michigan, 
Wisconsin, Illinois, Minnesota, and ad- 
joining states . 

“A waterway to the ocean by way of 
the Great Lakes and St. Lawrence is an 
economic necessity for the future of 
Minnesota and the upper midwest areas 
in the shipment of grain, in the develop- 
ment of package freight shipments on 
the Great Lakes, in the working out of 
@ balanced transportation system, as 
well as in the shipment of iron ore and 
the utilization of the low-grade ores 
which we have in such great abundance. 


“For these reasons I have been unable 
to join in the cosponsorship of S. 539, 
and I have urged that the whole project 
be considered on its merits in order that 
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she needs of all segments of this eco- 
nomic area can properly be served. In 
order that such consideration may be 
given, with particular reference to the 
connecting channels in the upper Great 
Lakes, I am offering an amendment to 
S. 589 to authorize an appropriation of 
$100 million for such improvements as 
may be necessary to provide a deep 
waterway for navigation requiring a 
controlling channel depth of 27 feet 
through the Great Lakes connecting 
channels above Lake Erie, including the 
Detroit River, Lake St. Clair, St. Clair 
River, the Straits of Mackinac, and the 
St. Mary’s River.” 





Senate Group States Aims 
Of Postal Service Study 


In its report on S. Res. 49, a resolution 
providing for a study and investigation 
of the postal service (T.W., Feb. 14, p. 
60), the Senate post office and civil serv- 
ice committee stated six objectives of the 
inquiry it was contemplating. 

“For many years,” the committee said, 
“those who have been concerned with 
the problem of the postal deficit have 
believed that a thorough study of the 
postal service should be conducted by 
the Congress. During the Eighty-second 
Congress a joint congressional committee 
composed of members of the Senate and 
House post office and civil service com- 
mittees was established pursuant to sec- 
tion 13, Public Law 233. In view of the 
fact that this legislation was approved 
late in the Eighty-second Congress, ap- 
propriations were not made available for 
this project. 

“Tt is estimated that the postal deficit 
for the next fiscal year will be approxi- 
mately $641,800,000. The committee be- 
lieves that the information which will be 
developed through this study and inves- 
tigation can be of assistance to the Post- 
master General in his activities to im- 
prove the postal service and to reduce 
the postal deficit. 

“It is believed that the recommenda- 
tions of the Hoover Commission relating 
to the postal service have only scratched 
the surface with respect to possible im- 
provements which can be made. 

“The committee believes that the fol- 
lowing will be achieved by this study and 
investigation: 

“(1) A more realistic and practical 
cost ascertainment system; (2) the proper 
allocations of cost or expenditures by the 
Post Office Department against the sev- 
eral classes of mail; (3) a definition of 
congressional policy with respect to the 
operation of the Post Office Department 
as a service; (4) a reduction in the ex- 
penditures of the Post Office Department 
by reason of improved methods, proce- 
dures, and devices; (5) improved work- 
ing conditions and better morale among 
the postal employes, and (6) an improved 
postal service at less cost to the tax- 
payers.” 

Under terms of the resolution as re- 
ported, the committee would be author- 
ized to spend not more than $100,000 in 
furtherance of the postal service inquiry 
anc would be required to report its find- 
ings and recommendations to the Senate 
hot iater than February 1, 1954. 





Rewritten ‘Rail Safety Bill’ 


FR presentative Price, of Illinois, has 
int: duced a rewritten version of the so- 


called “railroad safety bill” introduced 
by him January 22 and identified as 
H.R. 1998 (T.W., Jan. 31, p. 55). His 
new bill, H.R.3095, would amend sec- 
tion 25 of the interstate commerce act 
so as to require certain common carriers 
by railroad to “install and maintain 
communication systems to promote safe- 
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ty of employes and travelers on rail- 
roads.” No reference to section 25 of 
the interstate commerce act was made 
in the earlier Price bill, H.R. 1998. 





Subjects of New Bills in Senate Include 
Truck Leases, Water Rights, Section 22 


Restriction of Transport of Lethal Munitions, Standardized Rates 
On Household Goods Haulage for Government Workers, Air Subsidy 
Separation Are Among ‘Old’ Proposals Revised by Sen. Johnson. 


Among several transportation 
bills introduced in the Senate on 
February 13 was one that Senator 
Tobey, of New Hampshire, chairman 
of the Senate interstate and foreign 
commerce committee, introduced “by 
request,” providing for amendment 
of the interstate commerce act so as 
to legalize truck leasing practices 
that now are prohibited under regu- 
lations issued by the Commission and 
upheld by the Supreme Court of the 
United States. 


The truck-leasing bill that Senator 
Tobey introduced, at the request of 
agricultural interests that objected to 
some features of the rules prescribed 
by the I.C.C. in Ex Parte MC-43, Lease 
and Interchange of Vehicles by Motor 
Carriers (T.W., Jan. 17, p. 23), was iden- 
tified as S. 925. According to its title, it 
would amend the act “in order to pro- 
hibit the Interstate Commerce Commis- 
sion from regulating the duration of 
certain leases for the use of equipment 
by motor carriers, and the amount of 
compensation to be paid for such use.” 


Under provisions of S. 925, section 202 
of the act would be amended by inser- 
tion, at the end thereof, of the following: 


“(d) Nothing in this part shall be con- 
strued to authorize the Commission to 
regulate the duration of any lease, con- 
tract, or other arrangement for the use 
of any motor vehicle by a motor carrier 
in providing transportation, or the 
amount of compensation to be paid for 
such use.” 


In an address before the Traffic Club 
of Chicago, February 12, Senator Tobey 
indicated he believed there was a need 
for “gypsy” truck operations, outlawed 
under the Ex Parte MC-43 regulations 
(see elsewhere). 


Senator Johnson, of Colorado, pred- 
ecessor of Senator Tobey as committee 
chairman, reintroduced on February 13 
several of the transportation bills that 
the committee had considered in public 
hearings in the Eighty-second Congress. 


Section 22 Rate Finality 


One of these new bills by Senator 
Johnson was S. 906, “to establish the 
finality of contracts between the govern- 
ment and common carriers of passengers 
and freight subject to the interstate 
commerce act.” The language of this 
bill is substantially the same as that of 
S. 2355 as introduced in the Eighty-sec- 


ond Congress by Senators Bricker, of 
Ohio, and Johnson, except that the new 
bill would apply to rates negotiated or 
established under section 22 of the inter- 
state commerce act, by quotation or con- 
tract, when accepted by the Secretary 
of Agriculture, as well as when accepted 
by the Secretary of Defense or the Ad- 
ministrator of the General Services Ad- 
ministration. S. 2355 did not relate to 
section 22 agreements involving the Agri- 
culture Department. As described by one 
of the witnesses in a hearing held on it 
last March, the bill had the purpose of 
enabling representatives of railroads and 
of the government to reach final con- 
tracts for the movement of property 
without the danger of later being sub- 
jected to reparation cases. 


Another legislative proposal reintro- 
duced by Senator Johnson and now 
identified as S. 904 provides for stand- 
ardization of rates on household goods 
shipped by the United States govern- 
ment for its employes. Its language is 
identical to that of S. 2653, introduced 
in the Eighty-second Congress by Sena- 
tor Johnson, of Colorado, by request. In 
hearings on that bill before the Senate 
interstate and foreign commerce com- 
mittee in March, 1952, it was shown that 
the legislation was requested by the 
Movers Conference of America, for the 
purpose of doing away with the use by 
the Army of a special contract form, in 
lieu of customary government bill of 
lading arrangements. S. 904 would 
amend section 22 of the interstate com- 
merce act by adding to the first sentence 
= the section a proviso reading as fol- 
Ows: 


“Provided further, that this section 
shall not apply to the carriage, storage, 
or handling of shipments of ‘household 
goods’ as defined by the Interstate Com- 
merce Commission in Practices of Motor 
Common Carriers of Household Goods 
(17 M.C.C. 467), when such carriage, 
storage, or handling is for the United 
States government.” 


Transport of Munitions 


Also introduced by Senator Johnson 
was S. 903, a bill “to prohibit the trans- 
portation in interstate or foreign com- 
merce of lethal munitions except when 
movement is arranged for, or on behalf 
of, the United States of America or an 
instrumentality thereof.” The provisions 
of S. 903 are the same as those of S. 1429 
in the Eighty-second Congress, a bill that 
was introduced by Senator Ecton, of 
Montana, and reported, in amended form, 
to the Senate on February 21, 1952. It 
would prohibit the transportation in in- 
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terstate or foreign commerce of lethal 
munitions (as defined in section 2 of the 
bill) “except when the movement is ar- 
ranged by, or on behalf of, the United 
States of America or an instrumentality 
thereof,” but it would not apply to “the 
transportation of articles procured by the 
Departments of Army, Navy, or Air Force 
for transfer on a grant or reimbursable 
basis pursuant to any foreign assistance 
program authorized by the Congress.” 

By S. 905, another of the bills reintro- 
duced by Senator Johnson, the Commis- 
sion would be authorized to revoke, or 
amend, under certain conditions, water 
carrier certificates and permits. The 
wording of this bill is the same as that 
of S. 2364 which Senator Johnson intro- 
duced in the Eighty-second Congress. 
Under S. 2364, section 309 of the act 
would be amended by the addition of a 
provision authorizing revocation of oper- 
ating authority, similar in substance to 
the revocation provisions in section 212 
(a) of part II and section 410(f) of part 
IV. 


Amendment to the interstate com- 
merce act so as to require the Commis- 
sion to consider, in stock modification 
plans, the assents of controlled or con- 
trolling stockholders, is proposed in an- 
other of the bills reintroduced by Sena- 
tor Johnson and now identified as S. 
907. The provisions of this bill are the 
same as those of an amended version 
of S.2354, introduced by Senator John- 
son in January, 1952, and proposed to 
be amended March 17, 1952. An advocate 
of the bill in the Eighty-second Con- 
gress, at a hearing on S. 2354, said the 
measure was a “technical” amendment 
of section 20b of the act which had as 
its purpose the giving of better recogni- 
tion to minority interests in the case 
of certain voluntary reorganization of 
railroads. The legislation was recom- 
mended and supported by the Commis- 
sion. 


New Air Subsidy Bill 


Through introduction of S. 908 by 
Senator Johnson, there was brought be- 
fore the Senate once more the problem 
of separate identification of money paid 
to the airlines as compensation for 
transportation air mail and money in- 
cluded in air mail payments to them, for 
the purpose of meeting their financial 
needs for continued operation, and 
therefore classed as subsidy. The new 
Johnson bill, S. 908, contains provisions 
substantially the same as those of S. 436 
in the Eighty-second Congress as passed 
by the Senate in September, 1951, and 
reported to the House in June, 1952. The 
Senate-approved version of the bill was 
amended by the House interstate and 
foreign commerce committee before be- 
ing reported to the House. 

A proposed “civilian airman training 
act” introduced by Senator Johnson and 
identified as S. 909 would authorize the 
Secretary of Commerce to train “an ade- 
quate backlog of airmen to meet the 
civil and military needs of the United 
States.” 


Senator Johnson also introduced S. 
922, a bill to provide for a commission to 
regulate the public transportation of 
passengers by vehicle and street railroad 
within the metropolitan area of Wash- 
ington, District of Columbia. After in- 
troducing this bill, Senator Johnson in- 
serted in the Congressional Record a 
statement about it, prepared by Gerald 


J. Glassman, secretary of the Washing- 
ton Metropolitan Area Transportation 
Committee. Mr. Glassman noted that 
the provisions of S. 922 were like those of 
S. 3296, a bill that was reported to the 
Senate in the Eighty-second Congress. 

“The four major carriers in the area, 
and the total of 14 carriers,” said Mr. 
Glassman, “are now regulated by four 
separate regulatory agencies, two of them 
far removed geographically from the 
area. ... As a result, operations of the 
transit carriers are separate, uncoordi- 
nated, and inefficient .. .” 

He said the bill provided for creation 
of a commission in which there would be 
centralized responsibility for regulation 
of interstate and “intra-District” transit 
movement in the Washington metropoli- 
tan area. 





House Bill Would Broaden 


Bus Fare Tax Exemption 


Representative Kean, of New Jersey, 
has introduced a bill (H.R. 2956) to re- 
move the federal transportation tax on 
bus fares up to 51 cents. The present 
15 per cent tax exempted only fares up 
to 35 cents, Representative Kean ob- 
served. 

Mr. Kean said he had been informed 
by bus line officials that the saving to 
such passengers resulting from the bill 
would be approximately 15 per cent. He 
is a member of the House ways and 
means committee. 

“When the exemption was originally 
put in the law in 1941 it was aimed at 
exempting what was purely local bus 
fare and met this objective,” he said. 
“However, since the lowering of the value 
of the dollar and the resulting higher 
costs in maintaining bus service, the 
same trips which were previously ex- 
empted from taxation must now bear a 
tax. Thus the riders in local buses must 
not only pay the increased fare due to 
higher costs, but also the tax.’ 

Delegate Farringon, of Hawaii, has in- 
troduced H.R. 2841, proposing repeal of 
the tax on transportation of persons. 
The bill calls for repeal of subchapter C 
. _—— 30 of the Internal Revenue 

ode. 





Rail Retirement Measures 


Discussed for House Group 


In a hearing on February 16 at which 
it gave opportunity to House members 
whose bills had been referred to it to 
speak in support of those proposals, the 
House interstate and foreign commerce 
committee received statements concern- 
ing two proposals to amend the rail- 
road retirement act, in addition to testi- 
mony about bills relating to public 
health and natural gas. 

Representative Rees, of Kansas, came 
before the committee to request favor- 
able action on H. R. 1999, a bill he had 
introduced, providing for amendment of 
the rail retirement act so as to enable 
the spouse of a disabled annuitant to 
receive the “spouse’s annuity” in cases 
where the annuitant and the spouse were 
65 years of age or older. Mr. Rees said 
his bill would “put the spouse of the 
man who is disabled in the same cate- 
gory as she would be in the case where 
a man is separated from service be- 
cause of age.” 

Representative Dorn, of New York, 
sponsor of a bill (H.R. 122) to amend 
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the rail retirement act so as to provide 
full annuities for individuals who have 
completed 30 years of service in rail em- 
ployment, did not testify orally but sent 
a statement to Chairman Wolverton, of 
the committee. In that statement Mr. 
Dorn said he did not believe that any 
testimony concerning H.R. 122 would 
be timely because he understood that 
the joint House-Senate committee on 
railroad retirement that was established 
in the Eighty-second Congress was pre- 
paring a report, to be issued “some time 
in March.” That report, said Repre- 
sentative Dorn, “undoubtedly” would af- 
fect his bill. Senator Douglas, of MTlli- 
nois, is chairman of the joint committee 
on railroad retirement. 

Representative Bryson, of South Caro- 
lina, asked favorable consideration of his 
bill, H. R. 1227, to prohibit transportation 
in interstate commerce, by any means 
of conveyance, of advertisements of al- 
coholic beverages. 

Representative LeCompte, of Iowa, in- 
troduced H. R. 2961, a bill to repeal 
“those provisions of the railroad retire- 
ment act of 1937 which reduce the 
amount of a railroad annuity or pension 
where the individual or his spouse is (or 
on proper application would be) entitled 
to certain insurance benefits under the 
social security act.” 





Five Senators Sponsor Bill 
Proposing R.F.C. Abolition 


Senator Byrd, of Virginia, joined by 
four other senators, has introduced a 
bill providing for abolition of the Re- 
construction Finance Corporation. 

In a statement he made when the bill 
was introduced, Senator Byrd said that 
Senators Bricker, of Ohio, and Robert- 
son, of Virginia, members of the Senate 
banking and currency committee, and 
Senators Ferguson, of Michigan, and Wil- 
liams, of Delaware, were joining him as 
“patrons” on the bill to abolish the 
R.F.C. One of the functions of the 
R.F.C. has been to make loans to rail- 
roads. 

“Under the bill,” said Senator Byrd, 
“the Secretary of the Treasury would 
begin next January 1 liquidating the 21- 
year-old ‘temporary’ depression agency 
which has outstanding loans totaling 
upward of $700 million. The agency 
this year is costing more than $14.5 
million in administrative overhead, and 
it is employing more than 2,000 people— 
about half of them in Washington and 
the other half in five branches and 32 
loan offices scattered throughout the 
country and in Puerto Rico and 
Alaska... 

“The bill would abolish the corporation 
and its lending authority. It would start 
and expedite liquidation of the old-line 
R.F.C. programs by the Secretary of the 
Treasury, contemplating the use of Treas- 
ury Department facilities both in Wash- 
ington and in the field. It would provide 
for uninterrupted continuity in the serv- 
ices now rendered by the R.F.C. in con- 
nection with current defense and pre- 
paredness emergency financing. It would 
transfer to other agencies the manage- 
ment of rubber, tin, and fiber enterprises, 
etc., now under the jurisdiction of the 
R.F.C.” 





Maritime Safety Rules 


Under terms of a bill introduced by 
Senator Smith, of New Jersey, for him- 
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Model A—Aluminum Dry 
Freight Van, long life, big- 
ger loading area 


Model TA—Steel-Aluminum 
Dry Freight Van, strength 
with light weight. 


Model DTAI—Aluminum 
Drop Frame Van, greater 
strength at drop, larger ca- 


Model TC—Corrugated Steel 
Van, high strength-to- 
weight ratio. .... 


Model EP—Aluminum Dry 
Freight Van, exterior posts 
mean more inside payload. 


Model OxTS—Steel Open 
Top, rigidity with fast top 
loading advantages. 


Model CDI—Corrugated 
Steel City Delivery Van, low 
Cost, highly maneuverable, 
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Friendly Sales and Service from Coast to Coast 


ENCORTORATED: 


Model RA—Aluminum Re- 
frigerator Van, light weight, 
large capacity. 


Model Sts—Steel Cattle 
Rack, rugged, full cattle 
protection. 


Model GA—Versatile Steel 
Rack Trailer, for grain, cit- 
rus of any concentrated 


loads—it’s built to last. 
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Model TS—Smooth panel 
(Steel) Dry Freight Van, 
tough and rugged as they 
come to meet today’s haul- 
ing needs. 


Model W1— Platform Trailer 
(also in Four Wheelers), 
main rails 15” deep. 


Model SC—Bulk Cement 
Trailer, patented step-down, 
positive screw discharge. 


PULLMAN 


Model OP — Gasoline Tank 
Trailer, legal, scientifically- 
safe, economical (also in 
acid, asphalt and food prod- 
uct models). 
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self and Senator Kennedy, of Massa- 
chusetts, and identified as S.926, the 
longshoremen’s and harbor’ workers’ 
compensation act would be amended so 
as to establish a system of safety rules, 
regulations,. safety inspection and train- 
ing in the maritime industry. 





Mahaffie Act Amendment 


Representative O’Hara, of Minnesota, 
has introduced, “by request,” H. R. 2970, 
a bill to amend section 20b of the inter- 
state commerce act—a section commonly 
referred to as the Mahaffie act—‘in or- 
der to expedite and facilitate the ter- 
mination of railroad reorganization pro- 
ceedings under section 77 of the bank- 
ruptcy act and to require the Interstate 


Commerce Commission to consider, in 
stock modification plans, the assents of 
controlled or controlling stockholders.” 

One provision of the bill would author- 
ize I.C.C. approval of an application for 
voluntary reorganization under the Ma- 
haffie act, subject to stated conditions, 
by “a carrier which, on the date of en- 
actment of this act, is in equity receiver- 
ship and with respect to which no order 
confirming the sale of the carrier’s prop- 
erty has been entered, or is in process 
of reorganization under section 77 and 
with respect to which no order confirm- 
ing a plan shall have been entered .. .” 
One of the specified conditions under 
which the Commission might grant such 
approval, under the bill, is that “the 
total earnings of such carrier available 
for the payment of its fixed charges dur- 
ing the 10 calendar or fiscal years ending 
last before the filing of such application 
shall have exceeded the total of such 
fixed charges for such period by at least 
50 per centum.” 





Department of Commerce Is Completing 
‘User Charge’ Study, House Unit Told 


New Under Secretary for Transportation Tells House Appropriations 
Committee That Report Is to Be Ready in March. Cuts Made in Amounts 
Asked for Access Road Construction and for Some C.A.A. Projects. 


Testimony by a Commerce Depart- 
ment executive showing that the 
department was preparing a study 
of the problem of user charges and 
expected to complete it some time in 
March was made public by the House 
appropriations committee as it re- 
ported a supplemental appropria- 
tion bill carrying money for, among 
other things, highway construction 
and air navigation projects. 


The printed hearings that the com- 
mittee made available in connection 
with its report on H.R. 3053, a bill mak- 
ing supplemental appropriations for the 
fiscal year ending June 30, 1953, showed 
that Robert B. Murray, Jr., new Un- 
der Secretary of Commerce for Trans- 
portation, referred to the study of user 
charges in the course of testimony to 
support a supplemental appropriation re- 
quest for $4,600,000, including $2,100,000 
for rehabilitation of air navigation fa- 
cilities on Wake Island which were de- 
stroyed by a typhoon on September 15, 
1952. This request was for the Civil 
Aéronautics Administration in the Com- 
merce Department. 

Other supplemental requests concern- 
ing which Mr. Murray testified were for 
$185,000,000 for federal-aid highways and 
$23,000,000 for access roads. Witnesses 
who supported those requests were 
heard by a subcommittee (on State, 
Justice, and Commerce Department ap- 
propriations) headed by Representative 
Clevenger, of Ohio. 

The full committee recommended $2,- 
500,000, instead of $4,600,000, for the 
C.A.A. “air navigation facilities” request. 

Approval of the full amount of $185 
million requested for the Commerce De- 
partment’s Bureau of Public Roads, in 
connection with the federal-aid highway 
program, to reimburse the states for the 


federal share of work done under pre- 
vious federal-aid highway authorizations, 
was recommended by the committee. De- 


scribing this expenditure of $185 million - 


as “necessary,” the committee said: 

“The sum of $325,000,000 has already 
been provided in the regular Department 
of Commerce appropriation act for this 
fiscal year. Inasmuch as the substantive 
legislation gives the Bureau of Roads au- 
thority to incur obligations, the necessary 
funds to meet such obligations must be 
provided when the payments become due. 
The unusually favorable construction 
season accelerated the roadbuilding pro- 
gram considerably during the past season 
and accordingly expenditures for high- 
way work will be much greater during 
the present fiscal year than in the pre- 
ceding year.” 

The committee recommended an ap- 
propriation of $8,000,000, instead of 
$23,000,000, for the “access roads” item, 
saying the amount it approved was for 
the liquidation of prior contract authori- 
zations. It quoted in its report the fol- 
lowing information that, it said, had been 
submitted to it pursuant to its request, 
by the Under Secretary of Commerce for 
Transportation: 

“The amount of $23,000,000 for access 
roads, as previously transmitted, was 
made up of $8,000,000 for liquidation of 
contract authorization and $15,000,000 
for certified access road projects. The 
$8,000,000 for liquidation is approved and 
included herein. I cannot approve at 
this time the $15,000,000 for new projects. 
The Commissioner of Public Roads sug- 
gested that this estimate be withdrawn 
pending further review of the certified 
projects.” 

Another Commerce Department item 
considered by the Clevenger subcommit- 
tee and recommended by it was $3,500,000 
“for liquidation of obligations incurred 
under authority heretofore granted to 
enter into contracts for airport projects.” 
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C. F. Horne, administrator of the 
C.A.A., told the subcommittee that $2,- 
500,000 of the $4,600,000 requested for 
air navigation facilities was an amount 
that had been “previously justified for 
providing semi-automatic relay equip- 
ment and, increasing the speed of our 
teletype network within the continenta! 
United States.” 

“These radio teletype networks which 
are actually in use for air travel oper- 
ations within the continental limits of 
the United States,” he said, “are severely 
overloaded and inadequate for flying 
service at this time...” 

With respect to the. request for $3.5 
million for federal airport work, Mr. 
Horne said: 

“As of June 30, 1952, funds available 
for this program (of federal grants-in- 
aid to local airport sponsors) from prior 
year appropriations totaled $12,660,790 
and the amount appropriated for fiscal 
year 1953 was $11,750,000 for new pro- 
gram and $5,500,000 for liquidating con- 
tract authority. This made a total of 
$29,910,790 available for expenditure in 
fiscal year 1953. It is estimated that 
the obligations that will be due and 
payable in fiscal year 1953 will total 
$33,374,505, of which amount only $29,- 
910,790 is now available...” 


Discussion of Subsidies 


Shortly before Mr. Horne completed 
his presentation, Representative Clev- 
enger said: 

“You know, it is a most unusual thing, 
but there is no other type of transpor- 
tation that we build rights-of-way for 
and provide other assistance and pay 
the flagmen. We do not do it for rail- 
roads or bus companies or bus terminals 
or anyone else, but this baby we never 
seem to able to wean.” 

“I would take issue with that, sir,” 
said Mr. Horne. “What we spend on in- 
land waterways and what we spend on 
public roads and things of that nature is 
far in excess of anything we spend on 
air transportation.” 

“Public roads are paid for by the tax 
on the gasoline, tires, and so forth, are 
they not?” suggested Representative 
Rooney, of New York. “And as a result of 
the tax on the gasoline, tires, and so 
forth, some billion and a half dollars are 
left over in the Treasury each year. On 
the other hand, what does the Treasury 
get out of the commercial airlines?” 

“You get taxes on gasoline your air- 
lines use; they pay taxes which amount 
to many millions of dollars each year,” 
replied Mr. Horne. “I think the federal 
government has subsidized other forms 
of transportation far more than they 
have air transportation and over a longer 
period of time and a longer period of 
years.” 

“The railroad,” said Mr. Clevenger, 
“adds to the value of th territory through 
which it goes, but does the airline add 
to the value of the country over which 
it flies?” 

Airlines and National Defense 


“But the airlines add tremendously to 
the national economy and to the over-all 
financial return for all the businesses in 
the country,” Mr. Horne contended. “I 
don’t thing there is any question but 
what air transportation and air power 
is something that this country could 
hardly do without. I would like to point 
out that the services which are sup- 
plied in connection with the airways, 
which is the major part of the C.A.A. 
costs, are more than half for the mili- 
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and look how we’ve 


It's amazing what 20 years will do to a healthy, vigorous 
enterprise in America ---just take a look at the PORT 
OF STOCKTON --- California's Only Inland Port! 


How come all this development! Well, in 1933 shippers 
found out that it pays to do business with the Port of 
Stockton. That still holds true in 1953! You save at the 
Port of Stockton because it's closer! 


Just take a look at these tonnage figures: 


1933 - - - = = = 309,546 
1952 - - - = = = 1,889,405 


That proves what other shippers think about the 
Port of Stockton. Next time you have a shipment 
in or out of Inland California --- contact the Port 
of Stockton. You'll save from $2 to $3 per ton! 


20 YEARS OF PROGRESS 


PO. for 089 75 Caliome Steet” softoweitt PORT OF STOCKTON 
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tary, and without the airways of this 
country in air power for the air defense 
of the country, our protection would be 
practically zero.” 

“The same is true of the railroads,” 
averred Mr. Clevenger. 

“Not quite the same way,” Mr. Horne 
argued. “Without the type of facilities 
which we are operating, our aircraft 
would be unable to cope with the threat 
of enemy aircraft.” 

Mr. Murray interjected the observa- 
tion that “we would probably have to 
have a great percentage of the airways 
system simply for the defense of the 
country, regardless of the commercial 
aspect or the private aspect.” 

Mr. Clevenger said he thought that 
“ultimately” the airlines would be re- 
quired to pay a part of the money that 
the government was now putting up for 
air navigation facilities. 

“As you probably know,” said Mr. Mur- 
ray, “there is a study going on, which 
started some time ago, in regard to this 
‘user charges’ problem. We expect to 
have that ready some time in March, 
and I think for the first time we will 
be able to have some basic informa- 
tion. I do not know what the policy 
will be as a result of that, but for the 
first time we are going to have some facts 
on the matter of user charges . . . That 
study will even get into such things as 
the Patent Office and all phases of the 
‘user’ situation, and certainly, as far as 
the Commerce Department is concerned, 
we are waiting for that with a great deal 
of interest.” 

Representative Clevenger said he hoped 
the department’s efforts would prove suc- 
cessful “in creating some user charges.” 
The government, he said, furnished 
many services for which they never re- 
ceived adequate compensation. 

“When C.A.A. comes along with an 
elaborate plan for Wake Island such 
as this,” remarked Mr. Rooney, “it de- 
serves attention. These figures on Wake 
Island are fantastic.” 
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Rail Retirement Benefits 
Affected by Employment 


The Railroad Retirement Board states 
it receives numerous inquiries from bene- 
ficiaries under the railroad retirement act 
about the effect of employment or self- 
employment on their benefits. The board 
lists these points to remember in con- 
nection with employment after a retire- 
ment or survivor benefit becomes pay- 
able: 

“1. An employe annuity—whether age 
or disability—cannot be paid for any 
month in which the retired employe 
works for a railroad or for the last person 
or company for which he worked before 
his annuity began. Also, if a disabled an- 
nuitant who is not yet age 65 earns more 
than $75 a month in any kind of employ- 
ment or self-employment for six consecu- 
tive months, his annuity is stopped at the 
end of the sixth month... . 

“2. Retired employes who are drawing 
pensions, as distinguished from employe 
annuities, are not restricted as to the 
type of work they may do or as to the 
amount of money they may earn. ... 

“3. A wife’s annuity is not paid for any 
month for which the employe’s annuity 
is withheld because he is working. Also, 


a wife cannot be paid for any month in 
which she herself works for a railroad 
or for her last nonrailroad employer. 
“4. A survivor annuity cannot be paid 
for any month in which the beneficiary 
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works in employment or self-employment 
covered by the social security act and 
earns more than $75, or for any month 
in which he works for a railroad regard- 
less of how much he earns.” 


TRANSPORTATION 
STATISTICS 





Rail Operating Revenues and Expenses at 
All-Time High in '52, Says I.C.C. Bureau 


In Monthly Comment, Bureau of Transport Economics and Statistics 
Shows Revenues of $10,851 Million and Expenses of $9,503 Million. 
Submits Statistics on Air-Carrier Ton-Mile Revenues. : 


Operating revenues, and combined 
operating expenses, taxes and equip- 
ment and joint facility rents reached 
all-time highs in 1952, says the 
Commission’s Bureau of Transport 
Economics and Statistics in its 
monthly comment on transportation 
statistics, dated February 16. 


The bureau also set out the percent- 
age of the 1951 and 1952 revenues con- 
verted into net railway operating in- 
come, and the percentage contribution 
to the territorial revenues and net rail- 
way operating income of 38 large rail- 
ways (those with revenues above $50 
million in 1952). 

The comment bears a notation that 
the release, issued as information, has 
not been considered or adopted by the 
Commission. 

On the subject of operating revenues 
and expenses, the bureau said: 

“Operating revenues of class’ I line- 
haul railways for the year 1952 reached 
an all time high of $10,581 million which 
exceeded those of 1951 by 1.8 per cent. 
The peak revenues of 1952 resulted from 
a relatively high level of traffic and from 
substantial increases in freight rates au- 
thorized by the Commission in the Ex 
Parte No. 175 proceedings. However, the 
volume of both freight and passenger 
traffic was somewhat smaller in 1952 
than in 1951. The prolonged steel strike 
and labor difficulties in the coal fields 
contributed to the decline in freight 
traffic. The 1952 operating revenues ex- 
ceeded those of 1941 (predominantly 
prewar) by $5,235 million of 97.9 per 
cent, but in 1952 the combined operating 
expenses, taxes and equipment and joint 
facility rents reached an all time peak 
of $9,503 million exceeding the 1941 total 
by $5,155 million or 118.6 per cent. How- 
ever, as between 1951 and 1952 the fore- 
going expenditures increased only 0.6 
per cent as compared with an increase 
of 1.8 per cent in revenues. 

“Railway operating expenses increased 
from $8,041 million in 1951 to an all time 
high of $8,053 million in 1952 but the 
increase was only 0.1 per cent. 

“Railway tax accruals (payroll taxes, 
federal income taxes and all other 
taxes) amounted to $1,262 million in 
1952, reaching the highest level since the 
war year 1944 when $1,846 million was 
reported. The 1952 tax figure exceeded 
that of 1951 by 4.8 per cent. 


“Net railway operating income, what 
is left from operating revenues after 
deducting operating expenses, all taxes 
and equipment rents, totaled $1,078 mil- 
lion in 1952 as compared with $943 
million in 1951 or an increase of 14.3 per 
cent. The 1952 net railway operating 
income exceeded that of any year since 
1944 when $1,106 million was reported. 

“Net railway operating income before 
federal income taxes, reported as $1,691 
million for the year 1952 also exceeded 
that of any year since 1944 when the 
total was $2,411 million, and it was 12.0 
per cent above the total for 1951. Al- 
though the carriers’ 1952 operating 
revenues were 97.9 per cent above those 
of 1941, the net railway operating income 
after federal income taxes increased only 
8.0 per cent. However, the 1952 ‘net’ 
before such taxes was 44.3 per cent above 
the 1941 figure. 


“The carriers’ net income after all 
charges increased from $693 million in 
1951 to about $827 million (preliminary) 
in 1952 or 19.3 per cent. The 1952 net 
income exceeded that of any year since 
1943 when $873 million was reported. In 
1943, however, $1,335 million was accrued 
for federal income and excess profits 
taxes as compared with $613 million in 
1952. The fact that carriers reported a 
net profit of about $280 million from 
passenger and allied services in 1943 
had considerable effect on the high level 
of income taxes for that year. Although 
data are not yet available as to the ex- 
tent of the deficit from passenger service 
operations in 1952, it is expected to ex- 
ceed $500 million. In 1951, the deficit 
from such operations totaled $681 mil- 
Hom. .. 

“In 1952 the combination of operating 
expenses, taxes and equipment and joint 
facility rents absorbed 89.8 per cent of 
the carriers’ operating revenue as com- 
pared with 90.9 per cent in 1951 and 92.0 
per cent in 1949, the last being the 
highest ratio for this combination in the 
twelve-year period. The lowest ratio 
was only 80.1 in 1942. Operating ex- 
penses alone absorbed 76.1 per cent of 
the revenues in 1952, as compared with 
77.4 in 1951. The lowest ratio in the 
period was 61.6 per cent in 1942 and 
highest was 83.3 in 1946. 

“The percentage of revenues converted 
into net railway operating income after 
federal income taxes was 10.2 in 1952 as 
compared with 9.1 in 1951. The range 
for the other years was from 8.0 per cent 
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in 1949 to 19.9 per cent in 1942. The 
highest ratio of net railway operating 
income before federal income taxes to 
operating revenues was 30.0 per cent in 
1942 and the lowest 7.9 per cent in 1946. 
For 1952 the figure of 16.0 is 1.5 percent- 
age points above that of 1951. 

“Net income after all charges also may 
be compared with revenues although 
this ‘net’ is affected by income received 
by the carriers from sources other than 
their own operations as well as by fixed 
charges and other deductions from in- 
come. However, including the effect of 
these items the percentage relation of 
net income to operating revenues in the 
twelve-year period ranged from 3.8 in 
1946 to 12.1 in 1942, was 6.7 in 1951 and 
7.8 in 1952.” 

A table in the comment showed by 
territories the percentage of revenues 
converted into net railway operating in- 
come in the years 1951 and 1952. Said 
the bureau: 

“For 1952 these percentages were 
higher in each of the territories than in 
1951 with the Pocahontas Region show- 
ing the largest increase in percentage 
points (1.6) and the Western District 
the smallest (0.9). The percentage dis— 
tribution of the total operating reve- 
nues of all Class I roads by territories 
shows that the southern region and 
western district improved their relative 
positions but that the reverse was true 
of the eastern district and Pocahontas 
Region. As to net railway operating 
income, however,-the Eastern District 
and Southern Region improved their 
relative positions in 1952 over 1951, but 
the Pocahontas Region and Western 
District showed relative declines.” 

Similar data were shown in the table 
for the 38 large railways which, the 
bureau said, reported 87 per cent of 
operating revenues of all Class I roads 
and 85 per cent of the net railway op- 
erating income in 1952. 

As indicated by a table in the com- 
ment, it said: 

“ . . only seven of the 38 railroads 
listed (Erie, Grand Trunk Western, A. T. 
& S. F., Union Pacific, Northern Pacific, 
Denver & R. G. W., and Western Pacific) 
had lower percentages of conversion of 
operating revenues into net railway op- 
erating income in 1952 than in 1951. 
In numerous instances where increases 
are shown the percentage changes were 
quite marked. As to operating revenues 
there were only slight changes between 
1952 and 1951 in the individual roads’ 
proportion of the total revenues in the 
territory to which they are assigned. 
In the case of the individual roads’ 
proportion of the territorial net railway 
operating income, however, the changes 
were more marked. In the Eastern Dis- 
trict the four largest roads, from a reve- 
nue standpoint, increased their relative 
territorial showing as to net railway 
operating income in 1952 over 1951, but 
decreases occurred in the case of two 
of the three largest roads in the south. 
In the west three of the four largest 
roads showed a decline in their relative 
net railway operating income position in 
1952 as compared with 1951. 

“The first three roads in the Eastern 
Territory, the Pennsylvania, New York 
Central and Baltimore & Ohio, ac- 
counted for about 50 per cent of the 
revenues in that territory in both 1951 
and 1952, but they had only about 36 


per cent of net railway operating in- 
come in 1951 and 38 per cent in 1952. 
In the Southern Region, however, the 
first three roads accounted for about 53 
per cent of both the revenues and the 
net railway operating income of the 
territory in 1951 and 1952. The three 
largest revenue roads in the west re- 
ported about 37 per cent of the district’s 
revenues in both 1951 and 1952 and they 
had 38 per cent of the net railway op- 
erating income in 1951 and 35 per cent 
in 1952.” 

Also set out in a table in the comment 
were the net railway operating ‘income 
and rates of return of Class I line-haul 
railways. Commenting on that situa- 
tion, the bureau said: 

“Applying the methods of estimation 
of the rate-making value of class I line- 
haul railways set out by the Commission 
in its reports in the Ex Parte No. 175 
proceedings (Increased Freight Rates, 
1951). the estimated values of such car- 
riers after recorded depreciation and 
amortization are shown... as of Jan- 
uary 1, 1952, by districts and regions. 
The net railway operating income for 
the year 1952 and the rate of return 
based on the estimated values referred 
to above are also given in the table. As 
the elements of value are not available 
for a date later than January 1, 1952, the 
base used in the table for computing the 
rate of return takes no account of 
capital expenditures made during 1952, 
nor of the recorded depreciation appli- 
cable to that year. A proper computa- 
tion would probably more reasonably be 
based upon the average of the beginning 
and end of the year if the necessary data 
were available. Comparable rates of re- 
turn for the year 1951 also appear in 
the table. 

“The rates of return, by regions (as 
distinct from districts) for the year 1952 
ranged from 2.01 per cent in the New 
England region to 7.55 per cent in the 
Pocahontas Region. In each of the 
regions and districts the 1952 rate of 
return was somewhat higher than in 
1951. The largest increase was 1.13 per- 
centage points in the Southwestern Re- 
gion and the smallest was 0.11 of a 
percentage point in the Pocahontas Re- 
gion. For the roads as a whole the 1952 
rate was 4.54 as compared with 4.16 in 
1951. With the exception of the North- 
western Region, the rates of return in 
both 1951 and 1952 were considerably 
higher in the south and west than in 
the east.” 

The bureau said that, in 1952, the 
total number of persons killed in rail- 
way accidents of all kinds (train, train- 
service and nontrain) reached the lowest 
annual level since 1888, the first year for 
which the Commission maintained rail- 
way accident records. 

It said that such fatalities totaled 
2,941 in 1952 as compared with 3,358 in 
1951. The peak year of record was 1907 
when 11,839 persons lost their lives as 
the result of railway accidents, the bu- 
reau said, adding: 

“No passengers on trains were killed 
in train accidents in 1952 as compared 
with 126 in 1951. This is the first year 
of record in which no such fatalities 
occurred. The best previous records in 
this respect were one passenger killed 
in 1932 and one in 1935, it said, adding 
that injuries to passengers on trains in 
train accidents declined from 1,365 in 
1951 to only 275 in 1952 or about 80 per 
cent.” The bureau continued: 

“Fatalities to employes on duty in all 
classes of railway accidents dropped from 
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395 in 1951 to 354 in 1952, or the smallest 
annual total in the period of record. 
Employe injuries which totaled 20,257 
in 1952 reached tHe lowest annual level 
since 1940. Fatalities to ‘other nontres- 
passers’ which occur chifly at rail-high- 
way grade crossings declined from 1,723 
in 1951 to 1,554 in 1952. The number of 
persons injured in such accidents also 
declined. Both fatalities and injuries tc 
trespassers on railway property also de- 
clined in 1952 as compared with the sit- 
uation in 1951.” 

The bureau said that publication of 
average ton-mile freight revenues of 
Class I rail and motor carriers in the 
comment of August 15, 1952, had led to 
requests for ton-mile revenues of air 
carriers. It said that available data did 
not now permit publication of a weighted 
average covering all groups of air car- 
riers, but that figures were shown in an 
accompanying table for domestic trunk 
line, certificated cargo carriers (scheduled 
and irregular services), local or feeder 
airlines, and a small sample group of 
irregular, noncertificated carriers. 

It said that the data were weakest for 
the last-named group of carriers and that 
therefore the averages should be con- 
sidered as of limited significance. For 
comparison, it said, rail and motor car- 


rier (the latter partly preliminary) ton- 


mile average revenues were shown for 
similar periods. The bureau said that 
the averages did not include either mail 
or express, which it said were particu- 
larly important items for the domestic 
trunk airlines. The bureau continued: 


“The differences in average revenue 
presumably reflect substantial differences 
in traffic characteristics. Thus, the high 
average revenues for airborne traffic im- 
ply the carriage of articles, usually high 
rated, where rapidity of transportation 
may be especially important. Again, al- 
though the average rail ton-mile revenue 
for all. traffic in 1951 was a small frac- 
tion of the air figure and about a quarter 
of that for motor carriers, the rail car- 


‘load revenue per short-line ton-mile is 


estimated for products of agriculture at 
1.90¢; animals and products, 2.46¢; prod- 
ucts of mines, 1.08¢; manufactures and 
miscellaneous, 2.23¢; and forwarder traf- 
fic, 3.01¢. 

“Length of haul data are not available 
for all carriers, but obviously are gen- 
erally longer by air, because of the na- 
ture of operations. Comparison of sizes 
of shipments likewise is difficult.” 


DOMESTIC AVERAGE TON-MILE REVENUES 
(In Cents a Ton-Mile) 
Type of carrier 1949 1950 1951 1952 


Air: 
Domestic trunk-line 19.3 19.1 21.1 © 21.7 


Certificated, cargo: 1 
Scheduled service 217.2 15.1 15.4 
Nonscheduled 
a N.A. 14.0 11.4 #15.5 
Local and feeder 43.2 296 33.5 *35.1 
Uncertificated non- 


scheduled .............. 20.5 21.2 21.7 N.A. 
Class | motor: 
OS Sa . 5.24 $§.01 P5.17 NA. 
eee 4.30 4.56 P 4.73 N.A. 
Weight average ... 5.16 4.98 P5.16 NA. 
RS eS 1.34 1.33 1.34 321.41 


N.A.=Not available. 

e=partly estimated. 

P=preliminary. 

1 Elimination from the certificated cargo air car- 
riers of a specialized carrier would change the 
average revenues per ton-mile for that group to 
(cents): 1950, scheduled 14.9, and nonscheduled, 
14.0; and 1951, 15.3 and 11.4, respectively. 

2 Last quarter only. 

8 Nine months. 

Sources: Air, reports of carriers to and publica- 
tions of Civil Aeronautics Board, except domestic 
trunk line, certificated cargo, and “local and feed- 
er,’ which data are from Air Transport Association 
of America based on C.A.B. data; rail and movor, 
Bureau of Transport Economics and Statistics, In:er- 
state Commerce Commission. 
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—in Merrie England, 1829 


In November 1829, the calm of London was shattered by the arrival of this 
elegant steam stage, capable of fifteen miles an hour (on level stretches). 
In its day, this stage was the best in transportation. 


The best in transportation today is a carefully coordinated system of 
up-to-date motor fleets, modern terminals, efficient handling equipment and 
a smooth-working team of experts . . . the kind of system exemplified in the 
Mid Atlantic area by The Baltimore Transfer Co. and Motor Freight 


Express, Inc. 


The BALTIMORE TRANSFER Co. 


MOTOR FREIGHT EXPRESS, Inc. System 


eaiirees 
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GENERAL OFFICE: THE BALTIMORE TRANSFER CO.—MONUMENT & DEAN STS., BALTO., MD. 
GENERAL OFFICE: MOTOR FREIGHT EXPRESS, Inc.—550 E. KING ST.. YORK PENNSYLVANIA 
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Third-Quarter Carloadings 
Over-Estimated 8 Per Cent 


By Regional Shipper Boards 


Total carloadings predicted in the 
composite national forecast of the 13 
regional shippers advisory boards for 
the third quarter of 1952 exceeded 
the actual carloadings for that pe- 
riod by 8 per cent, the forecast hav- 
ing been 8,090,936 cars and the actual 
loadings having totaled 7,441,174 cars, 
according to the Association of 
American Railroads. 


The car service division of the A.A.R. 
pointed out that in the national forecast 
there were over-estimates for 19 com- 
modity groups and under-estimates for 
13 groups. Most accurate of the esti- 
mates by individual regional boards were 
those of the ‘Trans-Missouri-Kansas, 
Southwest, and Southeast shipper boards, 
with over-estimates of 0.3 per cent, 1.2 
per cent, and 1.6 per cent, respectively. 
Only one regional board, that of the 
Pacific northwest, made an under-esti- 
mate, and the percentage of “error” in 
that case was 8.6. 

Percentages of over-estimates for the 
other regional boards were reported by 
the A.A.R. car service division as fol- 
lows: Central Western, 9.9; Pacific Coast, 
3.5; Great Lakes, 17.4; Ohio Valley, 5.4; 
Midwest, 7.2; Northwest, 6.4; New Eng- 
land, 3.4; Atlantic States, 12.1, and 
Allegheny, 22.2. 


In the composite forecast of the shipper 
boards, the principal over-estimates, in 
percentage terms, were made for the 
following commodity groups, the actual 
loadings for the third quarter being 
shown in each instance: Livestock, 10.7 
per cent, 119,204 cars; coal and coke, 
10.4 per cent, 1,846,978 cars; ore and 
concentrates, 16.4 per cent, 893,282 cars; 
iron and steel, 32.1 per cent, 391,569 cars; 
vehicle parts, 18.6 per cent, 110,164 cars. 
The principal under-estimates were for 
flour, meal and other mill products, 7.1 
per cent (actual loadings, 304,419 cars), 
and cement, 4.4 per cent (actual load- 
ings, 210,465 cars). 





Federal ‘Automotive Taxes’ 
Produced $2 Billion in ‘52 


“In 1952, for the first time in history 
of the federal automotive excise taxes, 
receipts have exceeded $2 billion,” says 
the National Highway Users Conference, 
of Washington, D.C. 


According to data compiled by the 
Bureau of Internal Revenue, the N.H. 
U.C. said, the total yield of such taxes 
in calendar year 1952 was $2,100,066,269.- 
39. The conference continued its dis- 
cussion of the automotive excise tax rev- 
enue collections as follows: 

“Gasoline tax receipts alone amounted 
to $851,538,127.04, or more than the total 
received from all federal ‘emergency’ 


automotive excise taxes for any year 
prior to 1946. In 1945, the high point to 
that date, total receipts were $832,863,000. 

“Diesel fuel used in highway vehicles, 
the newest of these taxes, brought in al- 


most $15 million, accounting for $14,682,- 
784.14. Total fuel taxes for the year 
were $866,220,911.18. 

“By sources, the Bureau of Internal 
Revenue reports show the following re- 
ceipts: Gasoline, $851,538,127.04; diesel 
fuel, $14,682,784.14; lubricating oil, $92,- 
288,893.09; automobiles and motorcycles, 
$601,852,128.07; trucks, buses and trailers, 
$187,837,455.54; tires and tubes, $164,510,- 
037.62, and parts and accessories, $187,- 
356,843.89; grand total, $2,100,066,269.39. 

“It must be pointed out that this figure 
is the total received by the federal gov- 
ernment from these sources, and are not 
representative of the highway user por- 
tion. It is certain, however, that the 
users’ share of the Federal Automotive 
Excise Taxes for 1952 will exceed the to- 
tal received by the government in any 
previous year.” 





Class | Rail Employes Paid 
$433.8 Million in November 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $433,889,681 in November, 
1952, as against $431,925,749- in Novem- 
ber, 1951, an increase of 0.45 per cent, 
according to a compilation of wage 
statistics of those roads, Statement 
No. M-300, prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

Total number of employes reported by 
the carriers, as of the middle of Novem- 
ber, 1952, was 1,238,777, a decrease of 19,- 
455, or 1.55 per cent, under the number 
reported for November, 1951. The total 
number of hours paid for was 6.33 per 
cent less in November, 1952, than in 
November, 1951. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 168 hours an employe in 
November, 1952, and 176 hours in No- 
vember, 1951. Employes in November, 
1952, received pay for 10,703,484 hours of 
overtime which was 5.22 per cent of the 
straight time paid for. 


Compensation for “time paid for but 
not worked” for November, 1952, was re- 
ported as follows: Executives, officials 
and staff assistants, $124,679; profes- 
sional, clerical, and general, $2,206,467; 
maintenance of way and structures, $1,- 
251,221; maintenance of equipment and 
stores, $3,326,648; transportation (other 
than train, engine and yard), $1,425,807; 
transportation (yard masters, switch 
tenders, and hostlers) , $223,510. 

In the train and engine service, com- 
pensation for November, 1952, was re- 
ported as follows: Straight time paid for, 
$101,041,445; overtime paid for, $10,895,- 
538; constructive allowances, $8,160,533; 
total, $120,097,516. Miles actually run 
totaled 393,952,468, and miles paid for 
but not run totaled 46,374,279. 





Chicago Package Car Service 


Of the 16,362 railroad package cars 
forwarded from Chicago in December on 
which reports were received, 12,279, or 
75 per cent, received on-time placement 
at destination, A. H. Schwietert, traffic 
director, Chicago Association of Com- 
merce and Industry, reported. 

Of the remaining cars, 2,765, or 16.8 
per cent, were one day late; 522, or 3.1 
per cent, two days late; 556, or 3.3 per 
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cent, three days late; 150, or 0.9 per 
cent, four days late, and 90, or 0.5 per 
cent, five or more days late. 

In the 12 months of 1952, of the 191,371 
package cars forwarded from Chicago 
on which reports were received, 73 per 
cent received on-time placement, com- 
pared with an on-time ratio of 68 per 
cent in the 12 months of 1951, Mr. 
Schwietert said. 





New Locomotives Installed 
In January Totaled 162 


Class I railroads in January, 1953, in- 
stalled in service 162 new locomotive 
units all of which were diesel-electric 
except for one steam, the Association of 
American Railroads has announced. 


“In the same month in 1952, they in- 
stalled 337 locomotive units, of which all 
were diesel-electric except for one steam 
and one gas turbine-electric,” said the 
A.A.R. 

“Class I railroads on February 1, 1953, 
had 962 new locomotive units on order. 
These included 919 diesel-electric units, 
14 steam, 10 electric, and 19 gas turbine- 
electric. Class I railroads on February 
1, 1952,-had 2,022 new locomotive units 
on order, of which diesel-electric totaled 
1,993, steam 18, electric two, and gas 
turbine-electric 9.” 


Canadian Car Loadings 
For Jan. 22-31 Reported 


Revenue freight loaded by the prin- 
cipal Canadian railways in the last 10 
days of January required 113,557 cars 
for a daily average of 11,356 against 
10,502 cars in the preceding week, and 
11,480 cars in the closing period of Jan- 
uary last year, the Dominion Bureau of 
Statistics, Ottawa, reported. 


“The threatened strike scheduled for 
February 2 (which was settled before- 
hand on January 29) likely gave impetus 
to loadings in some sections of the coun- 
try, while at the same time embargo 
warnings discouraged the movement of 
perishables and livestock towards the ex- 
pected strike date,” the bureau reported. 


Volume in the eastern division, the 
bureau said, totaled 72,821 cars against 
74,389 cars from January 22 to 31 in 
1952, while the western area reported a 
minor gain at 40,736 cars versus 40,413. 
Receipts from connections were down 
2,748 cars, in the same comparison, to 
47,587 cars. The bureau’s report con- 
tinued as follows: 


“Commodities registering advances 
over last year included grain up from 
11,673 to 12,230 cars, grain products, 
vegetables, other agricultural products 
426 cars better at 1,014, fresh meats im- 
proving from 569 to 848 cars and dairy 
products. Non-ferrous metals increased 


593 cars to 1,298 and crude petroleum | 


advanced from 511 to 835 cars. Other 
mine products, lumber, canned goods, 
sugar, automobiles and fertilizers also 
spurted ahead of last year. The larger 
decreases occurred in fruits, livestock 
down 115 carloads to 1,364, coal off from 
11,036 to 9,351 cars, in coke, and in pulp- 
wood which continued far below 1952 
demand at 7,406 cars versus 11,639 cars 
at this time last year when stockpiling 
was in evidence. L.C.L. merchanciise 





Febri 


show 
cars. 

"DI 
cars ¢ 
parec 
creas! 
Recei 
150,43 
lighte 
recess 
main 
in co 
nant 


Mer 
As « 


The 
vessel 
chang 
mont! 
minis 

In 
Data 
that 1 


by 


ty 


ownec 
past 1 

The 
of 110 
ment, 
thorit 
under 
gover! 
by tk 
agenc 
under 


ber, 


2 


and f 
As 
merck 
under 
yards, 
were 
struct 
tanke’ 
flag 1x 
flag ti 
tion o 
“Th 
man { 
men ' 
ployec 
added 


Freig 


US. 
daily 
an ave 
cars f 
agains 
shorta 
week 
car se 
Ameri 


The 


was 
220; 


n 


hoppe: 


stock 


and 
age 


plai: 
hop; 


Rep 
ages 


lew 


T 
Tre 
issu 


Re 


m 
fe 


e] 
or 


C 


S¢ 


e 


S] 


sf] 





er 
er 


371 
ZO 
er" 
m- 
er 
ir. 


[um 5 


sher 


rger 
tock 
rom 
ulp- 
1952 
cars 
ling 
ciise 


February 2i, 1953 


showed a minor drop from 22,614 to 21,961 
cars. 

“During the current January 314,982 
cars of revenue freight were loaded com- 
pared with 330,826 cars in 1952, a de- 
crease Of 15,844 cars or 4.8 per cent. 
Receipts from connections slipped from 
150,436 to 132,266 cars in sympathy with 
lighter volume in the United States. The 
recession in Canadian. loadings was 


mainly in the eastern division. Decreases 
in coal and pulpwood were the predomi- 
nant factors in the domestic declines.” 


Merchant Marine Status 
As of Feb. 1 Reviewed 


The active merchant fleet totaled 1,469 
vessels as of February 1, remaining un- 
changed in number from the previous 
month, according to the Maritime Ad- 
ministration. 

In the agency’s “Merchant Marine 
Data Sheet” for February 1, it was shown 
that the privately-owned fleet increased 
by two ships while the government- 
owned fleet decreased by two ships in the 
past month. 

The government-owned fleet. consisted 
of 110 ships under general agency agree- 
ment, 53 ships chartered under all au- 
thorities of law, 55 ships on loan or 
under direct charter or custody to other 
government agencies and 3 ships owned 
by the Panama Canal Co., said the 
agency. There were 273 ships operating 
under subsidy contracts. Of this num- 
ber, 268 of them were privately owned 
and five were chartered ships. 


As of February 1, 1953, there were 88 
merchant type ships 300 feet and over 
under construction in private American 
yards, the agency said. Twenty-eight 
were Mariner type ships under con- 
struction for government account; 27 
tankers under construction for U. S. 
flag registry; twenty-four were foreign 
flag tankers and eight vessels for opera- 
tion on the Great Lakes. 

“The seafaring personnel required to 
man the active fleet remained at 70,850 
men while the shipyard personnel em- 
ployed dropped 2,000 persons,” the agency 
added. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 67,070 freight cars and 
an average daily shortage of 2,009 freight 
cars for the week ended February 7, as 
against a surplus of 69,965 cars and a 
shortage of 1,727 cars for the previous 
week ended January 31, according to the 
car service division of the Association of 
American Railroads. 


The total surplus for the latest period 
was made up as follows: Plain box, 9,- 
220; auto box, 184; gondola, 4,606; 
hopper, 44,037 (includes 509 covered); 
stock, 6,772; refrigerator, 1,815; flat, 116, 
and miscellaneous, 320. The total short- 
age for that period consisted of 1,372 
Plai:: box, 38 auto box, 106 gondola, 110 
hopper, 319 flat, and 64 miscellaneous. 
Reports of the carriers showed no short- 
ages of stock or refrigerator cars. 


ysed Car Statistics 


“-@ Commission, by its Bureau of 
& sport Economics and Statistics, has 
‘1 @ summary of quarterly reports 


of persons furnishing cars to or on behalf 
of carriers by railroad or express com- 
panies, covering the third quarter of 1952, 
statement Q-900. 

The data were compiled from 239 re- 
ports of car companies. They showed a 
total of 285,889 cars owned at the end 
of the period, consisting of the follow- 
ing: Refrigerator, 108,618; petroleum 
tank cars, 119,494; other tank cars, 24,- 
138; stock cars, 3,598; gondola and hop- 
per cars, 14,760; other cars, 15,281. 

Of the cars owned by the reporting 
companies a total of 31,237 were leased 
to railroad 4nd express companies and 
75,321 were leased to “all others” making 
a total of 106,558. Cars leased by the 
reporting companies from railroad and 
express companies at the end of the 
third quarter of 1952 totaled 610, and 
from “all others,” 27,246, a total of 27,- 
856, of which 1,443 were refrigerator cars, 
10,660 were petroleum tank cars, 14,927 
were other tank cars, six stock cars, 666 
gondola and hopper cars, and 154 other 
cars. 


Revenue received from hire of cars, 
based on mileage, rental, or other car 
service basis, was as follows: Refrigera- 
tor, $29,966,071; petroleum tank cars, 
$17,216,070; other tank cars, $2,574,199; 
stock cars, $462,666; gondola and hopper 
cars, $1,887,606; other cars, $2,167,826, 
making a total of $54,274,438. 


Report Shows 25,656 Motor 


Accidents in Ten Months 


Acting Secretary Laird, of the Com- 
mission, by a notice, has announced the 
results of motor carrier accidents that 
occurred in the first 10 months of 1952 
and resulted in death, injury or damages 
of $100 or more, and involved over-the- 
road vehicles of holders of certificates 
or permits issued by the Commission, as 
reported to the Commission. 


The “cumulative accident data” showed 
a total of 25,656 accidents reported, of 
which 3,578 were bus, 22,043 were truck 
and 35 were bus-truck accidents (acci- 
dents involving a truck and a bus). 


The notice said the total amount of 
property damage was $28,558,300, broken 
down as follows: Bus, $1,870,240; truck, 
$26,583,550; bus-truck, $104,510. 


The number of fatal accidents, 1,348, 
was divided into 134 bus, 1,212 truck, and 
two bus-truck accidents. “Injury” acci- 
dents were reported as totaling 9,352, of 
which 2,224 were bus, 7,108 truck, and 20 
bus-truck. 


The statement also showed: property 
damage accidents, 1,220 bus, 13,723 truck, 
13 bus-truck, total 14,956; fatalities, 190 
bus, 1,522 truck, five bus-truck, total 
1,717; and injuries, 5,186 bus, 11,240 truck, 
126 bus-truck, total 16,552. 


Rail Financial Data 


At the end of October, 1952, Class I 
railroads. exclusive of switching and 
terminal companies, had total current 
assets of $3,767,315,999, including $941,- 
847,188 in cash, and $984,959,355 in tem- 
porary cash investments, as compared 
with current assets totaling $3,636,455,- 
078, including $885,379,486 in cash, and 
$874,659,702 in temporary cash invest- 
ments at the end of October, 1951, ac- 
cording to a statement, No. M-125, of se- 
lected income and balance sheet items of 
those roads, prepared by the Commis- 
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sion’s Bureau of Transport Economics 
and Statistics. 

The statement showed that $221,069,- 
199 of funded debt would mature within 
six months from October 31, 1952. This 
compared with funded debt of $166,737,- 
586 matured in the comparable period of 
last year. 

Total current liabilities stood at $2,- 
289,924,837 at the end of October, 1952, 
as against $2,229,904,429 at the end of 
October, 1951. Included in the current 
liabilities was accrued tax liability of 
$929,733,397 at the end of October, 1952, 
as against $877,106,603 at the end of Oc- 
tober, 1951. U.S. Government taxes ac- 
counted for $737,618,553 of the accrued 
tax liability at the end of October, 1952, 
as against $696,513,547 at the end of 
October, 1951. 


Rail Employment Drops 


As of the middle of January, 1953, 
Class I steam railways, excluding switch- 
ing and terminal companies, had l,- 
196,167 employes, ‘a decrease of 2.21 per 
cent under the number of employes for 
both January, 1952, and December, 1952, 
according to a tabulation by the Com- 
mission’s Bureau of ‘Transport Eco- 
nomics and Statistics. 

The employment was reported as fol- 
lows: . 

Executives, officials, and staff assist- 
ants, 15,843; professional, clerical, and 
general, 207,889; maintenance of way 
and structures, 220,293; transportation 
(other than train, engine, and yard), 
137,824; transportation (yardmasters, 
switch-tenders, and hostlers), 15,625, and 
transportation (train and engine serv- 
ice), 253,141. 


Carload Waybill Analyses 


The Commission’s Bureau of Transport 
Economics and Statistics has issued 
statement No. 5255 (21 pages), Carload 
Waybill Statistics, 1951, Mileage Dis- 
tribution of Carloads for Each Com- 
modity Class by Type of Car, Termina- 
tions in 1951. 


C. & N. W. Orders Diesels 


The Chicago and North Western Rail- 
way has placed orders for 101 diesel 
locomotive units, largest order ever 
placed at one time by the system, Paul 
E. Feucht, president, has announced. De- 
livery of the locomotives, to cost more 
than $16,000,000, will result in a substan- 
tial stepping up of its already high 
diesel performance, according to Mr. 
Feucht. As of last November, the North 
Western’s freight service was dieselized 
87 per cent, its passenger service, 74 per 
cent, and its yard operations, 74 per cent. 


U.P. Orders Astra Domes 


Placement of an $11,400,000 order for 
70 passenger cars—15 of them with 
Astra domes—has been announced by 
A. E. Stoddard, president of the Union 
Pacific Railroad, Omaha. The order 
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FASTEST ON LAND SERVICE 
BETWEEN NEW YORK AND TEXAS VIA 
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includes 25 mail-baggage cars, 30 chair 
cars, 5 Astra dome coaches, 5 Astra dome 
observation cars, and 5 Astra dome 
diners. Delivery will begin in 1954. 
The Astra dome coaches will seat 24 in 
rotating seats in the dome and approxi- 
mately 32 in leg-rest seats on the lower 
level. The diner domes will each have 
a capacity of 18 while 24 can be served 
on the lower level. In addition, each car 
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will have a private dining room seating 
approximately 10 persons. 

U.P.’s newest order brings to 112 the 
number of passenger cars on which the 
railroad is awaiting delivery. Receipt 
will begin late this year of 42 passenger 
cars ordered last year at a cost of 
$5,500,000. The latest car order was an- 
nounced on the nineteenth anniversary 
of the U.P.’s City of Salina, said to be the 
nation’s first streamliner. 
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Air Educational Program 
To Be Started in Schools 


“A continuing program, designed to 
create better understanding in the na- 
tion’s schools of the historical, economic, 
social, poliitical and military aspects of 
aviation, has been announced jointly by 
the National Aviation Education Council 
and the Aircraft Industries Association,” 
says the association. 


“Unique feature of the program is that 
it will be undertaken by working groups 
of teachers of the various school grades 
and, ultimately, of college level. Financed 
by the Aircraft Industries Association 
and directed by the materials of instruc- 
tion committee of N.A.E.C., the program 
contemplates assembly of all pertinent 
information, evaluation by the working 
groups and ultimate interpretation and 
preparation of the materials for school 
use.” 

First effects to be felt in the schools, 
according to Dr. Leslie A. Bryan, presi- 
dent of N.A.E.C., will probably be in the 
first year in the elementary grades, with 
some materials developed for the sec- 
ondary grades. In ensuing years, the 
studies will give increasing emphasis to 
secondary grade and college levels. 


“There has long been a need for such 
a program as this,” said Dr. Bryan, who 
is also head of the Institute of Aviation 
of the University of Illinois. “There has 
never been adequate interpretation of 
the tremendous effects of aviation on our 
daily lives. The imprints of the airplane 
and its use on history during the fifty 
years since the Wright Brothers first 


flew are not as clearly marked as they 


should be. The social, economic and 
political contributions are not widely 
understood.” 


Motor Fleet Supervisor Course 


The University of Tennessee, Knoxville, 
will conduct its fourth annual motor 


20-24, Professor William Way, Jr., head 
of the university’s transportation depart- 
ment, has announced. The course, which 
is being sponsored by the university’s 
college of business administration, the 
Tennessee Motor Transport Association, 
and the National Advisory Committee for 
Fleet Supervisor Training, is being com- 
pletely reshuffled in line with recent 
motor fleet developments and transpor- 
tation industry needs, according to Pro- 
fessor Way. 


Propeller Club Honors A.W.O. 


James J. Lyons, Jr., national secretary 
of the Propeller Club of the United 
States, is pictured here, right, presenting 
a plaque to Chester C. Thompson, left, 
president of the American Waterways 
Operators, Inc., at a luncheon of the 
Propeller Club, Port of St. Louis. In 
the center is E. M. Merrill, Jr., president 


of the Propeller Club, Port of St. Louis. 
The inscription on the plaque reads: “To 
the American Waterways Operators, Inc., 
in recognition of the leadership it has 
given the barge and towing vessel indus- 
try in advancing waterborne commerce, 


fleet supervisor training course April improving inland waterway transporta- 
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NATIONAL 





the assembly line 
that starts OUTSIDE! 


IN ALL PARTS of the Nation, hungry 
assembly lines are on the move 
continuously, feeding parts for the 
finished products that send U.S. 
production figures upward. 


These factory assembly lines are 
only as efficient as their “outside” 
counterparts ... the transportation 
services that funnel the parts from 
all over the country and deliver 
them continuously for assembly. 


If that transportation falters, there 
is risk of sudden and costly pro- 
duction stoppage. 


That is why National Carloading 
Corporation has evolved special 
procedures to assure uninterrupted 
production on the assembly lines 
of its customers. These measures 
also make for accurate scheduling, 
minimum warehousing, lower oper- 
ating costs. They provide a reliable 
“assembly-line” movement between 
suppliers and production plants. 


Look into these many expediting 
and trouble-shooting services ren- 
dered by National Carloading 
Corporation in its role as a depend- 
able “outside” assembly line to the 
Nation’s factories. 


Write for full details of our service, or call your nearest National Carloading station. 


A COMPLETE TRANSPORTATION SERVICE 


National Carloading Corporation 


Judson-Sheldon Division ° 


Judson Freight Forwarding Division 


Headquarters: 19 Rector Street, New York 6, N. Y. 


Serving 30,000 communities through more than 150 stations in the U. S. and agents in principal foreign countries. 
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Let us help you with 5 

your overseas shipping matters. 
Write 

H. H. GIBSON 


Foreign Freight Traffic Manager 
Mobile 8, Alabama 


Your freight rolls on a 
well ballasted heavy- 
duty highway of steel 
when you ship by rail—by 
Union Pacific. For smooth, 
safe transportation— 


“Los Angeles Harbor is a welcome port of 
call to me because bunker fuel is much 

cheaper at this port than most all other 
harbors-in the United States.” 


Captain C. M. GREGSON 
MOORE-McCORMACK LINE 


LOS ANGELES 
HARBOR 
Board of Harbor Commissioners, 
CITY OF LOS ANGELES 
City Hall, Los Angeles 12. Calif. 













tion and bettering public understanding 
of their importance to the national 
economy and defense.” 


Order for 1,100 Trailers 
Announced by Riss & Co. 


A $7,500,000 order for 1,100 trailers— 
said to be the largest order ever placed 
in the history of the trucking industry— 
has been announced by Richard R. Riss, 
chairman of the board of Riss & Co., 
after a meeting of Riss managers from 
35 terminal cities.” 


Included in the new equipment, to be 
put in operation in the first half of 1953, 
are 500 regular transport vans, 300 
“open-tops” for hauling steel and other 
industrial commodities, and 300 “reefers” 
—vans with heating and refrigeration 
equipment used in the transport of 
medicines, meats, and other perishables. 


“This new equipment we have acquired 
for our expanding operations is the new- 
est and most modern available,” said 
Mr. Riss. “The units incorporate the 
latest developments in trailer engineer- 
ing, design, and safety.” 

Riss & Co. has become the third 
largest trucking company in the United 
States, according to company ojcials. In 
1952, company trucks traversed 65,000,000 
miles and hauled 2,250,000,000 pounds 
of freight. Service routes total 37,000 
miles. Riss & Co. has home offices in 
Kansas City, and operates in a 21-state 
area, from Colorado, Oklahoma, and 
Texas to the east coast. 


S.1.P.M.H.E. Exposition 
To Be Held in Boston 


The eighth annual national industrial 
packaging and materials handling ex- 
position will be held October 20 through 
22, 1953, at the Mechanics Building in 
Boston, Mass., Stanley Price, President, 
Society of Industrial Packaging and Ma- 
terials Handling Engineers, has an- 
nounced. This will be the first packag- 
ing and materials handling show to be 
held in New England, according to Mr. 
Price. 


Mr. Price also announces appointment 
of Alvin S. Roberts, Insurance Company 
of North America, Philadelphia, as na- 
tional vice-president of the society, to 
complete the unexpired term of I. E. 
Thomas, who resigned his office. John 
W. McReynolds, Kraft Foods Co., Chi- 
cago, was appointed national secretary 
to succeed Mr. Roberts. Two new re- 
gional directorships have been desig- 
nated by the society—western regional 
director, F. Ray Christian, Lockheed 
Aircraft Co., Los Angeles, and central 
regional director, E. B. Candell, General 
Electric Co., Nela Park, Cleveland, O. 





Alaska Highway Bulletin 


The Bureau of Foreign and Domestic 
Commerce, Office of International Trade, 
U.S. Department of Commerce, Wash- 
ington 25, D.C., had issued a bulletin, 
No. 325, on the Alaskan Highway, pre- 
senting economic and other data on the 
highway that has not previously been 
brought together in published form. The 
bulletin, which sells for 15 cents each, 


- "TRAFFIC Wor.L» 


was prepared by John E. Nightingale, 
Transportation, Communications and 
Utilities Division of the department. 


“It is believed,” the paper said, “that 
it will of particular value to those seg- 
ments of business that are concerned 
with the possibilities of long-distance 
trucking on the Alaska Highway. Some 
of the information in this report is in- 
tended also for tourists.” 


Revised Edition of Colton‘s 
Traffic Management Book 


A completely revised second edition of 
“Practical Handbook of Industrial Traffic 
Management” has been published by 
Funk & Wagnalls, New York, N.Y. 
(423 pps $6). 


The author is Richard C. Colton, vice- 
president, Lykes Brothers Co., Inc., in 
collaboration with William D. Rankin, 
rates and routing supervisor traffic de- 
partment, Western Electric Co., Inc. The 
original edition of this work by Mr. Col- 
ton, who was formerly general traffic 
manager, RCA Victor Division, Radio 
Corporation of America, attracted wide- 
spread attention in the field of industrial 
traffic management. In the revised edi- 
tion special attention has been given to 
export and import shipments—recent 
legislation and government action, new 
shipping developments, new insurance 
factors, recent developments in foreign 
trade. Of special interest to students will 
be a new chapter of 43 questions selected 
from Traffic Manager Certification ex- 
aminations with chapter references. 

“Every effort has been made to pre- 
-sent the subject of freight transportation 
in a direct, easily understood manner 
from a practical, everyday viewpoint,” it 
is stated in the preface. “This Hand- 
book is for the practicing traffic man; it is 
for the young man desirous of making 
transportation his career; it is for the 
student of economics anxious to complete 
his understanding of the major func- 
tions of modern business, and it is for 
the businessman who seeks pertinent 
facts on the transportation of his in- 
bound raw materials and outbound 
finished products. The problems of 
economical and adequate transportation 
apply with equal force to the small busi- 
ness and the large corporation.” 





Speaker at Short Lines’ Lunch 


President J. M. Hood, of the American 
Short Line Railroad Association, has 
announced that Robert B. Murray, Jr., 
the new Under Secretary of Commerce 
for Transportation, will address mem- 
bers of the A.S.L.R.A. and their guests 
at a luncheon in the Rutland Room, 
Haddon Hall. Atlantic City, NJ. 
June 23. 





Alger Offers New Services 


Faster service for less than truckload 
freight between midwestern cities has 
been put into effect by the Geo. F. Al- 
ger Co., of Detroit, Mich., according 
an announcement from A. J. Monro, 
manager of the operation. He said ‘hat 
the company had “designated eight neW 
runs on the Algar system to take care 
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“T cannot tell a lie... 


~. 


I'm shipping it Rio~Grande !” SS 


@ History doesn’t record just what happened to Mr. Washington’s Cherry Tree after young son George 


chopped it down with his hatchet, and, of course, that is secondary to the important example of honesty set by 
the lad who grew up to be America’s first president. 


@ That example paid dividends, as America’s greatness testifies, but the use we make of our trees today, the way 
they‘re cut down, handled, shipped, and processed are important factor’s in America’s welfare. 


@ American lumber producers and manufacturers of wood products know that Rio Grande’s progressive 
operation—diesel-electric power, CTC and ABS, direct central transcontinental route, and an alert 
research department— means just one thing: the best in transportation today and in the future! 


@ We cannot tell a lie . . . our railroad is dedicated to giving you the best transportation service, too, 
whatever you're shipping, wherever you're shipping it! 


Ship Direct...Ship Rio Grande! 
Denver & Rio Grande Western Railroad 


Traffic Offices In 
32 Major Cities 


"RioGrande 22222. 3s De ee Sa cscatin 
a a S F. C. HOGUE, Vice President —Traffic 
Yip) THE moths THE Be RECT CENTRAL Denver and Rio Grande Wester Railroad 


TR ANSCONTINENTAL RO UTE Rio Grande Building — Denver, Colorado 
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The Mark of 
GOOD 


Transportation 


For shipping or travel at its finest, 
specify “North Western,” the railroad 
serving nine great Midwestern states, 


Illinois ¢ Wisconsin « Minnesota 
Upper Michigan « lowa « North Dakota 
South Dakota « Nebraska « Wyoming 
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TRANS WORLD AIRLINES 
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of this overnight pickup and delivery 
service.” 

He said the principal cities involved in 
the new service would he Chicago, De- 
troit, Cleveland, and Toledo. 

The company also announced the pur- 
chase of the Midway Transit Lines and 
said it was now offering service into 
Benton Harbor, St. Joseph, Battle 
Creek, Grand Rapids, Holland and many 
other points in lower Michigan. 


Milwaukee Harbor Connection 


The Board of Harbor Commissioners, 
City of Milwaukee, Wis., has announced 
that a railroad connection between its 
municipal outer harbor facilities and the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad became effective February 5. , 

The board said that from and after 
that date, direct switching service would 
be provided by the Milwaukee Road, 
affording a direct link between the muni- 
cipal port facilities and all local indus- 
tries on the Milwaukee Road. 


Davidson Scholarships 


Scholarship awards at the University 
of Maryland and the University of Balti- 
more are being established by the David- 
son Transfer & Storage Co., Baltimore, 
Joseph Davidson, president, has an- 
nounced. The awards, consisting of tui- 
tion, textbooks and fees will be made to 
one student in the senior class of each 
university specializing in motor transpor- 
tation for the scholastic year beginning 
September, 1953. 


TRAFFIC WORLD 


82 countries.” Copies of the new year- 
book (1950) may be purchased at any 
field office of the department or from 
the Superintendent of Documents, U.S. 
Government Printing Office, Washington 
25, D.C., for $2.25 each. 


N.Y.K. to Represent Cunard 


The Nippon Yusen Kaisha Line has 
been reappointed as general passenger 
agents for the Cunard Line in Japan, 
effective February 1, “thereby reviving 
the association of the two lines from pre- 
war years,” the Cunard Steam-Ship Co., 
Ltd., has announced. Since the war, 
Cunard said it had been represented in 
Japan by Mackinnon, Mackenzie & Co., 
Yokohoma, and Dodwell & Co., Tokyo, 
and that these two firms would continue 
as sub-agents. 


Packaging Curriculum 


Michigan State College has published 
a brochure entitled “Your Career in 
Packaging”, describing opportunities in 
the packaging field and outlining the 
four-year packaging curriculum at the 
school. Copies may be obtained from the 
department of forest products, Michigan 
State College, East Lansing, Mich. 


City College Traffic Course 


An intensive course in shipper traffic 
management was begun February 16 at 
the City College midtown business 
center, 430 West 50th Street, New York 
City, George S. Bosse, head of the for- 


eign trade unit, has announced. Given 
on Monday and Thursday evenings, the 
course covers domestic and overseas 
traffic. 


TWA 


ALL-CARGO 1 
“SKY MERCHANT” 3) B. & O. Book on Locomotives 
| A book depiciting the history of motive 


SERVICE 
| power development on the Baltimore & 
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Frequent Flights Coast to Coast Ohio Railroad has been published by 
Simmons-Boardman Books, New York 


aL) 


Speed Decatur Terminal at Akron 


_— 


Dependability 
Low Cost 


Call nearest TWA office today 
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LET US TELL 
YOU ABOUT 


MEW; 
S 
FACILITIES AT 
THE PORT OF 
NORFOLK ON 


HAMPTON ROADS 


WwW. C. SAWYER 
General Foreign Freight Agent 
Phone: 

New York — BArclay 7-1090 
Norfolk, Va. — 2-6589 


Norfpotk... Wester. 


RAILWAY 


City. It was written by Lawrence W. 
Sagle, a member of the line’s public 
relations staff, and is entitled “A Pic- 
ture History of B. & O. Motive Power.” 
The volume traces the development of 
steam locomotives on the line, from the 
little “Tom Thumb” of 1829 to the de- 
velopment of the Mallets, Hudsons 
and Santa Fes of the present day. In 
addition, it tells about the diesel locomo- 
tives that have been used on the B. & O. 
since the railroad put into service its 
first diesel switcher in 1925. 


Michigan Claim Group Meets 


The film, “Wheels of Progress,” was 
shown at the February 10 dinner meeting 
of the Michigan Freight Claim Associa- 
tion, in the Hotel Fort Shelby, Detroit. 
W. Stanley Seitz, Detroit, is president of 
the association, an affiliate of the Mich- 
igan Trucking Association. 


Foreign Commerce Yearbook 


The U.S. Department of Commerce 
has announced the publication by its 
Office of International Trade of the latest 
edition of “Foreign Commerce Yearbook,” 
described as a 723-page book containing 
“pasic statistics on foreign trade and 
other important information concerning 


The Decatur Cartage Co., Chicago, has 
announced the opening of a terminal 
at Akron, O., under the management of 
D. L. Mahan, formerly associated with 
Summit Fast Freight. 


U.P. Track Relay Program 


The Union Pacific Railroad has an- 
nounced it will spend $20,963,000 for its 
1953 track relaying and ballasting pro- 
gram. In Nebraska, Wyoming, Kansas, 
Colorado, Utah, Nevada, California, 
Idaho, Montana, Oregon, and Washing- 
ton, the U.P. will relay rail over 624 
miles of track, using 133-pound rail on 
401 miles of track, and will put in 
crushed rock ballast over 430 miles of 
track, according to the announcement. 


Special Commodity Air Rates 


Transocean Air Lines has announced 
special commodity air freight rates be- 
tween the U.S. mainland and Honolulu, 
Hawaii, which it declares to be the lowest 
in history. 

Eastbound, a new tariff sets a rate of 
30 cents a pound for confectionery, in- 
cluding candied fruit and chewing gum, 
in 100 pound lots, and newspapers, maga- 
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zines and periodicals in 500 pound lots, 
moving from Burbank, Oakland or San 
Diego, Calif., to Honolulu. 

Westbound, the new tariff sets a rate 
of 20 cents a pound for foliage and 30 
cents a pound for cut flowers, from Hono- 
lulu to the three mainland cities. Mini- 
mums of 25 pounds are set for the special 
eastbound commodities. 


Food Packaging Film 


A 41-minute motion picture showing 
the use of metal and fibre containers in 
the packaging of food and non-food 
products has been prepared by American 
Can Co., New York City. Entitled “The 
Miracle of the Can,” the 16-mm. film 
shows the development in the packaging 
of foods from the beginning of this 
century to the present. The film is avail- 
able for showing to business, civic, 
scholastic, industrial and agricultural 
groups, according to the company. 


Truck Safety Awards 


National recognition for outstanding 
highway safety and courtesy performance 
has been awarded by Arthur Godfrey, 
radio and television star, to five truck 
drivers from various sections of the 
country. 

Mr. Godfrey presented special citations 
to James A. Larrabee, Texas-Arizona 
Motor Freight Lines, Inc., El Paso, Tex; 
Clyde A Jones, Mason & Dixon Lines, 
Inc., Kingsport, Tenn.; David B. Smith, 
W. H. Gristock’s Sons, Collegeville, Pa.; 
Robert Coziahr, Salt Creek Freightways, 
Casper, Wyo.; and Rex Brocklesby, E. 


“Satisfy your Customers with 
Norwalk Service” 


J. F. Ernsthausen 
President 


Cc. W. Hoke 
Vice-President 


- Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—2-4321 
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1.C.C. Certificate No. 71096 
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Central Motor Freight Assn., Inc. 
Ohio Motor Frt. Tariff Bureau 


J. Willig Freight Lines, San Francisco. 

The citation, which has been awarded 
to 39 truck drivers thus far, is presented 
by Mr. Godfrey in conjunction with the 
American Trucking Associations, Inc. It 
is given to each driver “in recognition of 
the high calibre of safe and courteous 
truck-driving performance which en- 
titles him to be worthy of the desig- 
nation ‘Gentleman of the Highway’,” and 
is signed by Mr. Godfrey and Walter F. 
Carey, A.T.A. president. 

In addition to having long safe-driving 
records, many of the drivers had been 
credited with acts of highway heroism, 
said A.T.A. 


N.W.U. Transport Courses 


The spring term for its evening courses 
in transportation opened February 12 and 
will conclude June 2, at Wieboldt Hall, 
Chicago, the Northwestern University 
School of Commerce announces. Courses 
are offered in transportation law, freight 
rates and tariff interpretation, rate mak- 
ing and freight rate structures, railroad 
management, motor freight manage- 
ment, and international shipping and 
selling. 


Rail Passenger Group Officers 


C. W. Meinsen, city passenger agent, 
Chicago Burlington & Quincy Railroad, 
has been elected president of the Phila- 
delphia Passenger Association. Other 
officers elected by the association were: 
T. F. Stefanski, Pennsylvania Railroad, 
first vice-president; A. W. Kushmore, 
Reading Co., second vice-president; 


15 


F. W. R. Kirkpatrick, Pennsylvania 
Railroad, treasurer; G. P. Morgan, Bal- 
timore & Ohio Railroad, historian; and 
E. H. Hatfield, Atchison, Topeka & Santa 
Fe Railway, secretary. 


Ethyl Chloride Safety Rules 


Safety rules and regulations for han- 
dling, storing, shipping and disposing of 
ethyl chloride are outlined in the latest 
safety data sheet, SD-50, published by 
the Manufacturing Chemists’ Associa- 
tion, Inc. Copies of the 16-page data 
sheet may be obtained for 25 cents each 
from the association at 246 Woodward 
building, Washington 5, D.C. 


Convention Postponed 


The national convention of National 
Van Lines, Inc., scheduled to be held 
March 9-11 in Chicago, has been in- 
definitely postponed because of the 
death of National’s general sales man- 
ager, Fred Willson, it is announced by 
F. L. McKee, president. 


Hawaii Air Tourist Service 


United Air Lines will inaugurate low- 
cost air tourist service to Hawaii in 
DC-6 equipment, effective March 22, 
Harold Crary, vice-president-sales, an- 
nounces. Four weekly round trips be- 
tween the mainland and Honolulu are 
scheduled, two each from San Francisco 
and Los Angeles. The economy service 
will be in addition to United’s 12 weekly 
Stratocruiser flights. United’s Honolulu 
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PERFECT HANDLING HEADQUARTERS 


for POOL CAR & TRUCK DISTRIBUTION 
in the ~e -_ mi. = 


\ ST. LOUIS AREA 










HANDLING, Inc. 


NEW DOCK! Spots 18 freight cars 
. . . 32 trucks. Triple spur. 
Modern steel and concrete 
construction, 335’ x 40’. 


750 PIECES MODERN EQUIPMENT! 
Available, through Ben Gut- 
man Truck Service, Inc., for 
speedy, dependable delivery. 


IDEAL DOCK LOCATION! 
Heart of St. Louis. Switching, 
spotting and distribution time 
held to a minimum. 
PROMPT, SAFE DELIVERIES WITH 
MINIMUM DELAY 




















@ WRITE FOR 
COMPLETE INFORMATION 


to destination! 


BEN GUTMAN HANDLING, INC. 


401 BARTON ST. ¢* ST.LOUIS 4, MO. 





Cremans Trucu Line 


INCORPORATED 


815 Pennsylvania Avenue 
South Bend 23, Indiana 
Established 1929 
Incorporated 1934 
A. C. Clemans, President 
H. C. Sanford, V.P. and Gen. Mgr. 
A. C. Scheetz, T.M. and C.A. 


Telephone 6-6321 


COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.1. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-312- 
C Interstate. 


SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Louisville, 
Kentucky. 


NUMBER UNITS 
116 Tractors 
127 Trailers, 101 Vans, 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 
INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 
and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan Mutual Liability 
Company). 

SAFE — COURTEOUS — SERVICE 








TRAFFIC WoRLD 


tourist flights will feature two-abreasi 
seating, two flight attendants, and min- 
imum in-flight service. 


Consolidated Freightways 


Consolidated Freightways has an- 
nounced the opening at Salt Lake City, 
Utah, of a new motor freight terminal 
warehouse costing $330,000. The struc- 
ture consists of freight dock, terminal 
offices, and warehouse. The dock fea- 
tures a chain conveyor cart system for 
transporting freight between road equip- 
ment and city trucks, with minimum re- 
handling. 









































T.W.A. to Ceylon 


Trans World Airlines inaugurated the 
first direct air service between the 
United States and Ceylon with the de- 
parture of its Constellation Flight 904 
from New York February 5, Warren Lee 
Pierson, board chairman announced. 








Carrier Changes Name 


The Southwestern-Times Freight 
Lines has announced the change of its 
name ‘to T. I. M. E., Inc. The company 
also announced the opening of a new 
terminal in Los Angeles, Calif., and pur- 
chase of the Harrington Transports Co., 
operation between Oklahoma City, Okla., 
and Memphis, Tenn., subject to the ap- 
proval of the Commission. 





















U. of T. Scholarships 


Five scholarships, ranging in value 
from $300 to $1,000, for post-graduate 
study in the motor carrier field will be 
available this fall at the University of 
Tennessee, Professor William Way, Jr., 
head of the school’s transportation de- 
partment, has announced. Applications 
must be received in his office by May 1. 
Graduates of any recognized college or 
university, “regardless of state lines,” are 
eligible for the awards, states Professor 
Way. 


















Becker in New A.T.A. Post 


Appointment of William B. Becker as 
director of operations for the Air Trans- 
port Association to succeed L. O. Barnes, 
is announced by Milton W. Arnold, 
A.T.A.’s_vice-president-operations and 
engineering. Mr. Becker, who has been § 
with A.T.A. for 7 years, served with the 
Civil Aeronautics Administration in the 
office of the general counsel for three 
years prior to the war. He has been 
acting director of operations during Mr. 
Barnes’ leave of absence. 
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New Bus Terminal in Chicago 


Orville S. Caesar, president of the} 
Greyhound Corporation, has announced t 
that a new $10,000,000 terminal for 
Greyhound buses, at Randolph, Clark 
and Lake streets, Chicago, will be opened 
March 19. The new building has five 
floors, three above and two below street 
level. The peak capacity of the ter- 
minal, according to the announcement, 
will be 4,500 passengers, in 124 busés, 
every hour. 



























MORE 
than 2 
feature 
the ac 
Series 
Series 
of 7.1 


FACTC 
truck y 
frame, 
greate: 


GREAT 
in-hea 
greate: 
Bodies 
feature 


MORE 
Sturdie 
More 1 
and lo 
roiet L 


BSt 


an- 
ity, 
nal 
uc- 
inal 
ea- 
for 
lip- 
re- 


ght 

its 
any 
new 
yur- 
Co., 
cla., 
ap- 


r as 
uns- 
nes, 
old, 
ind 
een 


the F 


the 
hree 
een 


jo 


the 
anced F 


for 
lark 
ned 
five 
reet 
ter 
,ent, 
uses, 


February 21, 1953 


4 powerful reasons why you 
get more of what you want in 


1953 CHEVROLET 


Advance-Design Trucks 


MORE TRUCK FOR LESS MONEY! Chevrolet trucks list for less 
than any others of comparable specifications. Yet they bring you 
features and advantages found in few other trucks. For example, 
the advanced Loadmaster engine—standard in 5000 and 6000 
Series heavy-duty and forward-control models (optional on 4000 
Series heavy-duty trucks)—now has a new high-compression ratio 
of 7.1 to 1, and delivers even more horsepower than before. 


FACTORY MATCHED TO YOUR JOB! Every unit of the Chevrolet 
truck you buy is balanced to the job. Tires, axles, springs, engine, 
frame, body and brakes form a team carefully engineered for the 
greatest efficiency—and the lowest cost. 


GREATER VALUE IN FEATURE AFTER FEATURE! Two great valve- 
in-head engines—the Thriftmaster and the Loadmaster—provide 
gteater gasoline economy. Hypoid Rear Axle, Unit-Designed 
Bodies, Flexi-Mounted Cabs and many other Advance-Design 
features offer value unmatched by any other truck at such low cost. 


MORE RUGGED THAN EVER! In 1953, Chevrolet trucks are even 
sturdier. Bigger, more durable brakes on many models; heavier, 
more rigid frames and stronger construction lengthens truck life 
and lowers your hauling costs. See your Chevrolet dealer. Chev- 
tcict Division of General Motors, Detroit 2, Michigan. 


ANDERSON 
MOTOR SERVICE INC 
INDIANAPOLIS 
1C.C. No. MC109095 
P.U.C.0.7943RX 
PS.C1. 36894 

E.W.75S0 


CHEVROLET ADVANCE-DESIGN 
TRUCK FEATURES 


TWO GREAT VALVE-IN-HEAD ENGINES— 
the Loadmaster or the Thriftmaster —to 
give you greater power per gallon, lower 
cost per load. POWER-JET CARBURETOR — 
for smooth, quick acceleration response. 
DIAPHRAGM SPRING CLUTCH —for easy- 
action engagement. SYNCHRO-MESH 
TRANSMISSION —for fast, smooth shift- 
ing. HYPOID REAR AXLE—for dependa- 
bility and long life. TORQUE-ACTION 
BRAKES—on light-duty and medium-duty 
models and on front of heavy-duty models. 
TWIN-ACTION REAR BRAKES—on heavy-duty 
models. DUAL-SHOE PARKING BRAKE—for 
greater holding ability on heavy-duty 
models. CAB SEAT—with double deck 
springs for complete riding comfort. 
VENTI-PANES—for improved cab ventila- 
tion. WIDE-BASE WHEELS—for increased 
tire mileage. BALL-GEAR STEERING —for 
easier handling. UNIT-DESIGNED BODIES — 
for greater load protection. ADVANCE- 
DESIGN STYLING—for increased comfort 
and modern appearance. 


ATTA Taw 


in demand 
in value 
in sales 









SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Geo. F. Alger Company—Leaders in 
Claim Prevention, Highway Safety 


Line Is Claims-Conscious From President Scott on Down— 


TRAFFIC WORLD 
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Result—Low Claim Ratio, Improved Shipper Relations. 


HEN YOU THINK of motor carrier 

claim prevention or safety, you 
automatically think of the Geo. F. Alger 
Co., Detroit, one of the nation’s biggest 
truck lines. 


That’s because the company, from 
president A. C. Scott on down, rates 
these items high in motor carrier trans- 
portation, and because the company has 
achieved outstanding gains in both of 
these phases of highway operations. 


And if the Geo. F. Alger Co. rates 
these items high, you can be certain that 
they are an all-important factor in 
highway transportation. For the firm 
is one of the oldest and most successful 
of the nation’s truck lines, having been 
in business since 1917. 


It was in that year that Geo. F. Alger, 
the founder, now retired, by, purchasing 
one truck, got started in the trucking 
business. For three years the operation 
was a one-man, one-truck business. Then, 
in 1920, Mr. Alger hired Mr. Scott, now 
president, as a bookkeeper. That year, 
the company’s fleet of trucks consisted 
of 10 units, all of which were dump 
trucks, hauling building material and 
dirt. 


The Alger company played a big part 


Champion Drivers Earn Firm Title of ‘The Line of Champions.’ 


By R. W. BARROW 



















President and general manager of Geo. F. Alger is A. C. Scott (left); vice-president—sales 
is Carter A. Justin (center); manager of claims is T. W. O’Neill (right). 


in the building of Michigan’s highway 
system. Among other things, it devel- 
oped a bulk-cement hauling unit which 
took much of the drudgery out of cement 
mixing and started highway construc- 
tion on the road to mechanization. The 
company hauled materials in those early 
years for some of Detroit’s most famous 
skyscrapers, including the Fisher Build- 
ing and the Eaton Tower. 


The company continued its growth 
right through the “crash year” of 1929 
























and through the depression years of the 
30’s. 

It states that “during this time, Geo. F. 
Alger was pouring concrete and laying 
bricks for a new terminal on Lonyo Road 
in Detroit.” 







Operates in Five States 


Today, the Geo. F. Alger Co. operates 
more than 2,000 units over routes in five 
middlewestern states. It operates as 4 
regular and irregular route common <at- 
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Unloading freight from large airfreighter onto Alger Co. truck at Willow Run, Mich., airport for delivery to consignees in Detroit area. 


To cs 


Truck 


line handles an average of 5,000 to 10,000 pounds of airfreight a day at the airport. 


rier of general commodities, and as a 
common carrier of specific commodities, 
including steel and machinery, bulk ce- 
ment and other building products, be- 
tween various points in Michigan, Illi- 
nois, Indiana, Ohio and Kentucky. 

Three months ago the Alger company 
purchased the equipment and operating 
rights of Midway Transit Co., Benton 
Harbor, Mich., subject to final approval 
by the Commission. This acquisition 
added approximately 100 units to the 
fleet, and four terminals. With the Mid- 
way acquisition, Alger now operates 15 
terminals. They are located at Detroit, 
the company’s headquarters; Chicago, 
Cincinnati, O.; Cleveland, O.; Flint, 
Mich.; Gary, Ind.; Lansing, Mich.; Jack- 
son, Mich.; Massillon, O.; Pontiac, Mich.; 
Toledo, O.; Benton Harbor, Mich.; Grand 
Rapids, Mich.; Battle Creek, Mich., and 
Kalamazoo, Mich. 

Alger equipment consists of company- 
owned units as follows: 262 tractors, 846 
trailers and 57 pickup and delivery 
trucks. These represent a total invest- 
ment of $2,846,000. Leased equipment 
operating in the Alger fleet consists of 
315 tractors and 534 trailers. 

For the last two years the company 
has acquired 85 new tractors, 166 new 
trailers and 15 new pickup and delivery 
units, at a total cost of $1,259,000. The 
Alger company ordered 10 new White 
tractors, on January 10 of this year. 


The Geo. F. Alger Co. is one of the 
nation’s largest steel haulers. It operates 
approximately 1,200 units in this service, 
including 400 tractors and 800 trailers. 
Revenues from hauling steel last year 
constituted approximately 60 per cent of 
the total. 


Among the major commodities hauled 
last year, in the order of their impor- 
tance, were: Steel, bulk cement, general 
freight and machinery. 


Terminal Expansion 


Like other major highway carriers, 
the Geo. F. Alger Co. has been building 
hew terminals at a fast pace in the 
years since World War II. In this post- 
War period the company has built 
modern terminals at Cincinnati, Dayton, 
Chicago and Jackson. Major moderniza- 
tion of the Cleveland and Toledo ter- 
minals has been completed. The esti- 
Mated cost of the new construction and 
modernization program is $200,000. 





Latest development is the beginning 
of construction of a new headquarters 
in Detroit. Late in 1951, the Alger com- 
pany purchased a well-located property 
in Dearborn for this new terminal de- 
velopment. Thus it acquired a 3l-acre 
parcel of land at Ford and Miller roads, 
known as the Haggerty Brick Works. 
Razing of the buildings on the land 
has been completed and construction of 
the new terminal will begin later. It is 
expected that the terminal will be in op- 
eration before the fall of 1955. The new 
property is near the entrance to the 
Willow Run Expressway and other large 
industrial arteries. 


Another new terminal project is under 
construction at Flint. The company 
recently purchased four and one-half 
acres on the Dort Highway there. Plans 
for the terminal have been drawn and 
construction will start in the spring. 
The terminal will have an eight-door 
dock, offices, garage and other facilities 
and will cost approximately $75,000, ex- 
clusive of $17,500 for the land. 


The Alger company uses modern ma- 
terials-handling equipment in its ter- 
minals. It estimates that it has approxi- 
mately $10,000 invested in such equip- 
ment now. Five fork-lift trucks are now 
in use and further mechanization is 
contemplated. The new Detroit ter- 
minal will be fully mechanized. 


The company recently revised its dis- 
patching operations at Detroit to im- 
prove service to its customers. All 
dispatch calls now come direct to the 
dispatcher on duty, and not through the 
Detroit terminal switchboard. There is 


a separate line for general freight pick 
up and an additional line for steel pick 
up, and separate lines for both general 
freight and steel drivers. A full-time 
clerk is assigned to the teletype room, 
and he has direct connections with all 
the company’s terminals. 

Another recent innovation of the Alger 
company is in the handling of less-than- 
truckload freight between various mid- 
dle western cities. Eight new runs have 
been designated to take care of this 
overnight pickup and delivery service. 
Other runs will be added when justified 
by freight volume. 

Here are some typical timetables: 

One run leaves Chicago at 7 p.m., 
C.S.T., arrives in Toledo at 5 a.m.; ar- 
rives at Cleveland at 10:30 am. Another 
run leaves Chicago at 10:30 p.m., C.S.T., 
and arrives in Cleveland at 2 p.m. the 
following day, after a stop in Toledo. 

A truck carrying miscellaneous freight 
leaves Detroit at 6:30 a.m. and arrives 
in Cleveland at 2 p.m. Another run 
leaves Detroit at 1 p.m. and arrives in 
Cleveland at 8 p.m. 

Service westward out of Cleveland for 
Toledo, Detroit and Chicago will be on 
approximately the same timetable. This 
is a six-day service, Saturday being the 
only “off” day. 

The project, one of the fastest ever 
undertaken -by a major motor carrier, is 
in direct charge of Edward Parkinson, 
newly appointed superintendent of Al- 
ger’s freight division. 

Running a big truck line is something 
like running a winning football team, 
according to A. C. Scott, who, as presi- 
dent, has widened the company’s hori- 





View of double-bottom tractor-trailer used by Geo. F. Alger Co. in hauling rolled steel, which is 
widely used in the manufacture of automobiles. 
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View of heavy hauling yard, showing equipment used in hauling steel between Detroit and various 


middlewestern steel centers. The Geo. F. Alger Co.’s terminal is in background. 


zons in recent years and in so doing has 
contributed much to better shipping 
everywhere. 


... Last year, the Alger company set new 


marks in transportation in the fields of 
accident prevention, business building 
and the prevention of claims, Mr. Scott 
reports. 

All 1,000 employes of the Alger system, 
made contributions to the company’s 
“best” record, he reports. 

Mr. Scott’s first transportation job 
Was a small one in the service of the 
United States. He learned how “to pick 
it up and lay it down” as a muleskinner 
in France during the first World War. 
Now in his mid-fifties, Mr. Scott has 
never forgotten the lessons he learned 
about keeping the lifeline open on the 
battlefields. 

Mr. Scott was born and spent his youth 
in Gladstone, Mich. George Alger 
noticed that he was a hard worker soon 
after he hired him as bookkeeper, and 
came to like him. He piled more work on 
Mr. Scott. Twenty years later, in 1940, 
Mr. Scott became vice-president. Five 
years later, when Mr. Alger retired, he 
became president. 


One of Mr. Scott’s chief lieutenants 
is Carter A. Justin, who, as vice-presi- 
dent—sales, sets up seemingly impossible 
goals for himself and his sales staff, 
then gives himself surprise after sur- 
prise by attaining them. 

Playing close in and alongside Mr. 
Justin’s sales organization is T. W. 
O’Neill, manager of claims, who gave 
his old adversary, the “O. S. & D.,” an 
awful licking in 1952. (For those who 
are unfamiliar with the term, it should 
be explained that “O. S. & D.” is 
“trucker lingo” for “over, short, and 
damage.”’) 

Another important man in the Geo. F. 
Alger picture, in Mr. Scott’s opinion, 
is W. Earl Givens, Jr., director of safety, 
who is said to have developed more 
champion drivers than any other man 
in the business. This year’s crop in- 
cludes Alex Adamski, national titlehold- 
er in the tractor-tandem class; William 
Metsch, Illinois tractor-single-axle 
champion, and John Preston, Michigan 
tractor-tandem trophy-winner. 

Others on Mr. Scott’s hard-hitting 
team include M. L. Owens, vice-presi- 
dent—traffic; L. D. Linton, secretary- 
treasurer; Al Monro, manager of opera- 
tions; Earl Hoekenga, vice-president of 
industrial relations; Oliver P. Swope, 
Jr., head of planning and engineering, 
and Eugene (Bud) Welch, manager of 
maintenance. 

Mr. Scott gives his lieutenants a lot of 


latitude in their individual operations. 
He insists on one thing only—teamwork, 
He achieves that through the medium 
of weekly staff meetings at the home 
terminal in Detroit, frequent managerial 
conferences over the system, and two 
big meetings of terminal staffs, sales- 
people and other executives during the 
year. These meetings, always held in 
Detroit, take place in midsummer and 
midwinter. 


Claim Prevention 


If you ask Mr. Scott about claims, he 
will call Mr. O’Neill, who can and will 
give the necessary figures. 

“Fighting claims is a game among us, 
particularly among our terminal man- 
agers,” says Mr. O’Neill. He gives these 
figures on three outstanding terminals: 

“Flint—This terminal has handled 11,- 
000 shipments in 40 weeks, with only five 
chargeable O. S. & D.’s. That terminal 
went 32 weeks in 1952 without a single 
O. S. & D. 


“Jackson—This terminal handled 11,- 
500 shipments in the same number of 
weeks (40), with only two chargeable 
O. S. & D.’s. 

“Toledo—Sixteen weeks without an 
O. S. & D. on 4,000 shipments handled.” 

The over-all picture, Mr. O’Neill re- 
ports, shows that in a forty-week period 
in 1952 the Alger company had only 
5.82 “O. S. & D.’s” each 1,000 shipments 
handled. 


Mr. O’Neill points proudly to the com- 
pany’s improved claims ratio for the first 
10 periods of 1952, compared with the 
same periods of 1951. The ratio has 
improved three points and the company 
is operating with a claim ratio of 16 
one-hundredths of one per cent, he says. 


In 1951, according to Mr. O’Neill, the 
average was “sweet and low’—a total of 
336,956 shipments, 99.45 per cent of which 
went through without a claim. 


Ingredients of ‘Perfect Shipping’ 


Mr. O’Neill cites some of the ingredi- 
ents that have gone into this picture of 
nearly perfect shipping. He says: 


“First, we organized to eliminate 
claims at the source—the O. S. & D. Our 
central O. S. & D. control section here in 
Detroit has six full-time watchdogs, 
trained in sleuthing and in paper work 
as well. The end result is that cur 
claim department is a misnomer. It’s 
the prevention department. 


“This prevention-mindedness is con- 
tagious and we are doing all we can to 
spread the infection. Word about good 
O. S. & D. records gets around, from 
terminal to terminal. Drivers and load- 
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Plan Now to use 
this New Gateway 
To World Trade 


This is your port. ..if you are interested 
in exports or imports within this area. 
Inquire about the new Savannah State 
Docks . . . their many advantages in- 
cluding the latest cargo handling de- 
vices, shipside rail trackage, unobstruct- 
ed transit sheds and the excellent rail 


and truck teengpertatien. 


FIREPROOF CONSTRUCTION 

The new Savannah State Docks —_ a margi- 
nal wharf of 2,047 feet, broad a 

of 46 feet, and large transit sh 
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struction. Designed to give maxi- 
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MODERN HANDLING FACILITIES 

Expertly engineered shipside rail trackage and 
three transit sheds built for unobstructed 
movement of cargoes. Gantry cranes and other 
modern machinery for fast, safe and efficient 
unloading of ships. 


STORAGE AND TRANSPORTATION 
The Savannah State Docks are backed up by 
more than 2,000,000 square feet of dry storage 
with unlimited open storage. Five railroads 
and 26 truck lines serve Savannah. 


Georgia Ports Authority 


OFFICES 
SAVANNAH, GA., U.S.A. ATLANTA, GA., U.S.A. NEW YORK, N.Y. U.S.A 
Henry W. Sweet D. Leon Williams J.W. Tumlin J. C. Vandegrift 
Gen. Mgr. Dir. of Commerce Traffic Mgr. Representative 
P.O. Box 1039 1413 Healey Building 233 Broadway 
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. . . for just the cost of a postcard 
you can get this FREE booklet with 
a dynamic solution to the highway 
traffic muddle. Walter F. Carey, 
A.T.A. president, suggests the fed- 
eral government drop motor vehicle 
taxation and leave the field to the 
states, making $2,000,000,000 avail- 
able for better roads. WRITE for 
your copy of “For Two Cents. . .” 
today! 
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ers hear about it and pretty soon every- 
body is playing the game.” 

Prevention of freight claims, according 
to Mr. O'Neill, is a problem of human 
engineering. He declares: 

“It is not the nature of shipments to 
want to go in a straight line. I don’t 
know why, but I’ve found it that way. 
Indeed, it seems to us, sometimes, that 
freight, given the choice of two roads, 
often will take the wrong one. Policing 
shipments, therefore, becomes a game 
in which the practitioner can get highly 
skilled. There is more satisfaction in 
discovering the error that starts a ship- 
ment on its errant way than there is in 
trying to find the needle after it is lost 
in the haystack. 

“Some claims, of course, arise out of 
faulty packing and crating, and other 
carelessness difficult to control by the 
carrier. Therefore, I think that the 
greatest good can come by ever closer 
contract between carrier and shipper, 
and better coordination of effort direct- 
ed toward removal of the basic cause 
of most claims—carelessness.” 

The Geo. F. Alger Co. lets its custom- 
ers, aS well as its employes and the 
public, know more and more about its 
operational problems. That responsi- 
bility is in the hands of Mr. Justin. He 
takes as much interest in the company’s 
good claim record as does Mr. Scott 
and Mr. O’Neill. It goes beyond that, 
however. Here’s an example: 


A few years ago, Mr. Justin came to 
the conclusion that it was too much to 
expect ordinary public-information 
media to print and publicize all he want- 
ed shippers and the public to know 
about the company’s operational prob- 
lems. So, within the framework of his 
sales department, he created a depart- 
ment of public relations to sift and 
organize the material; to get it in shape 
so anybody could read and understand 
it, and, lastly, to put it into printed 
form. In other words, he started to get 
out a paper. He named it “The Cham- 
pion.” 

This tabloid-size newspaper usually 
carries four pages—sometimes six—and 
is printed three or four times a year— 
“as often as we have something news- 
worthy,” Mr. Justin says. 


Accident Prevention 


In a recent issue of the publication, 
Mr. Scott took the three new Alger Co. 
champions and set them up as symbols 
of what the company was trying to 
achieve in transportation—greater re- 
sponsibility in public service. He point- 
ed out that, since 1937, the company 
had had 27 national, state and regional 
driving champions, including the three 
in 1952. 

Mr. Scott believes that there can be 


Construction steel loaded on Alger Co. truck at 
company’s spur track in Detroit terminal area. 
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“No other service 
handles my multiple point deliveries 
as well as Railway Express... 


“‘Our customers often need delivery of promotion material to hundreds of 
different points throughout the country at the same time! It’s a tall order, 
but no trick at all for Railway Express. 


“The counter cards and displays reach the stores and shops on time .. . 
and in good condition. The fact is, I’ve never had to make a claim for 
either loss or damage. 


“No other service handles my shipping problems as well. I’ve checked and 
compared. And when I consider pickup, receipts, valuation coverage, and 
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no success for any public-transportation 
business—be it trucks, rails, ships or air- 
lines—unless there is an unrelenting war 
to prevent accidents. That’s why, he 
says, he puts more and more money into 
safety each year. It pays big dividends, 
he says. 

A past president of the National Com- 
mittee on Street and Highway Safety, 
and presently chairman of the Michigan 
Trucking Association’s safety committee, 
Mr. Scott supports industry-wide safety 
movements with as much zeal as he backs 
his own. Promoting highway safety is 
public service of the highest order, he 
believes. 

In this same issue of “The Champion,” 
Mr. Justin tells customers how his com- 





Loading bulk cement for highway construction 


in Alger Co. bulk cement equipment. Firm, a 
pioneer in bulk cement hauling, is one of the 
largest such haulers in the United States. 


pany met and overcame the effects of 
last summer’s steel strike, showing how 
these efforts benefited the customer as 
well as the company. 

Since the end of the steel strike, the 
Geo. F. Alger company has had four 
$1,000,000 periods (roughly 28 days per 
period). Present gross revenue is at the 
rate of $10,000,000 a year, according to 
figures supplied by Mr. Linton. This 
compares with annual revenues of 
$1,000,000 in 1942. 

That, Mr. Justin thinks, is “remark- 
able,” when one considers that the fleet 
was seriously hampered in its operations 
for more than 60 of the 365 days of 1952. 

Looking reflectively over the last year 
and the other years, Mr. Scott says: 

“Growth, it seems to me, is something 
you can’t prevent. You reach a point and 
it seems that’s the stopping place. Then 
Justin walks in with a new hauling job; 
you survey the fleet and decide you need 
more; you look at the buildings and find 
they’ve got to be bigger. It’s just like 
a family growing up. 

“We grow because the business of 
others grows, and I see no end to it in 
the immediate future ... 

“Time and again, I look at that big 
trophy Alex Adamski won again for us 
this year. It means much to me; it 
means more to those we serve. 

“It means this: The hand that holds 
the wheel is the hand that keeps this 
nation’s lifeline open—that invisible life- 
line that leads into the home, the factory, 
the mill, the mine, and most important 
of all, the battlefield whereon today rests 
the fate of our country and the hopes of 
the whole free world. 


“We are the champions of a better 
way of life, everywhere.” 


TRAFFIC WORLD 


PERSONAL NEWS 


The appointment of John H. Barnhart 
as traffic manager of Hubbard and Co., 
of Pittsburgh, Pa., has been announced 
by R. G. Robbins, 
vice-president. Mr. 
Barnhart has been 
associated with the 
firm since Febru- 
ary, 1951 as assist- 
ant traffic manager. 
He succeeds John I. 
Mulvey, who retired 
January 1, 1953. 
Prior to joining 
Hubbard and Co., 
he was associated 
with the H. J. Heinz 
Co., also of Pitts- 
burgh, as assistant 
to the general traffic manager. In his 
new position, he will direct the traffic 
operations of the Pole Line Material, 
Hubbard Aluminum Products and Tool 
Division. 


J. H. Barnhart 


* * ok 


R. R. Breneman, former traveling 
freight agent for the Pennsylvania Rail- 
road, has been appointed assistant gen- 
eral traffic manager of the Wheeling 
Steel Corporation and subsidiary com- 
panies, effective February 16. 

+ + ok 


Appointment of James V. Fineran, as- 
sistant general traffic manager, as acting 
general traffic manager, has been an- 
nounced by Sears, Roebuck and Co., at 
Chicago, Ill. He will direct the com- 
pany’s traffic division during the absence 
of John C. Allen, who is on leave to serve 
as Assistant Postmaster General, in 
charge of the Bureau of Transportation 
in the Post Office Department. 

7 * . 


H. J. Phillips has been appointed traf- 
fic manager of the Chicago North Shore 
& Milwaukee Railway Co., Chicago. The 
company also announced appointment of 
H. R. Erickson as general passenger 
agent and Paul E. Nordgren as indus- 
trial agent, succeeding R. L. Kiltz, re- 
signed, effective February 1. 

~ ao 


- 

P. J. Kemmeter, former traffic man- 
ager of Western Condensing Co., at Ap- 
pleton, Wis., has been appointed traffic 
and rate consultant of the Clintonville 
Transfer Line, Inc., also of Appleton. 

a - + 

R. B. Weaver has been appointed pas- 
senger traffic manager of the Gulf, Mo- 
bile & Ohio Railroad at St. Louis, Mo., 
effective February 1, succeeding R. A. 
Pearce, who died. The company also 
named C. Earl Lovett as commercial 
agent at San Francisco, Calif. 


* a” * 

William E. Goldsmith has been ap- 
pointed district manager for the central 
Illinois district of the Great American 
Transport, Inc., effective February 1, 
with the headquarters at Peoria. Mr. 
Goldsmith formerly was general traffic 
manager of the R. G. LeTourneau, Inc. 

* x . 

The Rutland Railway has announced 
nine personnel changes in its freight 
traffic department effective March 2. 
They are: Oliver L. Crawford, freight 
traffic manager at Rutland, Vt., pro- 





moted to assistant vice-president of traf- 
fic with headquarters at Chicago, IIL; 
Stephen A. Clifford, assistant freight 
traffic manager, at Rutland, succeeds Mr. 
Crawford; John A. Halpin, general agent 
at Rutland, succeeds Mr. Clifford; John 
E. Laughlin, chief of tariff bureau at 
Rutland, promoted to general freight 
agent-rates, Rutland; Richard O. Faw- 
cette, general western agent, Chicago, 
Tll., transferred to New York City as 
general eastern agent; Herman E. 
Bucheim, general agent, Rutland, pro- 
moted to general freight agent, sales & 
service, Rutland; Charles B. Halpin, com- 
mercial agent, Rutland, promoted to 
assistant general freight agent-rates, 
Rutland; Frederick A. Martel, chief clerk, 
Rutland, promoted to chief of tariff 
bureau, Rutland; and Guy O. Coolidge, 
clerk, promoted to chief of division bu- 
reau, Rutland. 
” * a 

The Baltimore & Ohio Railroad has 
appointed Frank J. Yeager as assistant to 
general freight agent at Pittsburgh, Pa., 
succeeding M. L. Mollman, promoted, ef- 
fective February 16. 

x * + 

Thomas S. Lynch, formerly vice-presi- 
dent and operating manager of the 
Christie Scow Corporation of New York, 
has joined James Hughes, Inc., marine 
transport line of New York, as traffic 
manager. 

* * * 

Thomas Graham, attorney of Danville, 
Tll., has been designated secretary of the 
Illinois Commerce Commission, succeed- 
ing Edward J. McAvoy. 

~ * * 


James T. Robinson has been appointed 
as public counselor of the Public Service 
Commission of Indiana. A former Clin- 
ton county prosecutor, he _ succeeds 
Walter F. Jones, Jr. 

= ” s 

G. Harold Heberling, assistant traffic 
manager of the Ohio Match Co., at Wads- 
worth, O., has been appointed traffic 
manager, succeeding William H. Shenk, 
who retired January 31. Mr. Heberling 
was associated with the Wheeling and 
Lake Erie Railroad for 22 years and was 
traffic representative at Canton, O., prior 
to becoming connected with the match 
company two years ago. Mr. Shenk’s 
retirement followed 32 years of service 
with the company. Jack Schumann, 
former assistant traffic manager of 
Ravenna Arsenal, Inc., has been named 
assistant to Mr. Heberling. 

* +e = 

George A. Viehmann has been ap- 
pointed assistant secretary of the Fed- 
eral Maritime Board and Maritime Ad- 
ministration, succeeding Ronald L. 
McDonald, deceased. A native of Wash- 
ington, D.C., Mr. Viehmann éntered 
government service in 1912 and formerly 
served with the Maritime Administration 
in office services. 

- - e 

Ferd W. Kuhn, freight traffic man- 
ager, has been elected vice-president- 
traffic, by the board of directors of the 
Chicago, Indianapolis and Louisville Rail- 
way, Line, effective February 16. The 
board also announced the election of 
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the following: Carl A. Bick, former 
comptroller, as vice-president-operations; 
Paul Sullivan, purchasing and tax agent, 
as vice-president-public relations; and 
John Stewart, office assistant to the 
president, Warren W. Brown, as assist- 
ant treasurer. 
* * * 

F. B. Lunt has been appointed man- 
ager of sales promotion of the Bangor & 
Aroostook Railroad with headquarters in 
Bangor, Me. 

* * * 

The Western Weighing and Inspec- 
tion Bureau has appointed F. C. Schu- 
macher as district manager of the Kan- 
sas City, Mo., district with headquarters 
at Kansas City, to succeed W. J. Zenk, 
who has retired at his own request after 
44 years of service with the bureau. 

* *~ 


John I. Zempke, district passenger 
agent at Cleveland, will retire from ac- 
tive duty, at his own request, with the 
Louisville & Nashville Railroad after 43 
years of continuous service, effective 
March 1. After that date, the railroad’s 
Cleveland office will be closed. 

a * 7” 


Victor H. deLiniere has assumed the 
position of director of transportation 
of the Metal Goods Corporation, St. 
Louis, Mo. 


OBITUARIES 


BE ETRE STONE IO IE ene TROT I EET OIE 


Arthur Rankin Hopper, 65, retired di- 
rector of outdoor advertising and traffic 
manager for the Ringling Brothers & 
Barnum and Bailey circus, died Febru- 
ary 2 in his home in New York City. 
Mr. Hopper, in his capacity as traffic 
manager, made all railroad contracts 
for the movement of circus personnel, 
animals and equipment between various 
cities in the circus’s 70 cars. He had 
been in the circus world for more than 
a half-century, having been a clown, 
bill poster, magician, advertising car 
manager, general agent, and traffic man- 
ager for circuses all over the country. 
His career began at the age of 12, when 
he ran away from home to join Robin- 
son’s circus. Mr. Hopper was buried in 
“Showmen’s Rest,” in Woodlawn Ceme- 
tery, Forest Park, Ill. He was a mem- 
ber of the Showmen’s League of Amer- 
ica, and of a Masonic lodge in Chicago. 

cod ok * 


Frank A. Kennedy, 57, traveling pas- 
senger agent for the Chicago, Milwaukee, 
St. Paul & Pacific Railroad, died in Los 
Angeles, Calif., February 13. Mr. Ken- 
nedy moved to Chicago, IIl., as a travel- 
ing pasenger agent in 1926 from Omaha, 
Neb., where he had been city passenger 
agent for the Milwaukee Road. 


* * * 


Norbert M. Koehl, 46, manager of the 
Universal Carloading & Distributing 
Co., Fort Wayne, Ind., died at his home 
in Fort Wayne January 29. He was vice- 
president of the Fore Wayne Transpor- 
tation Club, Inc. 

*~ * *” 

Carleton W. Meyer, 49, son of former 
Commissioner B. H. Meyer, died sud- 
denly of a cerebral hemorrhage Feb- 
rusry 15, at his home in Old Green- 
Wich, Conn. Mr. Meyer was legal assist- 
an! to the Chesapeake & Ohio Railroad 
anc before that was associated with the 
Deiaware & Hudson and New York 
Ceritral, and more recently had been en- 
gaged in the practice of law. 


NEWS OF 
TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received teo late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The new president of the Richmond 
(Va.) Traffic Club is Adam O. Feitig, 
assistant general freight agent for 
the Southern Rail- 
way System at 
Richmond. Mr. 
Feitig was installed 
at the club’s an- 
nual meeting Jan- 
uary 16, succeeding 
L. E. Galaspie. He 
has been with 
Southern for 39 
years serving in 
various capacities. 
In 1923, he was one 
of the first instruc- 
tors in freight traf- 
fic classes in Rich- 
mond. Other officers installed at the 
annual meeting were: H. C. Cockrell, 
first-president; Forrest Jackson, second 
vice-president; and Raleigh M. Fer- 
gusson, secretary-treasurer. 

* * * 

The Railway Business Women’s Asso- 
ciation of Chicago, Ill., will hold a dinner 
meeting at the Furniture Mart February 
25. Travel films will be shown and Miss 
Helen Olson, director of the women’s di- 
vision of the United Air Lines, will be 
the speaker. 


A. O. Feitig 


* * * 


William R. Arnold, traffic manager of 
the Farm Corporation, has been elected 
president of the Traffic Club of the 
Providence (R.I.) Chamber of Com- 
merce. The election took place at the 
annual membership meeting at the Nar- 
ragansett hotel in Providence, February 
9. Other officers elected were: Sidney 
Marks, manager, M. & M. Transporta- 
tion Co., first vice-president; Carl G. 
Young, freight representative, Pennsyl- 
vania Railroad, second vice-president; 
Edward F. Bodington, traffic manager, 
Rhode Island Insulated Wire Co., Inc., 
third vice-president, and Arthur H. Fer- 
guson, Providence Chamber of Com- 
merce, secretary-treasurer. 

* oa a 

The Junior Traffic Club of Minne- 
apolis, Minn., chose Paul W. Gosling, F. 
W. Woolworth Co., as its president, at 
its annual election held February 10. 
Vern Mattson, Bemis Brothers Bag Co., 
was elected vice-president, Frank Rains, 
Southern Railway, secretary, and Russell 
D. Formico, Northern Pacific Railway, 
treasurer. 

~ * +. 

More than 300 members and guests 
attended the Valentine Luncheon of the 
Minneapolis (Minn.) Traffic Club, Feb- 
ruary 12, which was sponsored by the 
Northern Pacific Railway Co. 


- a 
Harry B. Polson, traffic manager of 
the National Gypsum Co., will address 
members of the Buffalo (N.Y.) Alpha 
Chapter of the Delta Nu Alpha Trans- 





portation Fraternity, on “Transportation 

Salesmanship, Public Relations and 

Solicitations,” at a meeting in the Hotel 

Worth February 24. 
a cs * 

The Junior Traffic Club of St. Louis, 
Mo., will hold its annual “Ladies Nite 
Show” March 4 at the De Soto hotel. 
The production, directed by Jim McKay, 
will be a satire on present-day television, 
with impersonations of many top per- 
formers. 

* * « 

The Detroit (Mich.) Passenger Traffic 
Club will hold its forty-first annual 
dinner March 3, at the Hotel Statler. 
The principal speaker will be Dr. Alfred 
P. Haake, author, lecturer, and con- 
sultant to General Motors Corporation. 

* * + 


The Wisconsin Valley Traffic Club’s 
first dinner meeting of 1953 will be held 
March 5, at the Elk’s Club in Wisconsin 
Rapids, Wis., at which time E. T. Neu- 
bauer, former atomic research engineer, 
will speak. 

oa * € 

John C. Alexander, traffic agent at the 
Point Breeze plant of the Western Elec- 
tric Co., in Baltimore, Md., will be in- 
stalled as president 
of the Traffic Club 
of Baltimore on 
March 1, succeeding 
M. Alfred Young, 
general manager of 
Belt’s Wharf Ware- 
house,Inc. Mr. 
Alexander has been 
in the traffic de- 
partment of West- 
ern Electric since 
1929. He previously 
served for six years 
in the traffic de- 
partment of the 
Chicago, Burlington & Quincy Railroad. 
He has been active in traffic club work 
in Chicago, Newark, New York and Bal- 
timore. Other officers of the club are: 
Otis E. Shaw, traffic manager of A. H. 
Bull & Co., Inc., vice-president; James 
E. Good, traffic manager, Rowley Trans- 
portation, Inc., and Oliver C. Shipley, of 
the R. E. Michel Co., Inc. The club 
announced that its annual “Presidential 
Ball” would be held March 7, in the Lord 
Baltimore hotel. 


* * * 


Carl L. Thomann, assistant district 
traffic manager of the Flintkote Co., has 
been installed as president of the New 
Orleans (La.) Chapter No. 50 of the 
Delta Nu Alpha Transportation Frater- 
nity, succeeding Raoul J. Jourdan, Cres- 
cent City Boxing, Inc. Lester L. Fer- 
guson, New Orleans Port of Embarka- 
tion, was installed as first first vice-presi- 
dent. Other officers installed were Migue 
Gomez, Jr., Southland Lumber and Trad- 
ing Co., second vice-president; W. R. Al- 


J. C. Alexander 
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Pre-Planned Moving In 
Pennsylvania 
IN PENNSYLVANIA, the following United Van Lines 


agents provide PRE-PLANNED Long Distance 
Moving service in clean ®SANITIZED vans. 


Allentown—Lazarous 20th Century Stge. 
Altoona—Dinges Tfr. 

Drenning’s Delivery System, Inc. 
Bedford—Freight Carrier Service 
Bethlehem—Lazarous 20th Century Stge. 
Bradford—Keystone Trucking Co. 
Clairton—Clairton Tfr. Co. 

Erie—Keystone Mov. & Stge. Co. 
Fayette City—Vesely Bros. The Movers 
Franklin—S. T. Karns Transportation Co. 
Harrisburg—H. A. Hartman and Son, Inc. 
Hazleton—Alto Trucking Co. 
Huntingdon—MacDonald’s Delivery Service 
Millersburg—George K. Seal & Sons 
Morton—J. C. Stilwell & Son 
New Castle—Pennsylvania Tfr. Co. 
Philadelphia—Brooks Tfr. & Stge. Co., Inc. 
Davidson Tfr. & Stge. Co. 
Lix Van & Stge. Co. 


Dan Louderback Mov. & Stge. Co. 

Christian J. Ludwig Transportation Co. 

Quaker Storage Co., Inc. 

Red Lion Storage Co. 

J. H. Walker Stge. & Whse. Co. 
Pittsburgh—Harrison-Shields Trans. Lines 

Hubert Tfr. & Stge. Co., Inc. 

O’Rourke Tfr. & Stge. Co. 
Punxsutawney—Kendra’s Tfr. Co. 
Reading—O’Brien’s Delivery Service, Inc. 
Scranton—Cadden’s Mov & Stge. Co. 
Steelton—H. A. Hartman & Son, Inc. 
Uniontown—H. A. Parks & Son 
West Chester—George B. Smith 
Wilkes-Barre—State Tfr. Co. 
Williamsport—Braunbeck Trucking 
Wyoming—Root’s Transfer 


¥%& Complete facilities for personnel or plant moving and 


storage in key cities all over the U.S. and Canada. 


Check 


your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United van LINES, inc. 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 





* CHICAGO 


MICHIGAN 
CITY 


FRENCH LICK 
LOUISVILLE” 


It is becoming a 
habit with more 
and more shippers 
to specify Monon. 


THE HOOSIER LINE 





a household name 
-gwd yas 
in household moving 


Davidson moving and storage 
service is the answer to a 
busy traffic manager's prayer. 


Coast-to-coast service 
as agents for United 
Van Lines, Inc. 


wee eae ese ea ees eewee ewes 


TRANSFER & STORAGE Co. 


General Offices: BALTIMORE 3, MD. 


Branches: NEW YORK, JERSEY CITY, 
PHILADELPHIA, WASHINGTON, D. C. 
and RICHMOND, VA. 
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ger of Maher Appliance Co., secretary: 
Chester C. Stetfield, Isthmian Steamship 
Co., treasurer. Directors are: Wilfred A. 
Hardy, Kansas City Southern Railroad, 
one year; Ralph J. Legendre, United 
Fruit Co., two years, and O. O. Olsen, 
New Orleans Dock Board, three years. 
* * * 

The education and traffic committee 
of the Metropolitan Traffic Association 
of New York, N.Y., will stage a moot 
trial at the Hotel Commodore March 
18. The group has extended invitations 
to traffic personnel generally. 

* * * 


Glen Lockhart, manager of Morin- 
Beattie Wholesale Grocery, was installed 
as president of the Transporation Club 
of Sioux Falls, S.D., at its sixth annual 
meeting held January 21. Other officers 
installed were: Maurice Rudow, general 
traffic manager, Wilson Storage and 
Transfer Co., vice-president; R. J. Wik- 
ner, manager, Welder’s Gas and Supply 
Co., secretary-treasurer. Members of the 
board of directors are: J. F. Buffer, gen- 
eral agent, Chicago, Rock Island & Pa- 
cific Railway; E. B. Chalupa, traffic man- 
ager, Sioux Steel Co.; E. A. Anderson, 
chief clerk, Chicago, St. Paul, Minne- 
apolis & Omaha Railway; Herb Ander- 
son, manager, Standard Oil Co.; I. C. 
Thomas, manager, Soo Transit Co.; and 
A. C. Serr, manager, Crane & Co. 

* * % 


The next meeting of the Easton (Pa.) 
Chapter No. 54 of Delta Nu Alpha Trans- 
portation Fraternity will be held March 
12, at the Y.M.C.A. At its last monthly 
meeting, February 12, the members were 
shown the Associated Transport film on 
“Loss and Damage,” and International 
Harvester’s “A Day in Court.” 

ok * * 


Gaynell Tinsley, head coach at Louisi- 
ana State University, will speak at the 
next meeting of the Traffic Club of Baton 
Rouge, La., scheduled to be held Febru- 
ary 24, at Bob & Jake’s Steak House. 
The club’s regular meeting day of the 
third Tuesday of each month was post- 
poned due to the Mardi Gras. 


a ok * 

Ben Gould, attorney, Bureau of Motor 
Carriers of the Interstate Commerce 
Commission, addressed members of the 
Metropolitan New York Chapter of In- 
terstate Commerce Commission Practi- 
tioners at a meeting February 17. Mr. 
Gould spoke on “Enforcement Provisions 
Under Part 2 of the Interstate Commerce 
Act.” 

ok - os 

The Transportation Club of Louisville, 
Ky., held its annual spring smoker Feb- 
ruary 17 at the Swiss Gardens of Louis- 
ville. A. J. Palazzolo, vice-president of 
Delmonico Foods, Inc., was in charge of 
the program. 

oe a * 

William M. Smith, chief of the rocket 
section of Bell Aircraft Corporation, 
spoke on “Space Travel and Guided Mis- 
siles” at the “Industry Night” meeting 
of the Buffalo (N.Y.) Traffic Club Feb- 
ruary 17. 

Bd oa oo 

The Miami (Fla.) Chapter No. 53 of the 
Delta Nu Alpha Transportation Frater- 
nity held its “Air Line Nite” meeting 
February 18, at which Porter Norris, cis- 
trict sales manager of Pan American 
World Airways, was the main speaker. 

* x a 


A forum discussion on “Certain Basic 
Principles of Rate Making” will be fea- 
tured at a meeting of the New York 
Chapter of Delta Nu Alpha Transporta- 
tion Fraternity in suite 800 at Pennsyl- 
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tx TRAFFIC MANAGEMENT AS AN AID IN EXECUTIVE MANAGEMENT + 


As THE TASKS of Executive Management 
have become more complex, it has been neces- 
sary to place ever greater reliance on trained 
experts in various special fields. The field of 
Traffic Management is one of the most im- 
portant of these. 


Few people would challenge the statement 
that without mass merchandising we could 
not have the mass production which helps 
make our high standard of living possible. 

But I often wonder how many of us realize that we could not have either 
mass merchandising or mass production without mass transportation to give 
place-utility to products by linking raw materials to manufacturing areas and 


factories to consuming areas. 


Executive Management depends on Traffic Management to see that trans- 
portation is properly used, so that the efficiency and economy in production 
and merchandising are matched by like performances in the movement of 
the raw materials and finished goods, all to the benefit of our economy. 


Va ait 
PRESIDENT 


e In the interest of furthering traffic management Socony-Vacuum Om Co., Inc. 


as an aid in executive management, Mr. Jennings’ 
message is being distributed to 13,000 industrial « 
concerns throughout the United States by— 


ASSOCIATED TRAFFIC CLUBS FOUNDATION 


815 WASHINGTON BUILDING * WASHINGTON 5, D.C. 


Your membership in the Foundation supports its activities in creating a greater under- 
standing of traffic management—write the Secretary for membership application today! 


F. A. Dorsper, President T. C. Burwe.., Treasurer E. F. Hamm, Jr., Secretary 
Traffic Manager of the Citizens Vice-President of the A. E. President of Traffic Service Corp. 
Gas and Coke Utility ; Staley Manufacturing Co. 815 Washington Bldg. 
Indianapolis, Indiana Decatur, Illinois Washington, D. C. 
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Vice Pres. - Traffic 
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IS THE HE Aton : ? 


If your transportation 
problem involves ship- 
ments to, from or with- 
in the South —let the 
modern services and fa- 
cilities of the Southern 
Railway System get you 
off the “hot seat.” 


OUTHERN 


RAILWAY SYSTEM 


The Southern Serves the South 
















vania station March 4. Participating in 
the forum will be Robert Dallow, Na- 
tional Distillers Corporation, Charles 
Labus, Lehigh Valley Railroad, Peter 
Fallon, Branch Motor Express, and Sal 
Fiore, M. & M. Transportation Co. 


* * * 


The Bridgeport (Conn.) Traffic Asso- 
ciation celebrated its thirtieth anniver- 
sary at its annual dinner held January 
29 in the Stratfield hotel, with 400 mem- 





The 
speaker for the occasion was W. Schuy- 
yer Hopper, president of the Schuyler 
Hopper Co., New York, N.Y., and author 


bers and guests in attendance. 


of the series of articles on “Selling 
Freight Services” currently appearing in 
TRAFFIC WoRLD. Shown in the photo, left 
to right, are Harmon Snoke, executive 
vice-president of the Manufacturers 
Association of Bridgeport; Mr. Hopper; 
and Irvine M. Schofield, president of the 
Bridgeport Traffic Association and local 
agent of the National Carloading Corpo- 
ration. 
* * * 

The Women’s Traffic Club of Los An- 
geles, Calif., heard an address by George 
Stromme, owner, editor and publisher 
of “Minute Magazine” on “Air Trans- 
portation” February 4. Mr. Stromme dis- 
cussed future transportation of freight 
by air. 

ca * x 

The Fort Wayne (Ind.) Transporta- 
tion Club will hold a “Sports Night” 
meeting February 26, at the Van Orman 
hotel. Members of the Fort Wayne 
Komets hockey team will attend the 
meeting. Co-owners Harold Van Orman, 
Jr., and Ernie Berg will serve as prin- 
cipal speaker and toastmaster, respec- 
tively. 


* * x 

W. R. Caples, president of Inland 
Steel Container Co., will speak on 
“Human Relations” at the annual rail 
night dinner meeting of the Clearing 
Cicero Traffic Conference, March 12, in 
the Clearing Industrial Club. Fred 
Reitze, of the Santa Fe Railroad, is 
chairman of the rail night committee. 

* * * 

> 

T. J. Smith, terminal manager of Far- 
rell Lines, Inc., will address the Febru- 
ary 25 meeting of the National Export 
Traffic League, at the Park Sheraton 
Hotel, New York City. 

ok ok * 

A showing of “Kayaks Down the Nile,” 
a color motion picture depicting the 
journey of three explorers down the 
4,250-mile Nile River, will be sponsored 
March 9, at the Wilshire Ebell Thea- 
tre, by the Women’s Traffic Club of Los 
Angeles. 

+ * * 

Barbara Rahotina, of the Oliver Cor- 
poration, has been elected president of 
the Women’s Traffic Club of Cleveland, 
O. Other officers elected at the club’s 
recent annual meeting were: Betty 
Busch, Baltimore & Ohio Railroad, first 
vice-president; Mary Etta Brewer, Me- 
dusa Portland Cement Co., second vice- 
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General Offices: 


Portland 8, Oregon ~ 


“The 
Minneapolis & St. Louis 
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FAST FREIGHT SERVICE 


for the Great Midwest and, via 
strategic traffic gateways, for 
Connecting Railroads 


“Shippers Agree... 
it’s P-1-E” 


JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 
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president; Virginia Doyne, Cleveland 

Stevedore Co., recording secretary; Lil- 

lian Halversen, Griswold-Eshleman Co., 

corresponding secretary; and Alice Stan- 

ley, Chase Brass & Copper Co., treasurer. 
* 4 * 

The next meeting of the Wyoming 
Valley Traffic Club, designated as “Rail- 
road Nite,” in honor of the railroad in- 
dustry, will be held at the Hotel Jermyn 
in Scranton, Pa.° March 4. 

* * >” 


“Everyone Wants To Go to Heaven, 


Nobody Wants To Die,” is the subject 
of a talk by J. J. Kielty, sales manage- 
ment consultant, to be delivered Feb- 
ruary 24 before a luncheon meeting of 
the Chicago Transportation Club, in the 
Midland hotel. D. W. Baldwin is chair- 
inan of the club’s educational committee 
which arranged the meeting. 
ok * * 


The board of governors of the Traffic 
Club of Erie, Pa., has announced the 
eiection of the following officers for 
1993: H. G. Reichel, district freight 
agent, New York, Chicago & St. Louis 
tvallroad, president; Francis E. Hart, 
trattiic representative, General Electric 
Co., vice-president. Walter F. Miesel was 
reelected treasurer and A. M. Tesnow, 
was reelected secretary. Elected to serve 
on the board of directors for three years 
were: Ray H. Hain, assistant traflic 
manager, Hammermill Paper Co., and 
Ruggles K. Apthorpe, trafiic represent- 
ative, Bucyrus Erie Corporation. Joseph 
F. Weibel, district freight agent, New 
York City Lines, and Harry W. Sherwood 
traffic manager, Erie City Iron Works, 
were also elected to the board of gover- 
nors. The board also announced that 
the thirty-sixth annual dinner of the 
club would be held at the Lawrence 
hotel, March 19. 

* * - 

More than 400 members and guests 
attended the fourth annual carnival of 
the Transportation Club of. Seattle, 
Wash., February 14, in the club’s new 
quarters. The first prize, a $600, 24-inch 
television set, was won by L. L. Richards, 
of the Lyon Van & Storage Co. Other 
valuable prizes were given away during 
the program. 

* * 

The St. Louis, Mo., Chapter No. 74 of 
the Delta Nu Alpha Transportation 
Fraternity was activated February 11, 
when the charter was presented to E. K. 
Brenner, traffic manager of McDonnell 
Aircraft Corporation, president of the 
chapter at initiation ceremonies in the 
Mark Twain hotel. The ritual was per- 
forméd by J. W. Scott, vice-president in 
charge of traffic, Kansas City Southern 
Railroad, and vice-president, western re- 
gion No. 1 of the fraternity. Other offi- 
cers installed were: A. Tony Pisani, com- 
mercial agent, Walsh Freight Lines, Inc., 
first vice-president; A. N. Wake, traffic 
manager, Allied Mills, Inc., second vice- 
president; R. Lueker, Federal Barge 
Lines, secretary; K. Dillman, traffic 
manager, A. P. Green, Fire Brick Co., 
treasurer. Directors installed were: R. C. 
Bell, Federal Barge Lines; W. C. Hoff- 
man, assistant traffic manager, Mallinc- 
krodt Chemical Works, and J. Kloster- 
mann, traffic manager, Emerson Electric 


Corporation. 
. a * 


The Van & Storage industry will spon- 
sor a golf tournament for the Los Ange- 
les (Calif.) Transportation Club to be 
held at the Rio Hondo Golf Course Feb- 
ruary 27. O. K. Ferry is chairman of the 
program. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Help Wanted 





EXCELLENT OPENING for Traffic Mahager 
experienced in movement of coke. Must 
have thorough knowledge of rate structures. 
Give full details in first letter. Mid-Con- 
tinent Coal and Coke Co., 105 West Adams 
Street, Chicago 3, Illinois. 


TRAFFIC MANAGER—This position requires 
proven administrative ability and executive 
experience. The applicant should be a reg- 
istered practitioner before the Interstate 
Commerce Commission and Federal Mari- 
time Board. College degree with legal train- 
ing preferred. Position now open. Applicant 
should give full and complete information 
regarding education and experience. Salary 
$10,000 to $12,000. Box 418. 


FREIGHT RATE CLERK familiar with truck 

rates and.classifications South Florida com- 

mon carrier. Good opportunity for qualified 

_. Give full information in first letter. 
Ox 


RATE ANALYST & CLERK—Position open 
for young man with experience in prepara- 
tion of rate charts, graphs or tables for use 
as exhibits in rate proceedings. A knowledge 
of proper set up and maintenance of tariff 
files covering rail, highway and water frans- 
—— rates is essential. Salary $6400. 
Ox 4 


RATE CLERK 


National manufacturer of building materials 
has opening for rate clerk with some ex- 
Under 35. Rare 


perience, rail or industrial. 
opportunity. Please state age, experience, 
salary requirement, etc. 

Box 415. 


Situations Wanted 


TRAFFIC MANAGER OR ATM. Age 34. 16 


years experience. Excellent background all 
oe. Desires position with good potential. 
Ox . 


Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 
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STOPS IN 


TRANSIT 





HE “Railroad Hour” placed third 

among all radio shows in the 
“Champion of Champions” class, being 
exceeded only by the Jack Benny and the 
Bing Crosby shows, according to results 
announced by “Motion Picture Daily,” 
published in New York and regarded as 
one of the most substantial publications 
in the entertainment field, of its 1952 
radio poll among radio editors, critics and 
columnists of newspapers and magazines. 
Among “Popular Musical Programs,” the 
“Railroad Hour” was second, topped only 
by “Your Hit Parade.” Gordon MacRae 
(“Railroad Hour” star) placed second 
as the best popular male vocalist on 
the air, being preceded only by Bing 
Crosby.—Association of American Rail- 
roads. 

* * as 


RESIDENT John P. Kiley, of the Mil- 

waukee Road, was recently telling the 
Railway Business Woman’s Association 
of Chicago about the unlimited possi- 
bilities in railroading for women. “On 
the other hand, perhaps there are some 
limits,” he said. “Now maybe I’m just 
showing my masculine prejudice when 
I say this, but it seems to me a woman 
extra gang foreman—or forewoman, I 
suppose you’d say—would be up against 
the same difficulty as the wife of a cer- 
tain Oklahoma farmer. The farmer had 


a vocabulary of profanity that was a- 


wonder to hear, and he never let slip a 
chance to practice it. His wife didn’t take 
pride in her husband’s accomplishments 
and often asked him to mend his speech, 
but he ignored all her protests. One 
cold winter day the farmer’s tractor 
wouldn’t start and after he’d worked with 
it a while without success, he let go a 
string of oaths that must have raised 
the temperature around the farm at 
least ten degrees. His wife thought this 
was a wonderful opportunity to shame 
him. So she proceeded to repeat every- 
thing he had said. She didn’t forget a 
single cuss word, and after she finished 
and paused for breath, she said, ‘Now 
I ask you, how does that sound?’ The 
farmer cocked his head and considered 
a while. Finally he replied: ‘Not bad 
Sarah—not bad at all. Only thing is— 
you don’t quite have the lilt.’” 


OW many people can the earth 

feed? During the past half-century 
in the U.S., population has more than 
doubled. Yet, only 10 per cent more 
land has been put into crops. Neverthe- 
less, Americans are eating better today 
than they did 50 years ago, and there are 
large surpluses of food for export. In- 
crease in farming efficiency has made it 
possible for agricultural production to 
outpace population growth in the United 
States. This fact is an encouraging one 
for the world, for population has been 
increasing in other countries too—often 
at a rate exceeding food production in- 
creases.—U.S. Department of Agricul- 
ture. 


“TRAFFIC WoR‘D 


TRAFFIC DATES 


FEBRUARY 


26 —American Waterways Operators, Inc. (an- 
nual meeting), Washington, D.C. 


MARCH 


8-12—Independent Movers’ & Warehousemen’s 
Association, Inc. (eighteenth annual con- 


vention), Miami Beach, Fla. 
10-11—Ohio Valley Transportation Advisory 
Board, Columbus, O. 
12-13—Pacific Coast Transportation Advisory 


Board, Berkeley, Calif. 

17-18—Pacific Northwest Advisory Board, Port- 
land, Ore. 

18-19—Southeast Shippers Advisory Board, New 
Orleans, La. 

18-19—Trans - Missouri-Kansas Shippers Board, 
Kansas City, Mo. 

24-25—Great Lakes Regional Advisory Board, 
Detroit, Mich. 

25-26—Allegheny Regional 
Pittsburgh, Pa. 

25-26—New England Shippers Advisory Board 

Boston, Mass. 


Advisory Board, 


APRIL 

15-16—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 

15-16—Atlantic States Shippers Advisory Board, 
Syracuse, N.Y. 

19-22—Customer Relations Council of the Amer- 
ican Trucking Associations, Inc. (spring 
meeting), Belleair, Fla. 


20-22—American Railway Development Associa. 
tion (forty-fourth annual meeting), Mo- 
bile, Ala. 

20-23—American Management Association 
(packaging conference and exposition), 
Chicago, Ill. 


MAY 


13-14—National Association of Interstate Com. | 


merce Commission Practitioners, San 
Francisco, Calif. 

17-21—American Warehousemen’s 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Phila- 
delphia, Pa. 

23-24—Delta Nu Alpha Transportation Fra- 
ternity, Inc. (national spring meeting), 


Association, 


Chicago, Ill. 
26-28—Freight Station Section, Association of 
American Railroads (annual meeting), 


Detroit, Mich. 
26-28—Southwest Shippers 
Oklahoma City, Okla. 


JUNE 


2-4 —Accounting Division, Association of Ameri- 
can Railroads (annual meeting), Chicago, 
ll. 

3-4 —Central Western Shippers Advisory Board, 
Denver, Colo. 

23 —American Short Line Railroad Associo- 

tion (special membership meeting), At 
lantic City, N.J. 


Advisory Board, 





Annual Dinner Dates of Traffic Clubs 


FEBRUARY 
23. —Indianapolis Women’s Traffic Club, Indian- 
apolis, Ind. 


26 —Lincoln Traffic Club, Lincoln, Neb. 
26 —Omaha Traffic Club, Omaha, Neb. 
28 —Phoenix Traffic Club, Phoenix, Ariz. 


MARCH 
2 —Women’s Traffic Club of Tacoma, Tacoma, 
Wash. 
3  —Traffic Club of Wilmington, Wilmington, 
Del. 
4 —Valley Traffic Club, San Bernardino, Calif. 
5 —Reading Traffic Club, Inc., Reading, Pa. 
9 —Women’s Traffic and Transportation Club, 
Wilmington, Del. e 
10 —Triple Cities Traffic Club, Binghamton, N.Y. 
10  —Fargo-Moorhead Traffic Club, Inc., Fargo, 


N.D. 
12 —Traffic Club of Brooklyn, Inc., Brooklyn, 


12 —South Bend Transportation Club, Inc., 
South Bend, Ind. 

16 —Traffic Club of the Lehigh Valley, Easton, 
Pa. 

16 —Traffic Forum, Youngstown, O. 

19 —Traffic Club of Erie, Erie, Pa. 

19 —Traffic Club of Jersey City, Inc. (at New- 
ark, N.J.), Jersey City, N.J. 

24 —Winston-Salem Traffic Club, Winston- 


Salem, N.C. 

APRIL 

11 —Women’s Traffic Club of Tulsa, Tulsa, 
Okla. 


14. —New Haven Women’s Traffic Club, New 
Haven, Conn. 

14. —Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 


15 —Kanawha Valley Transportation Club, 
Charleston, W.Va. 

16 —Transportation Club of Freeport, Freeport, 
ll. 


18 —Transportation Club of San Francisco, San 
Francisco, Calif. 

21  —Capital District Traffic Association, Albany, 
N.Y. 

23 + —Columbus Transportation Club, Columbus, 
re) 


23  —Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 

27 —Manufacturers Assn. Traffic Club of Lan 
caster, Pa., Lancaster, Pa. 

30 —Fort Wayne Transportation Club, Inc, 
Fort Wayne, Ind. 


MAY 


13. —Bridgeport Women’s Traffic Club, Bridge 
port, Conn. 

13. —Danbury Shippers & Carriers Association, 
Danbury, Conn. 


13. —Traffic Club of Lake Charles, Lake 
Charles, La. 

13. —Wyoming Valley Traffic Club, Wilkes 
Barre, Pa. 

14. —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 


14. —Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 

15 —Traffic Club of Akron, Akron, O. 

18 —Women’s Traffic Club of Houston, Hous 
ton, Tex. 

20 —Women’s Traffic Club of Lackawanna Val 
ley, Scranton, Pa. 

25 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

25  —Transportation Club of Milwaukee, Mil 
waukee, Wis. 

26 —Women’s Traffic Club of Los Angeles, Lo 
Angeles, Calif. 
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Eaton 2-Speed i 
Axle Trucks 








More than a 
Million-and-a-Half 
in Trucks Today! 


WEL naa “¢ % 
full-load trips, quicker, 
at lower cost 





Quicker trips with no sacrifice of payload. Lower operating and 
maintenance cost, because engines operate in their best speed range. 
Less wear and strain on engine and vehicle. More miles in the 
life of the truck. Higher trade-in value. Eaton 2-Speed Axles will 
lower your hauling costs for you. Ask your truck dealer to prove it. 


EATON once comean 
MANUFACTURING COMPANY 


i) CLEVELAND OHIO 

up PRODUCTS: Sodium Cooled, Poppet, and Free Valves * Tappets * Hydraulic Valve Lifters * Valve Seat Inserts * Jet 
Engine Parts * Rotor Pumps * Motor Truck Axles * Permanent Mold Gray Iron Castings * Heater Defroster Units * Snap Rings 
Sp: ingtites * Spring Washers * Cold Drawn Steel * Stampings® Leaf and Coil Springs* Dynamatic Drives, Brakes, Dynamometers 





Transporting Industry’s Raw Materials— Distributing 
Industry’s Products—Expanding Industry’s Markets 


SHIP via UNION BARGE 
it’s a matter of dollars and sense 4 
; ) ‘ : i) 


Have you seen “TIMBERHEAD?”’ | 10M BARGE LINE CORPORAT PUBL’ SHE! 


This full-color motion picture shows the DRAVO BUILDING PITTSBURGH 22, PA. os -ens 


dramatic past and present of the inland 

waterways. Available for private show- : Member of rators, Inc. C /RPC 
ing by civic, social or transportation : 7 e oy* ore 

groups. Write for details, xe American Water : s mo 


WH >LE 





